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&OHDUBWUHDP $QQRXQFHV )RXUWK 4XDUWHU DQG $Q QX
%XVLQHVV VKRZVY UHVLOLHQF\ ZLWK DQQXDO UHYHQXHV RI PLOOLRC

&DOJDU\ $OEBIRRVD O &0HDUBWUHDP (QHUJ\ 6HUYLFHV ,QF U&OHDUBWUH
&60 WRGD\ DQQRXQFHG LWV UHVNXIO®RQI\R K WHBIGWEWHH DQ&OO DPRXQWYV DU
&DQDGLDQ GROODUVY DQG H[SUHVVHG LQ WKRXVDQGVY RI GROODUV XQOHVYV [

U(%,7'$60 DQG U$SGMXVWHG (%,7'$6U DUH QRW VWDQGDUG PHDVXUHV XQG
UHJDUGLQJ 1RQ 6WDQGDUG OHDVXUHV DW WKH HQG RI WKLV SUHVV UHOHDV
RI WKHLU XVH

U:LWK WKH DUULYDO RI WKH VHFRQG ZDYH RI WKH &29,' SDQGHPLF LQ WK
OHYHO VLPLODU WR WKH VHFRQG TXDUWHU ZKHQ HFRQRPLF DFWLYLW\ ZD®
JRYHUQPHQWY UHVSRQGHG DQG FDXVHG FXVWRPHUV WR UHPDLQ FDXWLRX
SBDOHWWD &KLHI ([HFXWLYH 2IILFHU

U:LWK WKH UHFHQW UHFRYHU\ LQ ERWK RLO DQG QDWXUDO JDV SULFHV WK
WKH H[SHFWHG JOREDO UROO RXW RI YDFFLQDWLRQV IRU &29," WKLV \H
UHFRYHU LQ WKH VHFRQG KDOI RI +RZHYHU DV D VHFWRU ZH FDQ H[SF
IRU WKH FRQFHLYDEOH IXWXUH DQG DV VXFK PDQ\ RI RXU FXVWRPHUV K
IRFXVHV RQ SURGXFWLRQ RSWLPL]DWLRQ UHOLDELOLW\ DQG HQYLURQPHQ
&OHDUGB6WUHDP LV YHU\ ZHOO SRVLWLRQHG WR VXSSRUW VXFK WUHQGV U VD

USV SUHYLRXVO\ DQQRXQFHG ZH ZHUH GHHSO\ VDGGHQHG E\ WKH LQFLGHQ
6XQFRU )RUW +LOOV PLQH WKDW UHVXOWHG LQ WKH GHDWK RI WZR YDOX
DFWLYHO\ ZRUNLQJ ZLWK 2FFXSDWLRQDO +HDOWK DQG 6DIHW\ ZLWK UHVSI
VWURQJ +6( ODQDJHPHQW 6\VWHP DQG OHDGHUVKLSxV FRPPLWPHQW WR WK
PRVW LPSRUWDQW FRUH YDOXH DGGHG 00U 3DOHWWD

+,%+[,* 476

a BHYHQXHV IRU WKH \HDU HQGHG 'HFHPEHU ZHUH PLOOLR!
PLOOLRQ RU IURP
a $GMXVWHG (%,7'$6 IRU WKH \HDU HQGHG 'HFHPEHU ZDV PLOC
PLOOLRQ RU IURP
a 6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV IRU WKH \HDU H!
UHSUHVHQWLQJ D GHFUHDVH RI PLOOLRQ RU IURP
a /LTXLGLW\N UHPDLQHG VWURQJ ZLWK WRWDO FDVK DQG DYDLODEOH FU
XS IURP PLOOLRQ DW 6HSWHPEHU
a 1HZ SURMHFW DzZDUGY DQG FRQWUDFW UHQHZDOV ZHUH PLOOLRQ |
DQG DSSUR[LPDWHO\ PLOOLRQ IRU \HDU WR GDWH DV DQQ
JHEUXDU\ ORVW RI WKH ZRUN ZLOO EH FRPSOHWHG LQ :
a &RPSOHWHG D FRUSRUDWH UHRUJDQL]DWLRQ DW \HDU HQG WR VLP

FORVLQJ DQG FRQVROLGDWLRQ RI YDULRXV OHJDF\ HQWLWLHYV LQ RUGI

Q-

(VWDEOLVKHG D PXOWL GLVFLSOLQDU\ WHDP WR RYHUVHH WKH LPSOH
VWUDWHILHY WR WUDQVIRUP &0OHDUG6WUHDP LQWR D ORZ FRVW HIILFLI

ODLOWHQDQFH DQG &RQVWUXFWLRQ 6HUYLFHYV

$FWLYLW\ OHYHOV IRU PDLQWHQDQFH DQG FRQVWUXFWLRQ VHUYLFHV VOR
WKDW VDZ WKH FRPSOHWLRQ RI WXUQDURXQG SURMHFWYV PDQ\ RI ZKLFK |
5HYHQXHV IURP PDLQWHQDQFH DQG FRQVWUXFWLRQ VHUYLFHV LQ
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VKRZV WKH UHVLOLHQF\ RI RXU EXVLQHVV ‘H EHQHILWHG IURP D GLYHUVH
FXVWRPHUXV IRFXVVHG RQ QDWXUDO JDV SURGXFWLRQ H[SHULHQFHG OHVYV

'LWK WKH FRQWLQXLQJ UHFRYHU\ LQ ZRUOG RLO SULFHV FRPELQHG ZLWK |
SULFHV ELGGLQJ DFWLYLW\ IRU QHZ ZRUN DFFHOHUDWHG WRZDUGV WKH H

‘H UHPDLQ IRFXVVHG RQ FRQVROLGDWLQJ YDULRXV VFRSHV RI ZRUN Z1L
VHUYLFHV WR HQDEOH PRUH HIILFLHQW H[HFXWLRQ DQG ORZHU FRVWYV IRU |

:HDU 7THEFKQRORJ\ 2YHUOD\ 6HUYLFHV

, Q DFWLYLW\ OHYHOV IRU ZHDU WHFKQRORJ\ RYHUOD\ VHUYLFHYVY UHPD
VFDOHG EDFN WKHLU SURGXFWLRQ RXWSXW DQG VSHQGLQJ RQ FRQVXPDE
UHFRYHU\ LQ ZRUOG RLO SULFHV ZH DUH VHHLQJ FXVWRPHUVY LQFUHDVH
UHVXOWHG LQ D PRGHVW LQFUHDVH LQ GHPDQG IRU ZHDU WHFKQRORJ\ RYH!

(QYLURQPHQWDO

‘H DUH DFWLYHO\ SXUVXLQJ RSSRUWXQLWLHV ZLWK RXU FXVWRPHUV WR V
SURJUDPV IRU WKH FORVXUH DQG UHFODPDWLRQ RI RLO DQG JDV ZHOOV S
DQG 6DVNDWFKHZDQ ‘H H[SHFW WKH SDFH DW ZKLFK IXQGLQJ XQGHU WK

,Q DGGLWLRQ ZH DUH VHHLQJ RLO DQG JDV FRPSDQLHVY LQFUHDVH W
UHPHGLDWLRQ DFWLYLWLHV

)2857+ 48$57($1' $118%/ ),1$1&,$5(68/76

7KUHH RQWKVHQGHm
PLOOLRQV H[FHSW SHU WKDUH 'BERRBEW '
&KDQJH
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5HYHQXH
ODLQWHQDQFH DQG &RQV|WUXFWLRQ 6HUYLFHV
'HDU 7HFKQRORJ\ 2YHUODQ\ 6HUYLFHV
7RWDO
*URVV 3URILW
ODLQWHQDQFH DQG &RQVIWUXFWLRQ 6HUYLFHV
'HDU 7THFKQRORJ\ 2YHUOD\ 6HUYLFHV
7RWDO
RI UHYHQXH
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
RI UHYHQXH
$GMXVWHG (%,7'$6
ODLQWHQDQFH DQG &RQV|WUXFWLRQ 6HUYLFHV
‘HDU 7HFKQRORJ\ 2YHUODQ\ 6HUYLFHV
&RUSRUDWH
7RWDO
RI UHYHQXH

,QFRPH ORVV IURP FRQWLRRXLQJ RSHUDWLRQV
1HW LQFRPH ORVV SHU VKIDUH IURP FRQWLQXULQJ
RSHUDWLRQV EDVLF DQG GLOXWHG

1RWH

USGMXVWHG (%,7'$6U LV QRW D VWDQGDUG PHDVXUH XQGHU ,)56 30H
6WDQGDUG OHDVXUHV DW WKH HQG Rl WKLV SUHVV UHOHDVH IRU D GHVFULS
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BHYHQXH IRHDWKHGHG 'HFHPEHWDYV FRPSDUHG WRIRU WKH VDPH SHULI

DGHFUHBVH 7KH GHFUHDVH LQ LQ FREOEMUUNVRIPOQWER RYHUDOO L
FXVWRPHU VSHQGLQJ DQG WKH SRVWSRQHPHQW RI D SRUWLRQ RI VFKHGXOC
UHVXOW RI PDFUR HFRQRPLF XQFHUWDLQW\ DQG WKH HFRQRPLF LPSDFW RI

*URVV SURILWDBWHYEHG 'HFHPEHRWDYV FRPSDUHG WRIRU WKH VDPH SHULI

DGHFUHRVH *URVV SURILW PDHIDUQH{RGAHWKHFHPEHWDYV FRPSDUHG WR

IRU WKH VDPH SHUKRIGGIHFUHDVH LQ LQ FRABWD GXWHRWRNR UHGXFWLR
WKH WRWDO YROXPH DQG WKH YROXPH RI KLIJKHU PDUJLQ ZRUN LQ WKH :HLC
FHUWDLQ IL[HG FRVWY DUH UHTXLUHG WR RSHUDWH WKH IDFLOLWLHYV LQ DC
LQ UHVSRQVH WR PDUNHW XQFHUWDLQW\ $V LW EHFDPH FOHDU WKDW WKF
ZHUH JRLQJ WR KDYH ORQJHU WHUP LPSDFWV RQ RXU DFWLYLW\ OHYHOV O
LPPHGLDWH VWHSV WR DGMXVW RXU FRVW VWUXFWXUHV 'XULQJ WKH WKLU!
1LVNX DQG (GPRQWRQ DQG FRQVROLGDWHG DOO RSHUDWLRQV LQWR WKH ¢
IDFLOLWLHY ZH KDYH VLJQLILFDQWO\ LPSURYHG SURGXFWLRQ IOH[LELOL
&OHDUG6WUHDP :HDU V RSHUDWLRQV

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWD/WH HQ&HSD ' HF[ISPBEBHWHI R U WLKQH
FRPSDULVRQ WIRQ GBIFUHRNVNH $V D SHUFHQWDJH Rl UHYHQXH 6* $ H[SHC
HQGHG 'HFHPEHU FRPBDUHG WRQ 7KH LQFUHDVH LQ 6* $ H[SHQVI
SHUFHQWDJH RI UHYHQXH ZDV GXH WR WKH GHFOLQH LQ UHYHQXH UHVXO
HFRQRPLF LPSDFW RI WKH &29,' SDQGHPLF *LYHQ WKH PDUNHW XQFHUWL
FRVW VWUXFWXUHVY FRPSDUHG WR WKH SULRU \HDU DV VKRZQ E\ WKH GHFU
WR WKH VDPH SHULRG

JRU WKBU HQGHG 'HFHPEH®YGMXVWHG (%,7'$6 ZBDRPSDUHG WR.Q $V D
SHUFHQWDJH RI UHYHQXH $GMXV\RHGMW®RW7H®GAD8/ 'HFHPERBPSDUHG WR

IRU WKH VDPH SHUBBGIX\MWHG (%,7'$6 DV D SHUFGQMDSIHEGRH WHR HORNV S L
GHFUHDVHV LQ ERWK WKH ODLQWHQDQFH DQG &RQVWUXFWLRQ B6HUYLFHV
6HUYLFHV VHIPHQW

,QFRPH IURP JRYHUQPHQW VXEVLGLHV UHSUHVHQWY WKH &DQDGD (PHUJHQF
(PHUJHQF\ 5HQW 6XEVLG\ &(56 UHFHLYHG IURP WKH *RYHUQPHQW RI &C
HPSOR\HH ZDJHV DQG UHQW DV D UHVXOW RI WKH LPSDFW RI WKH &29,
'HFHPEHU WKH &RPSDQ\ TXDOLILHG IRU ERWK &(:6 DQG &(56 @ WKMHF
&RQVROLGDWHG ,QWHULP 6WDWHPHQWYV RI ,QFRPH /RVV DQG &RPSUHKHQV

,QFRPH IURP FRQWLQXLQJ\ROPHUPYERQ V HRRP WHUB V FRPSDUHG WR D OR\

LQ 7TKH LQFRPH YDULDQFH ZDV GULYHQ E\ WKH JRYHUQPHQW VXEV
VKDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV
OLDELOLW\ RIIVHW E\ WKH JRRGZLOO LPSDLUPHQW ORVV DQG GHFUHDVH V
EDUJDLQ SXUFKDVH JDLQ LQ

)2857+ 48$57(5 5(68/76 &200(17$5<

5HYHOQXHV MKUWKHPRQWKY HQGHG 'HEHBHHU FRPSDUHG WR IRU WKH VDPH
SHULRG LQDGHFUHRBVH RQ D \HDU RYHU \HDGHEDMDNMH MMKMHH PRQWKVY HQ
'"HFHPEHU LQ FRPSDULVRQ WR WKH VDPW GHUYRGQG EQRYHUDOO UHGXFHG F
DV D UHVXOW RI WKH YRODWLOLW\ LQ FUXGH RLO SULFHV GXH WR PDFUR H
&29,' SDQGHPLF

*URVV SURILWKIRRUHWPKHRHOWKY HQGHG 'HEBNWNEHUFRPSDUHG WRIRU WKH VDPH
SHULRG LQGURVYV PDUJLQV IRHWWKHHH PRQWKY HQGHG 'HFRIFPEMHWH G WIRQ

WKH VDPH SHULRBEH GHFUHDVH LQ JURVY PDUJLQ LQ ZDV GXH WR D UHC
DQG WKH YROXPH RI KLJKHU PDUJLQ ZRUN LQ WKH :HDU 7THFKQRORJ\ 2YHU
FRVWY DUH UHTXLUHG WR RSHUDWH WKH IDFLOLWLHYV LQ DGGLWLRQ WR GR.

3DJH



WR PDUNHW XQFHUWDLQW\ $V LW EHFDPH FOHDU WKDW WKH &29,"' RXWEL
KDYH ORQJHU WHUP LPSDFWV RQ RXU DFWLYLW\ OHYHOV DQG PDUJLQV DFU
WR DGMXVW RXU FRVW VWUXFWXUH DV VKRZQ E\ WKH JURVV PDUJLQ LQF
'"HFHPEHU IURP IRU WKH \HDU HQGHG '"HFHPEHU

6* $ H{ISHQVHV WRAWMHKHPRQWKY HQGHG 'HFHPHEHUFRPSDUHG WRRU WKH VDPH
SHULRG L@V D SHUFHQWDJH RI UHYHQXH 6* $ H[SHQVHV IRU WKH WKUHH |
ZHUH FRPSDUHG WRU WKH VDPH SHOGKXKRIGWIRQ WKH GHFOLQH LQ UHYHQXH Ul
HFRQRPLF XQFHUWDLQW\ DQG WKH HFRQRPLF LPSDFW RI WKH &29,' SDQGH

$66(7 %$6(" /(1',1* )$&,/,7<

2Q ODUFK WKH &RPSDQ\ UHFHLYHG FRQILUPDWLRQ IURP WKH OHDG
DJUHHG WR H[WHQG WKH PDWXULW\ GDWH RI WKH 5HYROYLQJ )DFLOLW\ WR
XQGHU WKH $%/ )DFLOLW\ DUH SUHSDULQJ DQ DPHQGLQJ DJUHHPHQW WR |
FHUWDLQ RWKHU DPHQGPHQWYV 'XH WR WKH &RPSDQ\ V FXUUHQW FDVK SF

ERUURZLQJY DYDLODEOH XQGHU WKH 5HYROYLQJ )DFLOLW\ WR PLOOLRQ
287/122.
7KH VHFRQG ZDYH RI WKH &29,' SDQGHPLF FRQWLQXHV WR LPSDFW ERWK

KHDOWK PHDVXUHV WR OLPLW WKH VSUHDG RI WKH YLUXV LQFOXGLQJ EXVL
TXDUDQWLQHY DQG VRFLDO GLVWDQFLQJ ZLOO UHPDLQ LQ SODFH IRU WK
YDFFLQHV IRU &29,"' $V WKH UDWH RI YDFFLQDWLRQV LQFUHDVHYV ZH H]J
WKHLU HFRQRPLHYV

'LWK WKH UHFRYHU\ LQ ZRUOG RLO SULFHV ZH H[SHFW WKDW RXU FXVWR]I
UHDOL]H KLJKHU FDVK IORZV EHJLQ WR LQFUHDVH WKHLU VSHQGLQJ DQG
GHIHUUHG ‘H H[SHFW WKDW DFWLYLW\ OHYHOV ZLOO UHFRYHU LQ WKH V
PDQDJHPHQW DQG LQWHJULW\ VHUYLFHVY WR LQFUHDVH RSHUDWLRQDO UHOLI

'LWK HQHUJ\ WUDQVLWLRQ DQG HQYLURQPHQWDO FRQVLGHUDWLRQV EHFRF
WKH HQHUJ\ VHFWRU RXU FXVWRPHUV ZLOO IRFXV RQ LPSURYLQJ WKHLU R
UHOLDELOLW\

7R EHWWHU VXSSRUW RXU FXVWRPHUVY &OHDUG6WUHDP KDV FRQWLQXHG WR
DVVHW OLIHF\FOH DQG LV QRZ RIIHULQJ D VXLWH RI PRUH WKDQ VHUYLF
SURYLGHG E\ RXU RSHUDWLQJ IDFLOLWLHY ZH EHOLHYH WKDW &OHDUG
PXOWLSOH VHUYLFHVY UHTXLUHG DW YDULRXVY RSHUDWLQJ VLWHV ZKLOH J
FXVWRPHUV

&OHDUGBWUHDP V EXVLQHVV PRGHO FRQWLQXHV WR SURYH LWV UHVLOLHQF
HYHU\ GD\ LQ PDQDJLQJ WKHLU RSHUDWLRQV

$GGLWLRQDO ,QIRUPDWLRQ

2XU FRQVROLGDWHG ILQDQFLDO VWDHFHPEGQW YV |RUQ & KMKH DB GHDQMGHIG 0D QD
'LVFXVVLRQ DQG $QDO\VLV RI WKH RSHUDWLQJ DQG ILQDQFLDO UHVXO
ZZZ FOHDUVWUHDPH® ZUOOFBPH DYDLODEOH VKRUWO\ WKURXJK 6('$5 DW Z2ZZ "

$ERXW &OHDU6WUHDP (QHUJ\ 6HUYLFHV ,QF

'LWK D OHJDF\ RI HIFHOOHQFH DQG H[SHULHQFH VWUHWFKLQJ EDFN PRUH V
IRU WKH (QHUJ\ DQG ,QGXVWULDO PDUNHWV LQFOXGLQJ 2LO *DV 3HWUR
,QIUDVWUXFWXUH DQG :DWHU 7UHDWPHQW :LWK RIILFHV VWUDWHJLFDOO\ ¢
ZH SURYLGH PDLQWHQDQFH FRQVWUXFWLRQ DQG HQYLURQPHQWDO VHUYLF
LQIRUPDWLRQ DERXW &OHZU&WDOHHDR) VS\OUHTDRAH 8 R\QWWDFDN
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5DQG\ :DWW <YHV 3DOHWWD
&KLHI )LQDQFLDO 2IILFHU &KLHI ([HFXWLYH 2IILFHU
&OHDUG6WUHDP (QHUJ\ 6HUYLFHV ,QF &OHDUG6WUHDP (QHUJ\ 6HUYLFHV ,QF

UZDWW#FOHDUVWUHDPHQHUJ\ FD \SDOHWWD#FOHDUVWUHDPHQHUJ\ FD

$GYLVRU\ UHJDUGLQJ )RUZDUG /RRNLQJ ,QIRUPDWLRQ

&HUWDLQ LQIRUPDWLRQ LQFOXGHG LQ WKLV SUHVV UHOHDVH PD\ FRQVWLWXWH UIRUZDUG ORRNLQJ LQIRUJ
IRUZDUG ORRNLQJ LQIRUPDWLRQ FDQ EH LGHQWLILHG E\ WHUPLQRORJ\ VXFK DV UPD\0 0UZLOOU UVKRXOGU
UFROQWLQXHUO RU WKH QHJDWLYH RI WKHVH WHUPV RU RWKHU VLPLODU H[SUHVVLRQV FRQFHUQLQJ PDWWHU\
VWDWHPHQWY UHODWLQJ WR EXW QRW OLPLWHG WR RXU EXVLQHVV SODQV VWUDWHJILHY DQG REMHFWLYFH
WKDW FXVWRPHUV ZLOO UHPDLQ FDXWLRXV UHJDUGLQJ WKHLU VSHQGLQJ SODQV WKDW DFWLYLW\ OHYHOV
RSHUDWLQJ PRGHO IRU WKH FRQFHLYDEOH IXWXUH WKDW FXVWRPHUV ZLOO IRFXV RQ SURGXFWLRQ RSWLP
H[FHOOHQFH WKH HVWLPDWHG YDOXH RI FRQWUDFW UHQHZDOV DQG SURMHFW DZDUGV WKDW WKH LPSOHF
LQWR D ORZ FRVW HIILFLHQW DQG GLIIHUHQWLDWHG VHUYLFH SURYLGHU WKDW WKHUH ZLOO EH D PRGHVW

R WKDW WKH SDFH DW ZKLFK IXQGLQJ XQGHU IHGHUDO DQG SURYLQFLDO SURJUDPV IRU WKH FORVXU
UHOHDVHG ZLOO DFFHOHUDWH LQ WKDW WKH FRQVROLGDWLRQ RI RXU ZHDU WHFKQRORJ\ RYHUOD\ IDFL
WKDW WKH &29,"' SDQGHPLF ZLOO FRQWLQXH WR LPSDFW ERWK WKH ORFDO DQG JOREDO HFRQRP\ WKH G>

RSHQ WKHLU HFRQRPLHV DV WKH UDWH RI YDFFLQDWLRQV LQFUHDVHV WKDW RXU FXVWRPHUV ZKR DUH LQY
DGGUHVYVY PDLQWHQDQFH SURMHFWV WKDW KDYH EHHQ GHIHUUHG DV WKH\ UHDOL]H KLIJKHU FDVK IORZV IURH}
VHFRQG KDOI RI DV FXVWRPHUV SULRULWL]H DVVHW PDQDJHPHQW DQG LQWHJULW\ VHUYLFHV WR LQFUHI
WKHLU RSHUDWLRQDO SURFHVVHV DQG WKDW ZH DUH ZHOO SRVLWLRQHG WR FRQVROLGDWH IXUWKHU PX
FXVWRPHUV

JRUZDUG ORRNLQJ LQIRUPDWLRQ LQYROYHV VLJQLILFDQW ULVNV DQG XQFHUWDLQWLHY $ QXPEHU RI IDFWRL
DQG UHVXOWY GLVFXVVHG LQ WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LQFOXGLQJ EXW QRW OLPLWHG WR WK
WR WKH LQWHJUDWLRQ RI DFTXLUHG EXVLQHVVHV FRQGLWLRQV RI FDSLWDO PDUNHWVY HFRQRPLF FRQGLW
UHJXODWRU\ FKDQJH DELOLW\ WR PHHW ZRUNLQJ FDSLWDO UHTXLUHPHQWY DQG FDSLWDO H[SHQGLWXUH
IDFWRUV VKRXOG QRW EH FRQVLGHUHG H[KDXVWLYH 5LVNV DQG XQFHUWDLQWLHV DERXW &OHDUG6WUHDP
PDWHULDOV LQFOXGLQJ LWV DQQXDO LQIRUPDWLRQ IRUP DQG PDQDJHPHQWxV GLVFXVVLRQ DQG DQDO\VLV
DXWKRULWLHV LQ &DQDGD DQG DYDLODEOH DW ZZZ VHGDU FRP ,Q IRUPXODWLQJ WKH IRUZDUG ORRNLQJ L
FRQGLWLRQV DIIHFWLQJ &OHDU6WUHDP ZLOO FRQWLQXH VXEVWDQWLDOO\ LQ WKH RUGLQDU\ FRXUVH LQFO
UHIJXODWLRQV WD[HV DQG LQWHUHVW UDWHV $OWKRXJK WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LV EDVH
DVVXPSWLRQV EDVHG RQ LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH WR LW WKHUH FDQ EH QR DVVXUDQFH WK
LQIRUPDWLRQ DQG PDQDJHPHQWxV DVVXPSWLRQV PD\ SURYH WR EH LQFRUUHFW

7KLV IRUZDUG ORRNLQJ LQIRUPDWLRQ LV PDGH DV RI WKH GDWH RI WKLV SUHVV UHOHDVH DQG &OHDUG6WUH
HYHQWYV RU FLUFXPVWDQFHV H[FHSW DV UHTXLUHG E\ ODZ 8QGXH UHOLDQFH VKRXOG QRW EH SODFHG RQ |
IRU WKH SXUSRVH Rl SURYLGLQJ LQIRUPDWLRQ DERXW PDQDJHPHQW V FXUUHQW H[SHFWDWLRQV DQG SODQ
PD\ QRW EH DSSURSULDWH IRU RWKHU SXUSRVHYV

$GYLVRU\ UHJDUGLQJ 1RQ 6WDQGDUG OHDVXUHYV

7KH WHUPV OO(%,7'$6xx DQG U$GMXVWHG (%,7'$60 FROOHFWLYHO\ WKH OO1RQ VWDQGDUG PHDVXUHVxx
VWDQGDUG PHDVXUHV XQGHU ,)56 &OHDUG6WUHDPxV PHWKRG RI FDOFXODWLQJ 1RQ VWDQGDUG PHDVXUHYV
&OHDUBWUHDPxV 1RQ VWDQGDUG PHDVXUHV DV SUHVHQWHG PD\ QRW EH FRPSDUDEOH WR VLPLODU PHDVXU

(%,7'$6 UHIHUV WR QHW HDUQLQJY GHWHUPLQHG LQ DFFRUGDQFH ZLWK ,)56 EHIRUH GHSUHFLDWLRQ DQG
VKDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV (%,7'$6 LV XVHG E\ PDQDJHPHQW
GHWHUPLQH WKH DELOLW\ RI DQ LVVXHU WR JHQHUDWH FDVK IURP RSHUDWLRQV ODQDJHPHQW DOVR XVH\
VHIPHQWY DQG EHOLHYHV WKDW LQ DGGLWLRQ WR QHW LQFRPH RU ORVV DQG FDVK SURYLGHG E\ RSHUDWL
GHWHUPLQH &OHDU6WUHDPxV DELOLW\ WR JHQHUDWH FDVK DYDLODEOH IRU GHEW VHUYLFH ZRUNLQJ FDSL
UHFRQFLOLDWLRQ RI LQFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV WR (%,7'$6 LQ LWV PDQDJHPHQW V GL
\HDU HOQWSFHGPEHU
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$GMXVWHG (%,7'$6 UHIHUV WR (%,7'$6 H[FOXGLQJ WKH JDLQ RQ VDOH RI DVVHWYV KHOG IRU VDOH LPSDLUPH
VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW UHFRYHU\ RI FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\ RWK
EDUJDLQ SXUFKDVH JDLQ JDLQ RQ UHPHDVXUHPHQW RI ULJKW RI XVH DVVHWYV DQG JRYHUQPHQW VXEVLGLI
DQDO\VLV RI LWV SDVW RSHUDWLQJ ILQDQFLDO SHUIRUPDQFH $GMXVWHG (%,7'$6 LV XVHG E\ &OHDUG6WUHD
IURP ZKLFK WR GHWHUPLQH &OHDUG6WUHDPxV DELOLW\ WR JHQHUDWH FDVK DYDLODEOH IRU GHEW VHUYLF
(%,7'$6 LV D PHDVXUH WKDW PDQDJHPHQW EHOLHYHV IDFLOLWDWHYV WKH FRPSDUDELOLW\ RI WKH UHVXOW
SHUIRUPDQFH ZKLFK PD\ EH XVHIXO WR LQYHVWRUV &OHDU6WUHDP KDV SURYLGHG D UHFRQFLOLDWLRQ RI
PDQDJHPHQW V GLVFXVVLRQ DQG DQDO\VLV RI WKH RSHUDMHAHREBQG ILQDQFLDO UHVXOWYV IRU WKH \HDU HQ(

,QYHVWRUV DUH FDXWLRQHG WKDW WKH 1RQ VWDQGDUG PHDVXUHV DUH QRW DOWHUQDWLYHV WR PHDVXUHYV
SHUIRUPDQFH RU FDVK IORZV D PHDVXUH RI OLTXLGLW\ RU DV D PHDVXUH RI DFWXDO UHWXUQ RQ WKH V
UHIHUHQFH WR &0HDUB6WUHDPxV ,QWHULP )LQDQFLDO 6WDWHPHQWY DQG $QQXDO )LQDQFLDO 6WDWHPHQWYV
ZZZ FOHDUVWUHDPHQHUJ\ FD
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ODQDJHPHQWXV 'LVFXVVLRQ DQG $QDO\VLV

ODUFK

7KH IROORZLQJ LV PDQDJHPHQWxV GLVFXVVLRQ DQG DQDO\VLV U0' $0 R
EDODQFH VKHHWV DQG FDVK IORZV RI &0OHDUB6WUHDP (QHUJ\ 6HUYLFHV ,QF
\HDUV HQGHG 'HFHPEHU 7KLDQG $ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZL
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV\D @G GHCH ' B RMAEH W KHUHWRQIRU W

$00 DPRXQWV LQ WKLV 0' $ DUH LQ &DQDGLDQ GROODUV DQG H[SUHVVHG L«
7KH DFFRPSDQ\LQJ DXGLWHG DQQXDO FRQVROLGDWHG ILQDQFLDO VWDWHP]
DUH WKH UHVSRQVLELOLW)\ Rl PDQDJHPHQW 7KH FRQWHQWYV RI WKLV 0' $ K
Rl &OHDU6WUHDP RQ WKH UHFRPPHQGDWLRQ RI LWY¥DRXKLW HRRP LWWKHURK
WR WKDW GDWH XQOHVV RWKHUZLVH LQGLFDWHG

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ D
6WDQGDUGV U,)560 DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WD

7KLV 0'$ PDNHV UHIHUHQFH WR FHUWDLQ PHDVXUHV WKDW DUH QRW GHI!
LQIRUPDWLRQ 7KHVH PHDVXUHV GR QRW KDYH DQ\ VWDQGDUG PHDQLQJ SU
EH FRPSDUDEOH WR VLPLODU PHDVXUHV SUHVHQWHG E\ RWKHU LVVXHUV
,QIRUPDWLRQ DQG $GYLVRU\ UHJDUGLQJ 1RQ 6WDQGDUG OHDVXUHYV

5HIHUHQFHV WR UzZHU UXVU URXUU RU VLPLODU WHUPV UHIHU WR &OHDUG
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"5HSRUWDEOH 6HIPHQWYV

7KH WKUHH VHJPHQWY OLVWHG EHORZ UHSUHVHQW WKH UHSRUWDEOH VH
FRQVLGHUV ZKHQ UHYLHZLQJ WKH SHUIRUPDQFH RI 8OHDUG6WUHDP DQG GHF

&OHDUG6WUHDPxV RSHUDWLRQV DVVHWY DQG HPSOR\VHHV DUH PDLQO\ ORFLC
6WDWHYV WKURXJK 8QLYHUVDO :HOG 2YHUOD\V ,QF &OHDUG6WUHDP XWLO
SHUIRUPDQFH PHDVXUHV IRU LWV VHIPHQWHG UHVXOWY 7KHVH PHDVXUHV
XQGHU ,)56

6HIPHQW %XVLQHVV '"HVFULSWLRQ
2SHUDWLRQDO PDLQWHQDQFH WXUQDURXQG DQG FRQV\
gDRb%\oVV%?(E\?VEHRQD%SF%%EBQWLRQDO RLO DQG JDV RLOVDQGV DQG RWKHU L
& LVVLRQLQJ DQG UHFODPDWLRQ VHUYLFHV
. IDEULFDWLRQ VHUYLFHV VXSSRUWLQJ SLSHOLQF
SHPE THEKQRORI 2%%'%%% ZHDU RYHUOD\ WHFKQRORJ\ VHUYLFHV VSHEL
SLSH EHQGV DQG SODWH
&RUSRUDWH +HDG RIILFH PDQDJHPHQW DGPLQLVWUDWLYH OHJDO DQC

1RWH &HUWDLQ DPRXQWV LQ WKH SUHYLRXV SHULRGY SUHVHQWHG KHUHLQ KDYH EHHQ UHFODVVLILHG IURP
(QYLURQPHQWDO 6HUYLFHV GLYLVLRQ KDV EHHQ LQFOXGHG LQ WKH ODLQWHQDQFH DQG &RQVWUXFWLRQ 6HL
VLIQLILFDQW WR RYHUDOO ILQDQFLDO\HBVXOHNFIIRREWH LY DEGPHQW GXULQJ WKH
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$GYLVRU\ UHJDUGLQJ )RUZDUG /RRNLQJ ,QIRUPDWLRQ

&HUWDLQ LQIRUPDWLRQ LQFOXGHG LQ WKLV 0'$ PD\ FRQVWLWXWH UIRUZDUG ORRNLQJ LQIRUPDWLRQU zZLW
ORRNLQJ LQIRUPDWLRQ FDQ EH LGHQWLILHG E\ WHUPLQRORJ\ VXFK DV UPD\U UzLOOU UVKRXOGU UH[S!I
UFRQWLQXHU RU WKH QHJDWLYH Rl WKHVH WHUPV RU RWKHU VLPLODU H[SUHVVLRQV FRQFHUQLQJ PDWWHU
ORRNLQJ LQIRUPDWLRQ UHODWLQJ WR RXU EXVLQHVV SODQV VWUDWHJILHY DQG REMHFWLYHV WKH HIIHFW
&29," RXWEUHDN DQG RWKHU PDUNHW FRQGLWLRQV ZLOO KDYH ORQJHU WHUP LPSDFWV RQ RXU DFWLYLW\
RYHUOD\ IDFLOLWLHV KDV LPSURYHG RXU SURGXFWLRQ IOH[LELOLW\ DQG UHGXFHG RXU IL[HG FRVWV WKH V
WHUP FRQWUDFWXDO REOLJDWLRQV DQG PDLQWDLQ FRPSOLDQFH ZLWK RXU ILQDQFLDO FRYHQDQWYV WKURX
ILQDQFLDO SRVLWLRQ DQG UHVXOWV RI RSHUDWLRQV WKDW WKH &29,' SDQGHPLF ZLOO FRQWLQXH WR LF
PHDVXUHV WKDW JRYHUQPHQWY ZLOO VWDUW WR UH RSHQ WKHLU HFRQRPLHV DV WKH UDWH RI YDFFLQDWL
ZLOO EHJLQ WR LQFUHDVH WKHLU VSHQGLQJ DQG DGGUHVV PDLQWHQDQFH SURMHFWV WKDW KDYH EHHQ Gt
SULFHV WKDW DFWLYLW\ OHYHOV ZLOO UHFRYHU LQ WKH VHFRQG KDOI RI DV FXVWRPHUV SULRULWL]H D
WKDW RXU FXVWRPHUV ZLOO IRFXV RQ LPSURYLQJ WKHLU RSHUDWLRQDO SURFHVVHV DQG WKDW ZH DUH Z
HIILFLHQFLHY DQG FRVW UHGXFWLRQV IRU RXU FXVWRPHUV

JRUZDUG ORRNLQJ LQIRUPDWLRQ LQYROYHV VLJQLILFDQW ULVNV DQG XQFHUWDLQWLHY $ QXPEHU RI IDFWRL
DQG UHVXOWY GLVFXVVHG LQ WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LQFOXGLQJ EXW QRW OLPLWHG WR WK
WR WKH LQWHJUDWLRQ RI DFTXLUHG EXVLQHVVHV FRQGLWLRQV RI FDSLWDO PDUNHWVY HFRQRPLF FRQGLW
UHIJXODWRU\ FKDQJH DELOLW\ WR PHHW ZRUNLQJ FDSLWDO UHTXLUHPHQWY DQG FDSLWDO H[SHQGLWXUH
IDFWRUV VKRXOG QRW EH FRQVLGHUHG H[KDXVWLYH 5LVNV DQG XQFHUWDLQWLHV DERXW &OHDUG6WUHDP
PDWHULDOV LQFOXGLQJ LWV DQQXDO LQIRUPDWLRQ IRUP DQG PDQDJHPHQWxV GLVFXVVLRQ DQG DQDO\VLV
DXWKRULWLHV LQ &DQDGD DQG DYDLODEOHNEW IRAZZDHGDURRAR QJQ LIRIRRIPOIMLRQJ PDQDIJHPHQW KDV DVVXP]
FRQGLWLRQV DIIHFWLQJ &OHDU6WUHDP ZLOO FRQWLQXH VXEVWDQWLDOO\ LQ WKH RUGLQDU\ FRXUVH LQFO
UHIJXODWLRQV WD[HV DQG LQWHUHVW UDWHYV $OWKRXJK WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LV EDVH
DVVXPSWLRQV EDVHG RQ LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH WR LW WKHUH FDQ EH QR DVVXUDQFH WK
LQIRUPDWLRQ DQG PDQDJHPHQWxV DVVXPSWLRQV PD\ SURYH WR EH LQFRUUHFW

7KLV IRUZDUG ORRNLQJ LQIRUPDWLRQ LV PDGH DV RI WKH GDWH RI WKLV 0'$ DQG &OHDUBWUHDP GRHV QRYV
RU FLUFXPVWDQFHV H[FHSW DV UHTXLUHG E\ ODZ 8QGXH UHOLDQFH VKRXOG QRW EH SODFHG RQ IRUZDUG !
SXUSRVH RI SURYLGLQJ LQIRUPDWLRQ DERXW PDQDJHPHQW V FXUUHQW H[SHFWDWLRQV DQG SODQV UHODW!
EH DSSURSULDWH IRU RWKHU SXUSRVHYV

$GYLVRU\ UHUDRGQGLEWDQGDUG OHDVXUHV

7KH WHUPV 00 (%,7'$6xx U$SGMXVWHG (%,7'$60 DQG $GMXVWHG (%,7'$6 IURP 2SHUDWLRQV FROOHFWLYHO\
WKLV 0' $ WKDW DUH QRW VWDQGDUG PHDVXUHV XQGHU ,)56 &OHDU6WUHDPxV PHWKRG RI FDOFXODWLQJ 1F
LVVXHUV 7KHUHIRUH &OHDUBWUHDPxV 1RQ 6WDQGDUG OHDVXUHV DV SUHVHQWHG PD\ QRW EH FRPSDUDEOF

(%,7'$6 UHIHUV WR QHW HDUQLQJY GHWHUPLQHG LQ DFFRUGDQFH ZLWK ,)56 EHIRUH GHSUHFLDWLRQ DQG
VKDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV (%,7'$6 LV XVHG E\ PDQDJHPHQW
GHWHUPLQH WKH DELOLW\ RI DQ LVVXHU WR JHQHUDWH FDVK IURP RSHUDWLRQV ODQDJHPHQW DOVR XVH\
VHIPHQWY DQG EHOLHYHV WKDW LQ DGGLWLRQ WR QHW LQFRPH RU ORVV DQG FDVK SURYLGHG E\ RSHUDWL
GHWHUPLQH &OHDU6WUHDPxV DELOLW\ WR JHQHUDWH FDVK DYDLODEOH IRU GHEW VHUYLFH ZRUNLQJ FDSL
UHFRQFLOLDWLRQ RI LQFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV WR (%,7'$6 LQ WKLV 0' $

$GMXVWHG (%,7'$6 UHIHUV WR (%,7'$6 H[FOXGLQJ WKH JDLQ RQ VDOH RI DVVHWYV KHOG IRU VDOH LPSDLUPH
VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW UHFRYHU\ RI FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\ RWK
EDUJDLQ SXUFKDVH JDLQ JDLQ RQ UHPHDVXUHPHQW RI ULJKW RI XVH DVVHWYV DQG JRYHUQPHQW VXEVLGLI
DQDO\VLV RI LWV SDVW RSHUDWLQJ ILQDQFLDO SHUIRUPDQFH $GMXVWHG (%,7'$6 LV XVHG E\ &OHDUG6WUHD
IURP ZKLFK WR GHWHUPLQH &OHDUG6WUHDPxV DELOLW\ WR JHQHUDWH FDVK DYDLODEOH IRU GHEW VHUYLF
(%,7'$6 LV D PHDVXUH WKDW PDQDJHPHQW EHOLHYHV IDFLOLWDWHYV WKH FRPSDUDELOLW\ RI WKH UHVXOW
SHUIRUPDQFH ZKLFK PD\ EH XVHIXO WR LQYHVWRUV &OHDUG6WUHDP KDV SURYLGHG D UHFRQFLOLDWLRQ RI L
0'$

$GMXVWHG (%,7'$6 IURP 2SHUDWLRQV UHIHUV WR $GMXVWHG (%,7'$6 JHQHUDWHG IURP WKH ODLQWHQDQFF
6HUYLFHV VHIPHQWY EHIRUH $GMXVWHG (%,7'$6 XVHG LQ WKH FRUSRUDWH VHIJPHQW ODQDJHPHQW EHOLHY
DGMXVWHG (%,7'$6 IURP RSHUDWLRQDO VHIJPHQWY RQO\ ZLWKRXW WDNLQJ LQWR DFFRXQW FRUSRUDWH H[SH

,QYHVWRUV DUH FDXWLRQHG WKDW WKH 1RQ 6WDQGDUG OHDVXUHV DUH QRW DOWHUQDWLYHV WR PHDVXUHYV
Rl SHUIRUPDQFH RU FDVK IORZV D PHDVXUH RI OLTXLGLW\ RU DV D PHDVXUH RI DFWXDO UHWXUQ RQ WKH
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UHIHUHQFH WR &OHDUBWUHDPxV ,QWHULP )LQDQFLDO 6WDWHPHQWY DQG $QQXDO )LQDQFLDO 6WDWHPHQWYV
ZZZ GHDUVWUHIOPHQHUJ\ F
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6800$5< 2) 5(68/76 O &217,18,1* 23(5$7,216 Vv

JRU WKH \HDU HQGHG 'HFHPEHU

5HYHQXH
&RVW RI UHYHQXH

*URVV SURILW
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV L

H[SHQVH

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

,QFRPH IURP HTXLW\ LQYHVWPHQW
 QWHUHVW H[SHQVH

SHVWUXFWXULQJ H[SHQVH

,PSDLUPHQW RI LQWDQJLEOH DVVHWVY DQG JRRGZLOO o)
,PSDLUPHQW RI ULJKW RI XVH DVVHWYV o)
5SHFRYHU\ Rl FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\

%»DUJDLQ SXUFKDVH JDLQ o)

*DLQ RQ UHPHDVXUHPHQW RI ULJKW RI XVH DVVHWYV o)

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW

,QFRPH WD[ UHFRYHU\ FXUUHQW o)
,QFRPH WD[ UHFRYHU\ GHIHUUHG

,QFRPH IURP JRYHUQPHQW VXEVLGLHV o)
,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQYV

$GG

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV
H[SHQVH

L QWHUHVW H[SHQVH
,QFRPH WD[ UHFRYHU\ FXUUHQW o)
,QFRPH WD[ UHFRYHU\ GHIHUUHG

(%,7'$6

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW

,PSDLUPHQW RI LQWDQJLEOH DVVHWYV DQG JRRGZLOO o)
SHVWUXFWXULQJ H[SHQVH

,QFRPH IURP JRYHUQPHQW VXEVLGLHV o)
2QH WLPH LQFXUUHG H[SHQVHYV

,PSDLUPHQW RI ULJKW RI XVH DVVHWYV o
5HFRYHU\ Rl FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\
%DUJDLQ SXUFKDVH JDLQ o)
*DLQ RQ UHPHDVXUHPHQW RI ULJKW RI XVH DVVHWYV o)

$GMXVWHG (%,7'$6
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1HW LQFRPH ORVV SHU VKDUH GROODUV
JRU WKH \HDU HQGHG 'HFHPEHU

%DVLF 'LOXWHG
&RQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV o)
1HW LQFRPH ORVV DQG FRPSUHKHQVLYH LQFRPH ORVV

6HOHFWHG %DODQFH 6KHHW $FFRXQWYV
$vV DW '"HFHPEHU

7TRWDO DVVHWYV

$%/ IDFLOLW\

6HQLRU VHFXUHG GHEHQWXUHYV
2WKHU VHFXUHG ERUURZLQJV
6KDUHKROGHUV GHILFLW

5(68/76
S5HYHQXH IRUDDWHKIHQGHG 'HFHPEHDV FRPSDUHG WR IRU WKH VDPHQSHULTI
DGHFUHBVH 7KH GHFUHDVH LQ LQ FRPBDWGIMRG QVE\ RYHUDOO L

FXVWRPHU VSHQGLQJ DQG WX IS FSIRW WRS®R @i PMHFBWGRIOHG PDLQWHQDQFH DQG
UHVXOW RI PDFUR HFRQRPLF XQFHUWDLQW\ DQG WKH HFRQRPLF LPSDFW RI

*URVV SURILWDBWH@YEHG 'HFHPEHDV FRPSDUHG WRIRU WKH VDPHQSHULI
DGHFUHRVH *URVV SURIULWUPDHODHL(HQGHG 'HFHPEBDYV FRPSDUHG WR
IRU WKH VDPIHQ SHUKBGFUHDVH LQ LQ FRPIDWLBRY WR D UHGXFWLR

WKH WRWDO YROXPH DQG WKH YROXPH RI KLJKHU PDUJLQ ZRUN LQ WKH :HC
FHUWDLQ IL[HG FRVWV DUH UHTXLUHG WR RSHUDWH WKH IDFLOLWLHV LQ DG
LQ UHVSRQVH WR PDUNHW XQFHUWDLQW\ $V LW EHFDPH FOHDU WKDW WKFE
ZHUH JRLQJ WR KDYH ORQJHU WHUP LPSDFWV RQ RXU DFWLYLW\ OHYHOV C
LPPHGLDWH VWHSV WR DGNMXVXW RXU WWRN W KMWIUXAFWXUWHU ZH FORVHG &OHL
1LVNX DQG (GPRQWRQ DQG FRQVROLGDWHG DOO RSHUDWLRQV LQWR WKH €
IDFLOLWLHVY ZH KDYH VLJQLILFDQWO\ LPSURYHG SURGXFWLRQ IOH[LELOL
&OHDUG6WUHDP :HDU V RSHUDWLRQV

BHOOLQJ JHQHUDO DQG DGPLQLVWUDWLDW HOEHE 'H{SPABDERUVHRU WIQH
FRPSDULVRQ WIRQ GBIFUHRVH $V D SHUFHQWDJH RI UHYHQRM WKI$ H{BH(
HQGHG 'HFHPEHU FRPBDUHG WR) 7KH LQFUHDVH LQ 6* $ H[SHQVI
SHUFHQWDJH RADVHGK®XHR WKH GHFOLQH LQ UHYHQXH UHVXOWLQJ IURP P
HFRQRPLF LPSDFW RI WKH &29," SDQGHPLF *LYHQ WKH PDUNHW XQFHUWEC
FRVW VWUXFWXUHV FRPSDUHG WR WKH SULRU \HDU DV VKRZQ E\ WKH GHFU
WR WKH VDPH SHULRG

1RQ FDVK LWHPV WKDW LPHSDFOMWG ZHKIH GHSUHFLDWLREFRPRUWRDMWDR® D
FRPSHQVDWLRQ DQG RWKHU ORQJ WHHB UL @ RIEG\G L YHF FSROEHOMH S)RWF WIKMLR Q
DPRUWL]DWLRZMHUESHQWVRPSDUHG WRQ 7KHQFUHDYIHSUHFLDWLRQ DQG DfF
H[SHQVHG2OW WR WKH LQFUHDVH LQ DVVHW YDOXHV DV D UHVXOW RI WKH DI
VHUYLFHV GLYLVLRQ RI $(&20 3URGXFWLRQ 6HUYLFHV /WG WKH $(&20 36
FDSLWDO H[SHQGLWXUHV 5HFRYHU\ RI WKH VKDUH EDVHG FRPSHQVDWLRQ |
HQGHG 'HFHPEHU RI LQ FRPSDULVRQ WR DQ H[SHQVH RI L Q
WKH QHW SUHVHQW YDOXH RI IXWXUH FDVK SD\PHQWYV DV QR SD\RXW LV H[S
30DQ

JRU WKBU HQGHG 'HFHPEHUQWHUHVW H[SHQVHV¥RPHBODHHG WRLQ D
GHFUHRBRVH TK HFUHDVH ZDV GXH WR D UHGXFWLRQ LQ DPRXQWV UHFRJ

38 * (



" GHIHUUHG ILOQDQFLQJ FKDUJHYV SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH LQ LQW
PDGH LQ 4 DQG 4 RI LQ FRPSDULVRQ WR WKH IXOO \HDU V WHUP ORDQ

5HVWUXFM[BHIQYHYV RIZHUH UHFRUGH G HIXW HQGW&HHFHPERBEPSDUHG WR

LQ 7KH QRQ UHFXUULQJ UHVWUXFWXULQJ H[SHQVHV LQ ZHUH UHODWH:!
FKDQJLQJ PDUNHW FRQGLWLRQV 7KH QRQ UHFXUULQJ UHVWUXFWXULQJ HI[S
WKH $(&20 36' %XVLQHVV DV ZHOO DV WHUPLQDWLRQ EHQHILWYV

,PSDLUPHQW RI ZDV UHFRUGHG IRU WKH \HDU HQGHG 'HFHPEHU
LOQGLFDWRUV RI LPSDLUPHQW DW WBHFIRUHFDVWHGDWISG FWWRRI WKH &29,'
KDV GHFUHDVHG JOREDO GHPDQG IRU RLO DQGVKBVOIR@GEG WHVPORMAVGOR® ND IR
SULFHYV ODQDIJHPHQW WKHUHIRUH SHUIRUPHG LPSDLUPHQW WHVWYV DV DW
JHQHUDWLQJ XQLWV U&*8VvU ERWK RI ZKLFK DUH ZLWKLQ WKH :HDU 7HFKQ
UHVXOWHG LQ DQ LPSDLUPHQW RI WKH 8:2 &*8 RI LQ WKH WZHOYH P
LPSDLUPHQW ZDV UHTXLUHG IRU WKH :HDU &*8

,QFRPH IURP JRYHUQPHQW VXEVLGLHV UHSUHVHQWY WKH &DQDGD (PHUJHQF
(PHUJHQF\ 5HQW 6XEVLG\ &(56 UHFHLYHG IURP WKH *RYHUQPHQW RI &C
HPSOR\HH ZDJHV DQG UHQW DV D UHVXOW RI WKH LPSDFW RI WKH &29,
'HFHPEHU WKH &RPSDQ\ TXDOLILHG IRU ERWK &(:6 DQG &(56 @ WKMHF
&RQVROLGDWHG ,QWHULP 6WDWHPHQWYV RI ,QFRPH /RVV DQG &RPSUHKHQV

,QFRPH IURP FRQWLQXLQJ\ROPHUPYERQ V HRRP WHUD V FRPSDUHG ORRR/V R

LQ 7TKH LQFRPH ¥YDWLBQEMHQ E\ WKH JRYHUQPHQWUHWREWRG IVAKHUHF
VKDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV
OLDELOLW\ RIIVHW E\ WKH JRRGZLOO LPSDLUPHQW ORVV DQG GHFUHDVH V
EDUJDLQ SXUFKDVH JDLQ LQ

7KHIDLQ IURP GLVFRQWLQXHG IRSHWRWLRQEHADVHFHPEHERPSDUB G DLR) RI
IRU WKH VDPHQSHUKRGIDLQ IURP GLVFRQWLQXHG RSHUDWLRQV LQ
UHODWLQJ WR 4XDQWXP 0XUUD\ RIIVHW E\ DVVRFLDWHG OHJDO IHHV 7KH J
GXH WR WKH &RPSDQ\ V VKDUH RI DQ LQFRPH WD[ UHDVVHVVPHQW ZRQ E\ %
VDOH RI EXVLQHVVHV SULRU WR ODUFK 7KH &RPSDQ\ FRQWLQXHV WR
EXVLQHVVHV WKDW LW RZQHG SULRU WR ODUFK 7KHVH H[SHQVHV FRQVI
OXUUD\ DQG OHJDO SURFHHGLQJV WKDW H[LVWHG SULRU WR WKH VDOH RI W

JRU WKBU HQGHG 'HFHPEH®YGMXVWHG (BY7'$6 ZFRPSDUHG WR.Q $V D
SHUFHQWDJH Rl UHYHQXH $0/MXV\RHGWRW7HGGHG 'HFHPERBPSDUHG WR

IRU WKH VDPHQSHUBBGIXVWHG (%,7'$6 DV D SHUFGIQMIDSHERH WHR HORNV S L
GHFUHDVHV LQ ERWK WKH ODLQWHQDQFH DQG &RQVWUXFWLRQ B6HUYLFHV
6HUYLFHV VHIPHQW
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6(*0(17 23(5%$7,1* 5(68/76

0$,17(1$1&( $1' &216758&7,21 6(59,&(6

JRU WKH \HDU HQGHG 'HFHPEHU

5HYHQXH
&RVW RI UHYHQXH

*URVV SURILW
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

'"HSUHFLDWLRQ H[SHQVH

,QFRPH IURP HTXLW\ LQYHVWPHQWYV

,QWHUHVW H[SHQVH

SHVWUXFWXULQJ H[SHQVH

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW

,QFRPH IURP JRYHUQPHQW VXEVLGLHV o)

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

$GG

$PRUWL]IDWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

,(QWHUHVW H[SHQVH

(%,7'$6

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW
SHVWUXFWXULQJ H[SHQVH

,QFRPH IURP JRYHUQPHQW VXEVLGLHV o)
2QH WLPH LQFXUUHG H[SHQVHYV o

$GMXVWHG (%,7'$6

S5HYHQXHYV

SHYHQXHV IRU WKH ODLQWHQDQFH DQG &RQVWUXFWRER QHOHU M QIEHAG VH FPIR G ¥

FRPSDUHG WRIRU WKH VDAH) SHZKREK UHGMFRMWB\DH 7K GHFUHDVH LQ

ZDV GXH WR FXVWRPHUV FRQWLQXLQJ WR UHGXFH VSHQGLQJ DQG S

PDLQWHQDQFH DQG WXUQDURXQG DFWLYLWLHV 7KHVH SRVWSRQHPHQWV D
PDFUR HFRQRPLF XQFHUWDLQW\ DQG WKH HFRQRPLF LPSDFW Rl WKH &29,"

*URVV 3URILW

*URVV SURILW ZDRU WHOHU HQGHG 'HFHPEHWW®PSDUHG WRIRU WKH VDPHQSHUL]
DGHFUHRMH *URVV SURILIDYPDUIRQ WHOH HQGHG 'HFHPEHWBPSDUHG WR
IRU WKH VDPH) SHUKRIGGHFUHDVH LQ JUR\DW SSURI IR PORIZHQ WKDQ DQWLF
IURP RXU PDLQWHQDQFH DQG WXUQDURXQG EXVLQHVV UHODWLYH WR LQGL
GRZQZDUG PDUNHW SUHVVXUH RQ PDUJLQV E\ RXU FXVWRPHUV

6HOOLQJ *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

6* $ H[SHQVHV IRU WKH ODLQWHQDQFH DQG &RQVWUXFWURMKBH UM QBHING V
'"HFHPEHU FRPSDUHG WRRU WKH VDPHQSHUIGRIGUHRNVH 7KH GHFWBDVH
6* $ H[TSHQVHV ZHUH SULPDULO\ GXH WR WKH LPSDFW RI RXU FRVW PLWLJD
IURP PDUNHW XQFHUWDLQW\
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($5 7(&+12/2*< 29(5/$< 6(59,&(6

JRU WKH \HDU HQGHG '"HFHPEHU

5HYHQXH
&RVW RI UHYHQXH

*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

,QWHUHVW DQG IRUHLJQ H[FKDQJH H[SHQVH
SHVWUXFWXULQJ H[SHQVH

,PSDLUPHQW RI LQWDQJLEOH DVVHWVY DQG JRRGZLOO o
,PSDLUPHQW RI ULJKW RI XVH DVVHWYV o)
5HFRYHU\ RI FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\ O

/IRVV RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW o)
,QFRPH IURP JRYHUQPHQW VXEVLGLHV o)
/RVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

$GG

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH
 QWHUHVW H[SHQVH

(%,7'$6

/IRVV RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW o
,PSDLUPHQW RI LQWDQJLEOH DVVHWYV DQG JRRGZLOO o)
S5HVWUXFWXULQJ H[SHQVH

,QFRPH IURP JRYHUQPHQW VXEVLGLHV o)
2QH WLPH LQFXUUHG H[SHQVHYV o)
,PSDLUPHQW RI ULJKW RI XVH DVVHWYV o)

5HFRYHU\ RI FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\ O

$GMXVWHG (%,7'$6

S5HYHQXHYV

SHYHQXHV IRU WKLV VHDPHQWG HRAU ' WKHHP E b U H FRPSDUHG WRRU WKH

VDPH SHUQRG DGHFUHRVWH 7KH GHFUHDVHDOW ODUJHO\ GXH WR DFWLYLW\
WHFKQRORJ\ RYHUOD\ VHUYLFHY UHPDLQLQJ ZHOO EHORZ KLVWRULFDO OF
RXWSXW DQG GHFUHDVHG VSHQGLQJ RQ FRQVXPBH®HW KKQUUG N BRINWHWR) 2H
WKH SHULRG LV GXH WR WKH ORVV RI UHYHQXH JHQHUDWHG E\ VRPH IDEULF

*URVV 3URILW

*URVV SURILW ZRY WHODHJ HQGHG 'HFHPEHBERPSDUHG WRRU WKH VDPHQSHULI

GGHFUHBNVH *URVV SURILW PDUJLRYV WHOMHHQGHG 'HFHPEHRPSDUHG WR

IRU WKH VDPIHQ SHUKRIGGHFUHDVH LQ JURADW S3XH IWRPIDQREWKWDVHG FRPSHW
SURSRUWLRQ RI ORZHU PDUJLQ ZRUN LQ RXU IDFLOLWLHVY DQG WKH RYH
UHPDLQLQJ VWHDG\ $V LW EHFDPH FOHDU WKDW WKH &29,' RXWEUHDN DQ
ORQJHU WHUP LPSDFWV RQ RXU DFWLYLW\ OHYHOV DQG PDUJLQV ZH WRRN
RSWLPL]JH RXU RYHUOD\ PDQXIDFWXULQJ IRRWSULQW E\ FRQVROLGDWLQJ I
UHVXOWLQJ LQ WKH FORVXUH RI WKH IDFLOLWLHYVY LQ (GPRQWRQ DQG 1LVNX
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6HOOLQJ *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

6* $ HISHQVHV IRU WKH :HDU 7HFKQRORJ\ 2YHUO DR 8HWMOHF HQ G/HGPHEMPEHUF
FRPSDUHG WRU WKH VDRAH) SHULRG

&25325%$7(

&OHDUB6WUHDPxV KHDG RIILFH IXQFWLRQV DUH ORFDWHG LQ &DOJDU\ $OEH!
RIILFH IXQFWLRQV LQFOXGLQJ VWUDWHJILF SODQQLQJ FRUSRUDWH FRPPXC(
UHVRXUFHV DQG LQIRUPDWLRQ WHFKQRORJ\ IRU WKH HQWLUH RUJDQL]E
&OHDUB6WUHDPxV FRUSRUDWH IXQFWLRQ DV ZHOO DV RWKHU FRUSRUDWH R

JRU WKH \HDU HQGHG 'HFHPEHU

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV L
H[SHQVH

'"HSUHFLDWLRQ H[SHQVH
,(QWHUHVW H[SHQVH
S5HVWUXFWXULQJ H[SHQVH

5HFRYHU\ Rl FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\ o
%DUJDLQ SXUFKDVH JDLQ o)

*DLQ RQ UHPHDVXUHPHQW RI ULJKW RI XVH DVVHWYV o)

/IRVV RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW o
,QFRPH WD[ UHFRYHU\ FXUUHQW o)
,QFRPH WD[ UHFRYHU\ GHIHUUHG

,QFRPH IURP JRYHUQPHQW VXEVLGLHV o)
/IRVV IURP FRQWLQXLQJ RSHUDWLRQV

$GG

'"HSUHFLDWLRQ H[SHQVH

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV
H[SHQVH

,QWHUHVW H[SHQVH
,QFRPH WD[ UHFRYHU\ EXUUHQW o
,QFRPH WD[ UHFRYHU\ GHIHUUHG

(%,7'$6

/IRVV RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW o
SHVWUXFWXULQJ H[SHQVH

,QFRPH IURP JRYHUQPHQW VXEVLGLHYV o)
2QH WLPH LQFXUUHG H[SHQVHYV

5HFRYHU\ RI FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\ o)
%DUJDLQ SXUFKDVH JDLQ o)

*DLQ RQ UHPHDVXUHPHQW RI ULJKW RI XVH DVVHWYV o)

$GMXVWHG (%,7'$6

6HOOLQJ *HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

6* $ H{TSHQVHV ZHUHRU WWH HQGHG 'HFHPERRBRPSDUHG WRRU WKH VDPH SHU
LQ 6* $ H[SHQVHY DV D SHUFHQWDJH RIRUHWHBXHHQ@&8HE 'HFHPEHU
FRPSDUHG WRU WKH VDPHQSHUIKR® LQFUHDVH LQ 6* $ H[SHQVHY DV D SHUFI
ZDV GXH WR WKH GHFOLQH LQ UHYHQXH UHVXOWLQJ IURP PDFUR HFRQF
WKH &29,"' SDQGHPLF $vV LW EHFDPH FOHDU WKDW WKH &29,' RXWEUHDN
WR KDYH ORQJHU WHUP LPSDFWV RQ RXU DFWLYLW\ OHYHOV DQG PDUJLQ
VWUXFWXUH DV VKRZQ E\ WKH GHFUHDVH LQ WRWDO 6* $ HISHQVHV LQ F
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)2857+ 48%$57(5 5(68/76

JRU WKUHH PRQWKY HQGHG 'HFHPEHU

5HYHQXH
&RVW RI UHYHQXH

*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV L
H[SHQVH

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

'"HSUHFLDWLRQ H[SHQVH

([SHQVH LQFRPH IURP HTXLW\ LQYHVWPHQW

,QWHUHVW H[SHQVH

SHVWUXFWXULQJ H[SHQVH

5SHFRYHU\ Rl FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\
%DUJDLQ SXUFKDVH ORVYV o)
*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW
,QFRPH WD[ UHFRYHU\ H[SHQVH GHIHUUHG

,QFRPH IURP JRYHUQPHQW VXEVLGLHYV o
,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV
$GG

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV
H[SHQVH

,QWHUHVW H[SHQVH
,QFRPH WD[ UHFRYHU\ H[SHQVH GHIHUUHG

(%,7'$6

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW
SHVWUXFWXULQJ H[SHQVH

,QFRPH IURP JRYHUQPHQW VXEVLGLHV o)
2QH WLPH LQFXUUHG H[SHQVHYV o)
5HFRYHU\ Rl FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\

%DUJDLQ SXUFKDVH ORVYV o)

$GCGMXVWHG (%,7'$6

)2857+ 48$57(5 5(68/76 &200(17$5<

S5HYHQXHV MKUWKHPRQWKY HQGHG 'HEHBHHU FRPSDUHG WR IRU WKH VDPH
SHULRG LQDGHFUHBVH RQ D \HDU RYHU \HDGHEDHMDRMH WKMHH PRQWKV HQ
'"HFHPEHU LQ FRPSDULVRQ WR WKH VZDFHGIHUYHRGEANRYHUDOO UHGXFHG F
DV D UHVXOW RI WKH YRODWLOLW\ LQ FUXGH RLO SULFHV GXH WR PDFUR H
&29,' SDQGHPLF

*URVV SURILWKIRHUHWKRHOQOWKY HQGHG 'HEBNEHU FRPSDUHG WRIRU WKH VDPH
SHULRG LGURVY PDUJLQV IRHUWKHHH PRQWKY HQGHG 'HFRHFPEMHWHG WIRQ
WKH VDPH SHULR®EHFUHDVH LQ JURVYV PDUJLQ LQ ZDV GXH WR D UHGXI
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DQG WKH YROXPH RI KLIJKHU PDUJLQ ZRUN LQ WKH :HDU 7THFKQRORJ\ 2YHU
FRVWY DUH UHTXLUHG WR RSHUDWH WKH IDFLOLWLHYVY LQ DGGLWLRQ WR GR:
WR PDUNHW XQFHUWDLQW\ $V LW EHFDPH FOHDU WKDW WKH &29,"' RXWEL
KDYH ORQJHU WHUP LPSDFWV RQ RXU DFWLYLW\ OHYHOV DQG PDUJLQV DFU
WR DGMXVW RXU FRVW VWUXFWXUH DV VKRZQ E\ WKH JURVV PDUJLQ LQF
'"HFHPEHU IURP IRU WKH \HDU HQGHG '"HFHPEHU

6* $ HISHQVHV WRHWMHKHRQWKY HQGHG 'HFHHPEHUFRPSDUHG WRRU WIXMH

SHULRG L®VY D SHUFHQWDJH RI UHYHQXH 6* $ H[SHQVHV IRU WKH WKUHH P
ZHUH FRPSDUHG WRU WKH VDPH SHOKXRGWHED GHFOLQH LQ UHYHQXH UHVXC
HFRQRPLF XQFHUWDLQW\ DQG WKH HFRQRPLF LPSDFW RI WKH &29,' SDQGH

$'-867(" (%,7'%$6

7KUHH PRQWKYV HQGHMOYH PRQWKY HQGHC
'"HFHPEHU '"HFHPEHU

ODLQWHQDQFH DQG &RQVWUXFWLRQ 6HUYLFHV
‘HDU 7THFKQRORJ\ 2YHUOD\ 6HUYLFHV
$GMXVWHG (%,7'$6 IURP RSHUDWLRQV
&RUSRUDWH

$GMXVWHG (%,7'$6

', 6&217,18(' 23(5$7,216

JRU WKH \HDU HQGHG 'HFHPEHU
*DLQ TURP GLVFRQWLQXHG RSHUDWLRQV

7KH JDLQ IURP GLVFRQWLQXHG RSHUDWLRQV LQ ZDV GXH WR D VHWWC
DVVRFLDWHG OHJDO IHHV 7KH JDLQ IURP GLVFRQWLQXHG RSHUDWLRQV L(
LQFRPH WD[ UHDVVHVVPHQW ZRQ E\ %URPSWRQ RIIVHW E\ H[SHQVHYVY UHOD!
7TKH &RPSDQ\ FRQWLQXHV WR LQFXU H[SHQVHVY UHODWLQJ WR WKH VDO
7KHVH H[SHQVHV FRQVLVW ODUJHO\ RI OHJDO FRVWV UHODWLQJ WR ¢
HILVWHG SULRU WR WKH VDOH RI WKH EXVLQHVYV

/,48,',7< $1' &$3,7$/ 5(6285&(6

)RU WKH \HDU HQGHG 'HFHPEHU
&DVK SURYLGHG E\" XVHG LQ RSHUDWLQJ DFWLYLWLHYV
&DVK XVHG LQ LQYHVWLQJ DFWLYLWLHYV

&DVK XVHG LQ SURYLGHG E\ ILQDQFLQJ DFWLYLWLHYV
&RQVROLGDWHG FDVK HQG RI SHULRG

7TKH &RPSDQ\xV OLTXLGLW\ DQG FDVK IORZ SURYLGHGE CBHIRSHBDWRRE R VQKDND
UHYHQXHV IRU WKH \HDU HQGHG 'HFHPEHU GHFOLQHG LQ FRPSDULVR
7KLV ZDV IXUWKHU LPSDFWHG E\ LQWHUQDO ELOOLQJ HIILFLHQFLHVY UHD
(PHUJHQF\ :DJH 6 XEVLG\ DQG WKH &DQDGD (PHUJHQF\ 5HQW 6XEVLG\

7TKH&RPSDQ\ DQWLFLSDWHY WKDW LWV OLTXLGLW\ FDVK FQVKDQ@WRDQGRDP®
RSHUDWILR@VEH VXIILFLHQKWNRUWRMRIQERY OLAWX DO REOLJDWLRQV DQG WR PDL
ILQDQFLDO FRYHQDQWYVY WKURXJK '"HFHPEHU

3% *(



,QYHVWLQJ SFWLYLWLHV

&DVK RXWIORZV UHODWHG WR LQYHWDRHEYGHBW HAMPLEHI GXULQJFWRMLYV
SXUFKDVH RI DVVHWV DQG DQ LQVWDOOPHQW SD\PHQW WRZDUGV WKH RXW!
WKH DFTXLVLWLRQ RI 8QLYHUVDO :HOG 2YHUOD\V ,QF RIIVHW SDUWLDOO\
ZHOO DV SURFHHGV IURP HTXLW\ LQYHVWPHQWYV

JLQDQFLQJ $FWLYLWLHYV
$%/ )DFLOLW\

&OHDUG6WUHDP KDV DQ DVVHW EDVHG OHQGLQJ IDFLOLW\ WKH U$%/ )DFLO

SURYLGLQJ IRU PD[LPXP ERUURZLQJV WKDW UDQJH IURP WR GHE
YDFLOLW\U ZLWK D VIQGLFDWH RI EDQNV WKH /HQGHUV DQG LL D WHUF
Rl XS WR WKH U7HUP /RDQ )DFLOLW\U ZLWK &DQVR ,QYHVWPHQW &

PDQDJHU IRU DQG RQ EHKDOI RI FHUWDLQ DFFRXQWV WKDW LW PDQDJHV U¢

7KH $%/ )DFLOLW\ SURYLGHV IRU PD[LPXP ERUURZLQJV XQGHU WKH 5HYRO
FRPPHQFLQJ ODUFK DQG HQGLQJ 6HSWHPEHU GXULQJ WKF

DQG HQGLQJ 'HFHPEHU DQG GXULQJ WKH SHULRG FRPPHQFL(
WKH PDWXULW\ GDWH Rl WKH 5HYROYLQJ )DFLOLW\ 7KH 5HYROYLQJ )DFLOL
Y)DFLOLW\ PDWXUHV GD\V WKHUHDIWHU

7TKH DPRXQW DYDLODEOH XQGHU WKH 5HYROYLQJ )DFLOLW\ ZLOO YDU\ IUF
GHWHUPLQHG ZLWK UHIHUHQFH WR WKH DFFRXQWY UHFHLYDEOH RI WKH &R
DWHFHPEHU ZDV '"HFHPEHU 7KH REOLJDWLRQV XQGHL
VHFXUHG E\ DPRQJ RWKHU WKLQJV D ILUVW UDQNLQJ OLHQ RQ DOO RI WK
DQG LQYHQWRULHV RI WKH &RPSDQ\ DQG WKH RWKHU JXDUDQWRUV EHLQ.
VXEVLGLDULHV 7KH LQWHUHVW UDWH RQ WKH 5HYROYLQJ )DFLOLW\ LV SUI
5HYROYLQJ )DFLOLW\ LV PRUH WKDQ GUDZQ

$vV DW 'HFHPEHU QLO 'HFHPEHU ZDV GUDZQ RQ WKH
ZHUH '"HFHPEHU RI OHWWHUV RI FUHGLW UHGXFLQJ WKH
'"HFHPEHU WKH QHW XQDPRUWL]JHG DPRXQW RI GHIHUUHG ILQDQFLQ.
$W 'HFHPEHU 'HFHPEHU ZDV RXWVWDQGLQJ XQG

7KH 7THUP /RDQ )DFLOLW\ LV UHTXLUHG WR EH XVHG IRU VSHFLILF SXUSRYV
LQWHUHVW UDWH RQ WKH 7HUP /RDQ )DFLOLW\ LV HTXDO WR WKH LQWHUHV\

7KH ILQDQFLDO FRYHQDQWY DSSOLFDEOH XQGHU WKH $%/ )DFLOLW\ DUH DV

a 7KH &RPSDQ\ PXVW PDLQWDLQ D IL[HG FKDUJH FRYHUDJH UDWLR HTXL
WZHOYH PRQWK SHULRG FDOFXODWHG DQG WHVWHG DV RI WKH ODV
ODUFK DQG

a4 7KH &RPSDQ\ PXVW QRW H[SHQG RU EHFRPH REOLJDWHG IRU DQ\ FDSLV
HIFHHGLQJ GXULQJ WKH SHULRG FRPPHQFLQJ -DQXDU\ DQG
DQ\ ILVFDO \HDU WKHUHDIWHU

$W '"HFHPEHU &OHDUG6WUHDP ZDV LQ FRPSOLDQFH ZLWK DOO ILQDQFL

2Q ODUFK WKH &RPSDQ\ UHFHLYHG FRQILUPDWLRQ IURP WKH OHDG
DJUHHG WR H[WHQG WKH PDWXULW\ GDWH RI WKH 5HYROYLQJ )DFLOLW\ WR
XQGHU WKH $%/ )DFLOLW\ DUH SUHSDULQJ DQ DPHQGLQJ DJUHHPHQW WR |
FHUWDLQ RWKHU DPHQGPHQWYV 'XH WR WKH &RPSDQ\ V FXUUHQW FDVK SF
ERUURZLQJY DYDLODEOH XQGHU WKH 5HYROYLQJ )DFLOLW\ WR HITHFW|
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E 2WKHU 6HFXUHG %RUURZLQJV

2Q -XQH WKH &RPSDQ\ UHFHLYHG IURP WZR VHFXUHG ORDQV ZL
RI &DQDGD U%'&U DV D SDUWLDO VRXUFH RI IXQGV IRU WKH DFTXLVLWLR
GLYLVLRQ RI $(&20 BURGXFWLRQ 6HUYLFHV /WG WKH $(&20 36" %XVLQHVV

7KH ORDQ LV UHSD\DEOH RYHU PRQWKO\ SD\PHQWYV RI 7KH LQ
JORDWLQJ %DVH 5DWH OHVYV ,QWHUHVW DFFUXHV DQG LV SD\DEOH PRQV
ILQDQFLQJ FRVWYV WR WKLV ORDQ WKDW ZLOO EH DPRUWL]JHG RYHU WKH OLI

7KH ORDQ LV UHSD\DEOH RYHU PRQWKO\ SD\PHQWYV RI 7TKH LQWHL
%DVH 5DWH OHVYV ,QWHUHVW DFFUXHV DQG LV SD\DEOH PRQWKO\ 7KH ¢
FRVWY WR WKLY ORDQ WKDW ZLOO EH DPRUWL]HG RYHU WKH OLIH RI WKH O

7TKH ORDQV DUH VHFXUHG E\ D ILUVW VHFXULW\ LQWHUHVW RQ WKH UHDC
DFTXLVLWLRQ RI WKH $(&20 36" %XVLQHVY DQG D VHFXULW\ LQWHUHVW LQ [
WKH SULRULWLHY JUDQWHG WR H[LVWLQJ OHQGHUV XQGHU WKH $%/ )DFLC
FRPPLWPHQWYV

7KH ORDQV UHTXLUH WKH &RPSDQ\ WR PDLQWDLQ D IL[HG FKDUJH FRYHUDJ
DQQXDO EDVLYV

2Q ODUFK WKH &RPSDQ\ VLIQHG DQ DJUHHPHQW ZLWK %'& WR SRVWS
SD\PHQWYV RQ WKH ORDQV IRU D SHULRG RI VL[ PRQWKY ZLWK WKH SRVWSF
WHUP $V D UHVXOW WKH ILQDO SD\PHQW RQ WKH ORDQ ZLOO RFFXU
RQ WKH ORDQ ZLOO RFFXU RQ 6HSWHPEHU

2Q 0D\ WKH &RPSDQ\ VLIQHG DQ DJUHHPHQW ZLWK %'& WR SRVWSRQF
D SHULRG RI VL[ PRQWKY ZLWK WKH DPRXQW RI WKH GHIHUUHG LQWHUHVW
WZHOYH HTXDO FRQVHFXWLYH PRQWKO\ LQVWDOOPHQWYV

$WHFHPEHU &OHDUG6WUHDP ZDV LQ FRPSOLDQFH ZLWK DOO ILQDQFLDO F
ZLWK %'&

F 6HQLRU 6HFXUHG '"HEHQWXUHYV

2Q ODUFK WKH &RPSDQ\ LVVXHG VHQLRU VHFXUHG GHEHQWXUH"
6HFXUHG '"HEHQWXUHY SXUVXDQW WR D WUXVW LQGHQWXUH EHWZHHQ &OF
&DQDGD DV GHEHQWXUH WUXVWHH DV DPHQGHG DQG VXSSOHPHQWHG W

SODFHPHQW EDVLV WR &DQVR 2Q -XQH WKH GHEHQWXUH WUXVWH
&RPSDQ\ Rl &DQDGD
7KH 6 HIRUB HFIXUWHG ' HEHQMUHV EHDUIQMUMADWDQ DQQXDOUDM R SD\ DEGI VHP LDQQXD® [Q DUHDLY RQ

-XQH DQG 'HFHPEHU LQ HDFK \HDU 7KH PDWXULW\ GDWH RI WKH 6HQLR
7KH 6HQLRU 6HFXUHG 'HEHQWXUHV DUH UHGHHPDEOH DW WKH RSWLRQ RI W
P DQEDRUD WHGHHP DE®! 7KH 6 HQJRU 6 HEXUHG ' HEHQMUAV DUH VHRXUHG B\ IIWAIDQNQ) @HQV RYHU DOR \KH
SURSHUW\ Rl WKH &RPSDQ\ DQG LWV JXDUDQWRU VXEVLGLDULHV RWKHU W]
WH &RP SDQ. KDV JUDQWMG D SURUIDQNQI @Q 1Q IDYRXUR \WH $% ) DAV DQG \WH % & ) DAIOW 7KH 6 HARU
BHFXUHG 'HEHQWXUHV SURYLGH IRU FHUWDLQ HYHQWYV RI GHIDXOW DQG FR
UHSRUWLQJ FRYHQDQWY DQG UHVWULFWLYH FRYHQDQWYV OLPLWLQJ WKH C
FHUWDLQ GLVWULEXWLRQV DQG GLVSRVLWLRQV LQFXU LQGHEWHGQHVV JL
PHJHY IQMWYHQNV QRQDWP ¥/ GIQIW WDQUDRIRYY UHRUDQ] DIRQY DQG KHGIIQ) DUDQIHP HQN  VXEMPWR
FHUWDLQ H[FHSWLRQV

,Q -XQH &DQVR DJUHHG WR DFFHSW WKH LVVXDQFH RI DQ DGGLWLRC
-XQH DQG BHQLRU BHFXUHG '"HEHQWXUHV RQ 'HFHPEHU DW
BHQLRU BHFXUHG '"HEHQWXUH LQ RUGHU WR VDWLVI\ WKH LOQWHUHVW WKDW
GDWHV WKH U3D\PHQW LQ .LQG 7UDQVDFWLRQVU 7KH WHUPV Rl WKH QHZ
WKH 3D\PHQW LQ .LQG 7UDQVDFWLRQV ZHUH WKH VDPH DV WKH H[LVWLQJ
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UHVSHFWV ,Q FRQQHFWLRQ ZLWK WKH 3D\PHQW LQ .LQG 7UDQVDFWLRQV V
6HQLRU 6HFXUHG ,QGHQWXUH RQ -XQH

&2175%&78%/ 2%/,*$7,216

7TKH WDEOH EHORZ VXPPDUL]JHVY WKH &RPSDQ\xV FRQWUDFWXDO REOLJDWLR(
EDVLV

/IHVV W
7TRWDO 2QH <H
\%

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLH
'"HIHUUHG FRQVLGHUDWLRQ
(DUQ RXW FRQWLQJHQW OLDELOLW\ o)

KDIQH W
DU <H

O O O O|<—

$%/ IDFLOLW\ o)
/HDVH OLDELOLWLHV

2WKHU VHFXUHG ERUURZLQJV

6HQLRU VHFXUHG GHEHQWXUHYV o o)

7TRWDO

&5,7,8&$$8&&2817,1* 32/,&,(6 $1' (67,0$7(6

&OHDUG6WUHDP SUHSDUHVY LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV |
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK ,)56 UH’
DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI DVVHWYV DQG O
OLDELOLWLHYVY DQG WKH UHSRUWHG DPRXQWVY RI UHYHQXHY DQG H[SHQVI
VWDWHPHQWY %DVHG RQ WKH FXUUHQW HQYLURQPHQW VLIJQLILFDQW P/
HVYWLPDWHY DQG DVVXPSWLRQV PDGH E\ WKH &OHDU6WUHDP G6LJQLILFDQW
SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGL
QRWH RRYKROLGDWHG ILOQDQFLDO VWDWHPHQWYV

&217,1*(1&,(6

&RQWLQIJHQFLHY DUH SURYLGHG IRU ZKHQ WKH\ DUH OLNHO\ WR RFFXU DQ
VXEMHFW WR FODLPV DQG OLWLIJDWLRQ SURFHHGLQJV DULVLQJ LQ WKH QI
OLWLIJDWLRQ SURFHHGLQJY DUH QRW H[SHFWHG WR PDWHULDOO\ DIIHFW W
RSHUDWLRQYV

6800$5< 2) 48$57(5/< 5(68/76

V H[FHSW XQLW DPRXQWV

S5HYHQXH
*URVV 3URILW ODUJLQ
*URVV 3URILW 0DUJLQ

1HW LQFRPH ORVV IURP
FRQWLQXLQJ RSHUDWLRQV

IHW LQFRPH ORVYV

1HW LQFRPH ORVV SHU VKDUH
IURP FRQWLQXLQJ RSHUDWLRQV

I1HW LQFRPH ORVV SHU VKDUH
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&OHDUG6WUHDPxVY UHYHQXHVY DUH VRPHZKDW VHDVRQDO LQ SDUWLFXODU I
VHIPHQW 7\SLFDOO\ WKHUH DUH VFKHGXOHG VKXWGRZQ WXUQDURXQG S
UHYHQXHY RYHU DQG DERYH WKH VWDQGDUG PDLQWHQDQFH DQG RSHUDWI
GLVUXSWHG GXH WR WKH &29,' SDQGHPLF FDXVLQJ WKH SRVWSRQHPHQW
SURMHFWYV

75$16$&7,216 :,7+ 5(/$7(' 3$57,(6

$v DW 'HFHPEHU GLUHFWRUV RIILFHUV DQG NH\ HPSOR\HHV EHQHILF
FRPPRQ VKDUHV RU RI WKH LVVXHG DQG RXWVWDQGLQJ FRPPRQ

6+$5( &$3,7$/

7TKH DXWKRUL]JHG VKDUH FDSLWDO RI WKH &RPSDQ\ FRQVLVWYV RI L DQ
LL SUHIHUUHG VKDUHV LVVXDEOH LQ VHULHVY WR EH OLPLWHG LQ QXPEHU '
LVVXHG DQG RXWVWDQGLQJ FRPPRQ VKDUHYVY DW WKH WLPH RI LVVXDQFH RI

$vV DW '"HFHPEHU WKH &RPSDQ\ V LVVXHG DQG RXWVWDQGLQJ VKDUH FDSLW

VKDUHYV 6HULHY SUHIHUUHG VKDUHV DQG 6HULHYVY SUHIHUUHG
SUHIHUUHGBUHIHUUHG

LQ WKRXVDQGV H[FHSW QXPEHU RIVK%M@WBQG SKDUHWDIRPPRQ 6KDUHYV

DPRXQWV 6HULHV , 6HULHV ,,

%DODQFH DV DW -DQXDU\ o)

L, VVXHG o) o)

&RQYHUWHG WR &RPPRQ VKDUHYV 0]

%DODQFH DV DW '"HFHPEHU
%DODQFH DV DW '"HFHPEHU

$V DMFHPEHU WKH DFFUXHG DQG XQSDLG GLYLGHQGY RQ WKH 6HULHYV , D
$VVXPLQJ WKDW WKH KROGHUV RI WKH SUHIHUUHG VKDU
DFFUXHG DQG XQSDLG GLYLGHQGYVY LQWR DGGLWLRQDO SUHIHUUHG VKDUH

FRPPRQ VKDUHY DSSUR[LPDWHO\ FRPPRQ VKDUHYV
UHSUHVHQWY DSSUR[LPDWHO\ Rl WKH FRAPRBEWKIDUHY RXWVWD
2871/22.

7KH VHFRQG ZDYH RI WKH &29,' SDQGHPLF FRQWLQXHV WR LPSDFW ERWK

KHDOWK PHDVXUHV WR OLPLW WKH VSUHDG RI WKH YLUXV LQFOXGLQJ EXVL
TXDUDQWLQHY DQG VRFLDO GLVWDQFLQJ ZLOO UHPDLQ LQ SODFH IRU WK
YDFFLQHV IRU &29,"' $V WKH UDWH RI YDFFLQDWLRQV LQFUHDVHYV ZH H]J
WKHLU HFRQRPLHYV

'LWK WKH UHFRYHU\ LQ ZRUOG RLO SULFHV ZH H[SHFW WKDW RXU FXVWR]I
UHDOL]H KLJKHU FDVK IORZV EHJLQ WR LQFUHDVH WKHLU VSHQGLQJ DQG
GHIHUUHG ‘H H[SHFW WKDW DFWLYLW\ OHYHOV ZLOO UHFRYHU LQ WKH V
PDQDJHPHQW DQG LQWHJULW\ VHUYLFHVY WR LQFUHDVH RSHUDWLRQDO UHOLI

'LWK HQHUJ\ WUDQVLWLRQ DQG HQYLURQPHQWDO FRQVLGHUDWLRQV EHFRF
WKH HQHUJ\ VHFWRU RXU FXVWRPHUV ZLOO IRFXV RQ LPSURYLQJ WKHLU R
UHOLDELOLW\

7R EHWWHU VXSSRUW RXU FXVWRPHUVY &OHDUG6WUHDP KDV FRQWLQXHG WR
DVVHW OLIHF\FOH DQG LV QRZ RIIHULQJ D VXLWH RI PRUH WKDQ VHUYLF
SURYLGHG E\ RXU RSHUDWLQJ IDFLOLWLHY ZH EHOLHYH WKDW &OHDUG
PXOWLSOH VHUYLFHVY UHTXLUHG DW YDULRXVY RSHUDWLQJ VLWHV ZKLOH J
FXVWRPHUV
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&OHDUG6WUHDP V EXVLQHVV PRGHO FROQWLQXHV WR SURYH LWV UHVLOLHQF
HYHU\ GD\ LQ PDQDJLQJ WKHLU RSHUDWLRQV

5,6. )$&7256

$Q LQYHVWPHQW LQ WKH FRPPRQ VKDUHV Rl &0HDUBWUHDP LQYROYHV D
LQIRUPDWLRQ FRQWDLQHG LQ WKLV 0' $ DQG &0OHDU6WUHDPxV RWKHU SXEO
JLYH FDUHIXO FRQVLGHUDWLRQ WR WKH IROORZLQJ IDFWRUV ZKLFK DUH T
UHDG LQ FRQMXQFWLRQ ZLWK WKH GHWDLOHG LQIRUPDWLRQ DSSHDULQ.
KLJKOLJKWHG LQ WKHVH ULVN IDFWRUV FRXOG KDYH D PDWHULDO DGYHU"
EXVLQHVV SURVSHFWV RU ILQDQFLDO FRQGLWLRQ 7KH ULVNV GHVFULEHG |
QRW H[KDXVWLYH 7KH &RPSDQ\ RSHUDWHV LQ D YHU\ FRPSHWLWLYH DQG

HPHUJH IURP WLPH WR WLPH DQG LW LV QRW SRVVLEOH IRU PDQDJHPHQW V
WKH LPSDFW RI DOO VXFK ULVN IDFWRUV RQ WKH &RPSDQ\xV EXVLQHVYV

a 7KH RXWEUHDN RI WKH &29,' SDQGHPLF DQG LWV LPSDFW RQ WKH
UHGXFWLRQ LQ WKH GHPDQG IRU SHWUROHXP SURGXFWV KDV LPSDF!
UHGXFLQJ WKH GHPDQG IRU LWV VHUYLFHY DQG LWV JURVYVY SURILW P
&RPSDQ\ ZLOO QRW FRQWLQXH WR EH LPSDFWHG E\ DGYHUVH FRQVHT.
&29,' SDQGHPLF 6HH &29,° 3DQGHPLF EHORZ

a4 )DLOXUH WR FRPSO\ ZLWK WKH FRYHQDQWV LQ WKH DJUHHPHQWYV JRY
DIIHFW WKH &RPSDQ\xV ILQDQFLDO FRQGLWLRQ

a 7KH &RPSDQ\xV FUHGLW IDFLOLWLHYV PD\ QRW SURYLGH VXIILFLHQW
IDFLOLWLHY FRXOG DGYHUVHO\ DIIHFW WKH &RPSDQ\xV ILQDQFLDO FRC

a 7KH &RPSDQ\xV DFFHVV WR FDSLWDO RU ERUURZLQJ WR PDLQWDLQ RS
DQG DFTXLVLWLRQV PD\ EHFRPH UHVWULFWHG

a 7KH &RPSDQ\xV JURZWK SRWHQWLDO LV UHVWULFWHG E\ WKH XVH RI W

4 &RPPRQ 6KDUHV LVVXDEOH RQ FRQYHUVLRQ RI 6HULHV RU 6HULHYV
ZKLFK DUH KHOG E\ &DQVR ,QYHVWPHQW &RXQVHO /WG LQ LWV FDSDI
RI FHUWDLQ DFFRXQWYV WKDW LW PDQDJHV FRXOG UHVXOW LQ WKH KR
GLOXWHG DQG &DQVR EHLQJ LQ D SRVLWLRQ WR XQLODWHUDOO\ HO}
FKRRVH

a 7KH &RPSDQ\xV EXVLQHVV GHSHQGY RQ WKH RLO DQG QDWXUDO JDV
H[SORUDWLRQ GHYHORSPHQW DQG SURGXFWLRQ IRU 1RUWK $PHULFDQ

a 7KH &RPSDQ\ UHOLHV RQ FHUWDLQ NH\ SHUVRQQHO ZKRVH DEVHQFH I
KDYH D PDWHULDO DGYHUVH HIITHFW RQ LWV EXVLQHVYV

a 7KH &RPSDQ\xV ILQDQFLDO SHUIRUPDQFH GHSHQGYVY RQ LWV SHUIRUPD(
DQG LWV DELOLW\ WR UHQHZ FXVWRPHU FRQWUDFWY DQG DWWUDFW QI

a 7KH &RPSDQ\ LV VXEMHFW WR ULVN RI GHIDXOW E\ FRXQWHUSDUWLHV
GHHP WKH &RPSDQ\ WR EH D GHIDXOW ULVN

a )DLOXUH WR PDLQWDLQ WKH &RPSDQ\xV VDIHW\ VWDQGDUGY DQG UHFF
LWV VHUYLFHYV

a 'LIILFXOW\ LQ UHWDLQLQJ UHSODFLQJ RU DGGLQJ SHUVRQQHO FRXOG
SRUWLRQ Rl WKH &RPSDQ\xV HPSOR\HHV DUH XQLRQL]HG DQG DFFRI
GHWULPHQWDO HIIHFWV RI D VWULNH RU RWKHU ODERXU DFWLRQ LQ D

a 7KH &RPSDQ\ LV VXEMHFW WR D QXPEHU RI IHGHUDO SURYLQFLDO DQC
Obzv DQG UHIJXODWLRQV WKDW PD\ UHTXLUH LW WR PDNH VXEVWDQWIL
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Q-

Q-

Q-

OLDELOLWLHYV &KDQJHV LQ OHJLVODWLRQ DQG UHIJXODWLRQV WKDW
FXVWRPHUV WR FRPSO\ ZLWK VXFK UHJXODWLRQV FRXOG DGYHUVHO\
DQG WKH &RPSDQ\xV ILQDQFLDO SHUIRUPDQFH

7TKH &RPSDQ\xV LQGXVWU\ LV LQWHQVHO\ FRPSHWLWLYH 7KH &RPSD(
VLIQLILFDQWO\ DIIHFWV WKH &RPSDQ\xV ORQJ WHUP VXFFHVV DQG ILQ|

7TKH &RPSDQ\ KDV GLUHFW DQG LQGLUHFW H[SRVXUH WR FUHGLW PDUN
VHQWLPHQW DERXW WKH GHYHORSPHQW DQG UHJXODWLRQ RI HQHUJ\ S

7KH &RPSDQ\ LV GLUHFWO\ DQG LQGLUHFWO\ VXEMHFW WR WKH LQIO
UHJLPH JRYHUQLQJ UHVRXUFH GHYHORSPHQW

7TKH &RPSDQ\ LV VXVFHSWLEOH WR VHDVRQDO YRODWLOLW\ LQ LWV R
ZHDWKHU FRQGLWLRQV

7KH &RPSDQ\xV UHOLDQFH RQ HTXLSPHQW DQG SDUWV VXSSOLHUV H[S
DQG TXDOLW\ RI SDUWYV DQG HTXLSPHQW

7TKH &RPSDQ\ LV VXEMHFW WR D QXPEHU RI DGGLWLRQDO EXVLQHVV Ul
WR FRPSOHWH SURMHFWY DQG VHUYLFH FROQWUDFWY RQ WLPH DQG RQ

7KH GLUHFW DQG LQGLUHFW UHVWULFWLRQV DQG FRVWY RI YDULRXYV |
SURSRVHG PD\ DGYHUVHO\ DIITHFW WKH &RPSDQ\xV EXVLQHVV RSHUDW

7TKH &RPSDQ\ PD\ SDUWLFLSDWH LQ ODUJH FRQWUDFWY ZLWK D VPDOC
ULVN RI HFRQRPLF GHSHQGHQFH DQG FRQFHQWUDWLRQ RI FUHGLW 7K
DQG ORVV RI D VLIQLILFDQW FXVWRPHU FRXOG FDXVH WKH &RPSDQ\xV

7KH &RPSDQ\xV SHUIRUPDQFH LV VHQVLWLYH WR LPSDFWV RI ORFDOL
$OEHUWD DQG %ULWLVK &ROXPELD EHFDXVH D ODUJH SHUFHQWDJH RI
SURYLQFHYV

6LQFH D VLIQLILFDQW SRUWLRQ RI WKH &RPSDQ\xV ZRUN LV LQ WKH RL
VHQVLWLYH WR IDFWRUV DIITHFWLQJ WKH RLO VDQGYVY VHFWRU LQFOXG
GXH WR GRZQWXUQV LQ RLO DQG JDV SULFHV QDWXUDO GLVDVWHUYV
SUHVVXUH IURP HQYLURQPHQWDO DFWLYLVP

&OHDU6WUHDP PD\ QRW EH DEOH WR FRQYHUW LWV EDFNORJ LQWR UH"®
SURMHFWHG LQ LWV EDFNORJ ZLOO EH UHDOL]HG RU LI UHDOL]JHG ZLO

7TKH &RPSDQ\xV FXUUHQW WHFKQRORJ\ PD\ EHFRPH REVROHWH RU HI[S
HIWHQW WKDW &OHDUG6WUHDP GRHV QRW NHHS XS ZLWK FKDQJHV LQ \
KLQGHUHG

7KH &RPSDQ\xV RSHUDWLRQV DUH VXEMHFW WR KD]DUGV LQKHUHQW 1
PD\ QRW EH FRYHUHG WR WKH IXOO H[WHQW E\ WKH &RPSDQ\xV LQVXUL

7KH &RPSDQ\ LV DQG PD\ EHFRPH VXEMHFW WR OHJDO SURFHHGLQJV
HITHFW RQ LWV EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG UHVXOWY RI RE

&RQVHUYDWLRQ PHDVXUHV DQG WHFKQRORJLFDO DGYDQFHV FRXOG |
UHVXOWLQJ LQ UHGXFHG GHPDQG IRU WKH &RPSDQ\xV VHUYLFHV

%XVLQHVY DFTXLVLWLRQV LQYROYH QXPHURXYVY ULVNV DQG WKH IDLOXL
DQG GLVSRVLWLRQV FRXOG QHJDWLYHO\ DIITHFW WKH &RPSDQ\xV UHYV X(

3XEOLF DQQRXQFHPHQW RI VWUDWHJILF WUDQVDFWLRQV FRXOG EH GHC

,PSURSHU DFFHVV WR FRQILGHQWLDO LQIRUPDWLRQ FRXOG DGYHUVHO!
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Q-

&\EHU DWWDFNV DQG ORVV RI WKH &RPSDQ\xV LQIRUPDWLRQ DQG FRP
&RPSDQ\xV EXVLQHVV

4 ,QFRPH WD[ ODZV UHJXODWLRQV RU DGPLQLVWUDWLYH SUDFWLFHV U
PD\ LQ WKH IXWXUH EH FKDQJHG RU LQWHUSUHWHG LQ D PDQQHU W
VKDUHKROGHUV

a 7TKH &RPSDQ\ V EXVLQHVV LV VXEMHFW WR FKDQJHV LQ JHQHUDO HFRC
KDV OLWWOH RU QR FRQWURO

a 7KH WUDGLQJ DFWLYLW\ DQG SULFH RI WKH &RPPRQ 6KDUHV FRXOG EH

a 7KH &RPSDQ\ PD\ LVVXH DGGLWLRQDO &RPPRQ 6KDUHV RU VHFXULWLF
&RPPRQ 6KDUHV LQ WKH IXWXUH ZKLFK FRXOG UHVXOW LQ WKH GLOXMW
6KDUHYV

YRU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ WKH ULVNV WKDW WKH &RPSDQ
WKH KHDGLQJ U5LVN )DFWRUVU LQ WKH &RPSDQ\xV $QQXDO ,QIRUPDWLRQ
ZKLFK LV DYDLODEOH RQ WXK#Z 6( HSGDAHERBPWH DW

&29,' 3DQGHPLF

7KH RXWEUHDN RI WKH &29," SDQGHPLF DQG LWV LPSDFW RQ WKH JOREDC
WKH GHPDQG IRU SHWUROHXP SURGXFWV KDV LPSDFWHG WKH &RPSDQ\xV S
LWV VHUYLFHV DQG LWV JURVV SURILW PDUJLQV 7KH &RPSDQ\ PD\ IDFH G|
WUDYHO DQG WUDGH UHVWULFWLRQV DQG WKH LPSDFW RQ HFRQRPLF DFWI
GLVHDVHY UHSUHVHQW D VHULRXV WKUHDW WR PDLQWDLQLQJ D VNLOOHG 2
IRU WKH &RPSDQ\ 7KHUH FDQ EH QR DVVXUDQFH WKDW WKH &RPSDQ\xV SH
DQG XOWLPDWHO\ WKDW WKH &RPSDQ\ ZRXOG VHH LWV ZRUNIRUFH SURG
SDQGHPLF KDV FUHDWHG D GUDPDWLF VORZGRZQ LQ ERWK WKH JOREDO DQ
SDQGHPLF DQG WKH UHVXOWLQJ WUDYHO UHVWULFWLRQV VRFLDO GLVWDQ
DQG EXVLQHVV GLVUXSWLRQV FDQ DOO KDYH DQ LPSDFW RQ WKH &RPSDQ\Xx

7TKHUH FDQ EH QR DVVXUDQFH WKDW WKH &RPSDQ\ ZLOO QRW FRQWLQXH V
PD\ EH EURXJKW DERXW E\ WKH &29,' SDQGHPLF LQFOXGLQJ DQ H[WHQGH
UHGXFLQJ WKH GHPDQG IRU LWV VHUYLFHV DQG LWV JURVV SURILW PDUJL!
OLTXLGLW\

7KH IXOO HIWHQW RI WKH ULVNV VXUURXQGLQJ WKH VHYHULW\ DQG WLPLQJ
DQG DUH QRW IXO0O\ NQRZQ DW WKLV WLPH WKHUHIRUH WKHUH LV VLJQLIL
DQG DGYHUVH DIIHFW RQ RXU RSHUDWLRQV 7KH IROORZLQJ ULVNV GLVFOF
HQGHG 'HFHPEHU PD\ EH H[DFHUEDWHG DV D UHVXOW RI WKH &29,' S

a 7KH &RPSDQ\xV FUHGLW IDFLOLWLHY PD\ QRW SURYLGH VXIILFLHQW OL

a4 )DLOXUH WR FRPSO\ ZLWK WKH FRYHQDQWYV LQ WKH DJUHHPHQWYV JRY
DIIHFW WKH &RPSDQ\xV ILQDQFLDO FRQGLWLRQ

Q-

7TKH &RPSDQ\xV EXVLQHVVY GHSHQGV RQ WKH RLO DQG QDWXUDO JDV
H[SORUDWLRQ GHYHORSPHQW DQG SURGXFWLRQ IRU 1RUWK $PHULFDQ

a4 7KH &RPSDQ\ UHOLHV RQ FHUWDLQ NH\ SHUVRQQHO ZKRVH DEVHQFH I
KDYH D PDWHULDO DGYHUVH HIIHFW RQ LWV EXVLQHVV

Q-

6LQFH D VLIQLILFDQW SRUWLRQ RI WKH &RPSDQ\xV ZRUN LV LQ WKH RL
VHQVLWLYH WR IDFWRUV DIIHFWLQJ WKH RLO VDQGYV VHFWRU LQFOXG
GXH WR GRZQWXUQV LQ RLO DQG JDV SULFHV QDWXUDO GLVDVWHUYV
SUHVVXUH IURP HQYLURQPHQWDO DFWLYLVP
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Q-

7TKH &RPSDQ\ PD\ QRW EH DEOH WR FRQYHUW LWV EDFNORJ LQWR U
UHYHQXHV SURMHFWHG LQ LWV EDFNORJ ZLOO EH UHDOL]JHG RU LI UHEL

a &\EHU DWWDFNV DQG ORVV RI WKH &RPSDQ\xV LQIRUPDWLRQ DQG FRP
UHPRWH FRQQHFWLRQV FRXOG DGYHUVHO\ DIITHFW WKH &RPSDQ\xV EXV

Q-

7KH &RPSDQ\ V EXVLQHVV LV VXEMHFW WR FKDQJHV LQ JHQHUDO HFRQ
QR FRQWURO

' 6&/2685( &21752/6 $1' 352&('85(6 $1' ,17(51%$/ &21752/ 29(5
),1$1&,$/ 5(3257,1*

'LVFORVXUH &RQWUROV DQG 3URFHGXUHV

IDWLRQDO ,QVWUXPHQW U&HUWLILFDWLRQ RI 'LVFORVXUH LQ ,VVXH!
LVVXHG E\ WKH &6% UHTXLUHV &(2V DQG &)2V WR FHUWLI\ WKDW WKH\ DUH |
WKH GLVFORVXUH FRQWUROV DQG SURFHGXUHV IRU WKH LVVXHU WKDW
GHVLIQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW PDWHULDO LQIRUP
WKDW WKH\ KDYH HYDOXDWHG WKH HIIHFWLYHQHVYVY RI WKH LVVXHUxV GL
FRQFOXVLRQV DERXW HIIHFWLYHQHVYVY RI WKRVH GLVFORVXUH FRQWUROV D
WKH UHOHYDQW DQQXDO ILOLQJY KDYH EHHQ GLVFORVHG E\ WKH LVVXHU

&OHDUG6WUHDPxV PDQDJHPHQW LQFOXGLQJ LWV &(2 DQG &)2 KDYH HYDO:
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV DW '"HFHPEHU DQG KDY
DQG SURFHGXUHV ZHUH HIITHFWLYH WR HQVXUH WKDW LQIRUPDWLRQ UHTXLL
ILOLQJYV LV UHFRUGHG SURFHVVHG VXPPDUL]JHG DQG UHSRUWHG ZLWKLQ V
7TKH &(2 DQG &)2 KDYH FHUWLILHG WKH DSSURSULDWHQHVYV RI WKH ILQDQFL
\HDU HQGHG 'HFHPEHU ZLWK VHFXULWLHY UHJXODWRUV LQFOXGLQJ
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKDW WKH\ DUH UHVSRQV
SURFHGXUHYV

,QWHUQDO &RQWUROV RYHU )LQDQFLDO 5HSRUWLQJ

1, DOVR UHTXLUHV &(2V DQG &)2V WR FHUWLI\ WKDW WKH\ DUH UHVS
LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ IRU WKH LVVXHU WKD
HIITHFWLYH LQ SURYLGLQJ UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOL
ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK ,)56 DQG WKDW WKH LV\
FRQWUROV GXULQJ LWV PRVW UHFHQW \HDU HQG WKDW KDV PDWHULDOO\ D
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

7KHUH KDYH EHHQ QR FKDQJHV LQ LQWHUQDO FRQWUROV RYHU ILQDQFLDC
WKDW KDYH PDWHULDOO\ DIIHFWHG RU DUH UHDVRQDEO\ OLNHO\ WR F
UHSRUWLQJ )XUWKHUPRUH &OHDUG6WUHDPxV PDQDJHPHQW LQFOXGLQJ
HITHFWLYHQHVV Rl &OHDUBWUHDPxV LQWHUQDO FRQWURO RYHU ILQDQFLEC
FRQFOXGHG WKDW WKRVH FRQWUROV ZHUH HIIHFWLYH 'XH WR WKH LQKH
PDQDJHPHQW DFNQRZOHGJHV WKDW GLVFORVXUH FRQWUROV DQG SURFHGX
PD\ QRW SUHYHQW RU GHWHFW DOO PLVVWDWHPHQWY $FFRUGLQJO\ PDQD:
SURFHGXUHV DQG LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ SU
PLVVWDWHPHQWY UHVXOWLQJ IURP IUDXG RU HUURU ZLOO EH GHWHFWHG

$'',7,21%/ ,1)250%$7,21

$GLWLRQDO LQIRUPDWLRQ UHODWLQJ WR &0OHDUB6WUHDP LV DYDLODEOH L
'"HFHPEHU
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0$1$*(0(17%x6 5(63216,%,/,7< )25 ),1$1&,$/ 67$7(0(176

7TKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYVY Rl &OHDUG6WUHDP (QHUJ\ |
LQIRUPDWLRQ LQ WKH DQQXDO UHSRUW DUH WKH UHVSRQVLELOLW\ RI PDQECL
PDLOQWDLQLQJ GLVFORVXUH FRQWUROV DQG SURFHGXUHY DQG LQWHUQDO F
DVVXUDQFH WKDW WKH LQIRUPDWLRQ XVHG LQWHUQDOO\ E\ PDQDJHPHQW D
DOO PDWHULDO UHVSHFWYVY ODQDJHPHQW KDV HYDOXDWHG WKH HIITHFWLYHC
LOWHUQDO FRQWUROV RYHU ILOQDQFLDO UHSRUWLQJ DQG KDV FRQFOXGHG W

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG E\ |
JLQDQFLDO 5HSRUWLQJ 6WDQGDUGY DQG LQFOXGH FHUWDLQ HVWLPDWHV V
$FWXDO UHVXOWY PD\ GLIIHU IURP WKHVH HVWLPDWHY DQG MXGJPHQWYV
ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG IDLUO\ LQ DOO PDWHULDO UHVS

ODQDJHPHQW KDV GHYHORSHG DQG PDLQWDLQV D VA\VWHP RI LQWHUQDO F
&OHDUG6WUHDPxVY DVVHWY DUH VDIHIJXDUGHG WUDQVDFWLRQV DUH DFFXU
VWDWHPHQWY UHSRUW &OHDUG6WUHDPxV RSHUDWLQJ DQG ILQDQFLDO UH
SUHVHQWHG HOVHZKHUH LQ WKH DQQXDO UHSRUW KDV EHHQ SUHSDUHG RC
ILQDQFLDO VWDWHPHQWYV

7KH %RDUG RI 'LUHFWRUV Rl &OHDUBWUHDP DQQXDOO\ DSSRLQWYV DQ $XGl
,QGHSHQGHQW 'LUHFWRUV 7KLV &RPPLWWHH PHHWV UHJXODUO\ ZLWK PDQ
DFFRXQWLQJ UHSRUWLQJ DQG LQWHUQDO FRQWURO PDWWHUV 7KH DXGLW
&RPPLWWHH UHYLHZV WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY 0DC
DXGLWRU V UHSRUW 7KH &RPPLWWHH UHSRUWV LWV ILQGLQJV WR WKH %R
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU LVVXDQFH WR WKH VKD!
E\ WKH %RDUG RI 'LUHFWRUV DQG DSSURYDO E\ WKH VKDUHKROGHUV WKH
DXGLWRUYV

(UQVW <RXQJ //3 DQ LQGHSHQGHQW ILUP Rl &KDUWHUHG 3URIHVVLRQI
VKDUHKROGHUV WR DXGLW WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW\
DXGLWLQJ VWDQGDUGV (UQVW <RXQJ //3 KDV SURYLGHG DQ LQGHSHQGHQV

<YHV 3DOHWWD 5DQG\ :DWW
&KLHI ([HFXWLYH 2IILFHU &KLHI )LQDQFLDO 2IILFHU

&DOJDU\ &DQDGD
ODUFK
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,1'(3(1'(17 $8',725%x6 5(3257
7R WKH 6KDUHERBDBH&EWWHDP (QHUJ\ 6HUYLFHV ,QF
2SLQLRQ

‘H KDYH DXGLWHG WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI &OHD
FROOHFWLYHO\ WKH U&RPSDQ\U ZKLFK FRPSULVH WKH FRQVROLGDWHG

DG WKH FRQVROLGDWHG VWDWHPHQWY RI LQFRPH ORVV DQG FRPF
VWDWHPHQWY RI VKDUHKROGHUVx GHILFLW DQG FRQVROLGDWHG VWDWHPH(
WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGLQJ D VXPPDU\ F

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHP
FRQVROLGDWHG ILQDQFLDO SRVLWLRQ RI WKH &RPSDQ\ DV DW 'HFHPEHU
SHUIRUPDQFH DQG LWV FRQVROLGDWHG FDVK IORZV IRU WKH \HDUV WKHQ
5SHSRUWLQJ 6WDQGDUGV U,)56U

%DVLV IRU RSLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK &DQDGLDQ JHQHUDOO\ DF
XQGHU WKRVH VWDQGDUGY DUH $XGWKRHW VGHWNFSRENG EL@ IMWWKHY IRU WKH

ILQDQFLDO VWHDMWHAHRWN RXU UHSRUW :H DUH LQGHSHQGHQW RI WKH &RP
UHTXLUHPHQWY WKDW DUH UHOHYDQW WR RXU DXGLW RI WKH FRQVROLGEL
IXOILOOHG RXU RWKHU HWKLFDO UHVSRQVLELOLWLHV LQ DFFRUGDQFH ZL
HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYI

.H\ DXGLW PDWWHUV

.H\ DXGLW PDWWHUVY DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO |
WKH FRQVROLGDWHG ILOQODQFLDO VWDWHPHQWY RI WKH FXUUHQW SHULRG
DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV D ZKROH DQG
QRW SURYLGH D VHSDUDWH RSLQLRQ RQ WKHVH PDWWHUV )RU WKH PDWWH
WKH PDWWHU LV SURYLGHG LQ WKDW FRQWH[W

:H KDYH IXOILOOHG WKH UHVSRQ¥XELWRNVIHN UGHHASRRUL\EIHEG QA IOVWHW IRU WKH
ILQDQFLDO VWHDMMHARHDWNRXU UHSRUW LQFOXGLQJ LQ UHODWLRQ WR WKH\
WKH SHUIRUPDQFH RI SURFHGXUHY GHVLIQHG WR UHVSRQG WR RXU DVVHYV
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY 7KH UHVXOWY RI RXU DXGL
DGGUHVV WKH PDWWHU EHORZ SURYLGH WKH EDVLV IRU RXU DXGLW RSLC
VWDWHPHQWYV
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$V DW 'HFHPEHU WKH FDUUAR QW HYRR WEWMVHRWLPDWHG UHFRYHUDEOH DPRX
JRRGZLOO DQG LQGHILQLWH OLIHRKXQWDXGIL\E OFHU DAHVGXMMVZHQHEOXGHG DPRQJ RV
DQG UHVSHFWLYHO\ )RUWWHKHVIHDU |IHEmBMHE DVVXPSWLRQV GLVFXVVHG
'HFHPEHU DQ LPSDLUPHQW ORYGHRIO\LQJIZ®I¥YWD XVHG E\ WKH &RPSDQ\ LQ LW
UHFRUGHG ZLWK UHVSHFW WR JRRGZHODQYROMHGWRXURYWDHOXDWLRQ VSHFLDOLVW
6LIQLILFDQW DFFRXRMWMIH SRROQVFR B VEHWHIREGRORJ\ DSSOLHG DQG WKH YDULRXV L
ILQDQFLDO VWDWHPHQWY IRU D GHVFGIHSWHRPLRL QXK W RR PGIDMPERYXQW UDWH E\ UHIE
DFFRXQWLQJ SROLF\ IRU LPSDLUPHQW G XO/R\MU\ OLNFHRBQBRPYAWVDQG FRPSDUDEOH
LQGHILQLWH OLIH LQWDQJLEOH DVVHWYIPORED WRR@ZLIDIG ERABWD WMRDQG FDVK IORZ
1RWH *RRGZLOO DQG LQWDRULBMXHI SVNPAMXNPV
FRQVROLGDWHG ILQDQFLDO VWDWHPHBABWWVRHWKIE &RWPSH Q\KUVWRULFDO DFFXL
LPSDLUPHQW GLVFORVXUHV *RRGZLCP® @QDYJE PH@QGHHY Q IAVBMKOUIHRZ SURMHFWLRQV
LQWDQJLEOH DVVHWYVY DUH WHVWHG (BW'® HBDV/SN. WIDQEDQ M PSTHIR G LRAMXKUHY DQG ZRUNL
LPSDLUPHQW ,I WKH FDUU\LQJ DPRREWDWIQDWRHPKWR DFWXDO KLVWRULFDO S
JHQHUDWLQJ XQLW U&*8U RU JUR»S fH &RPSHUAFHHGWKHWMRZWK UDWHV WR FXUU
UHFRYHUDEOH DPRXQW DQ LPSDLWPHDHQNWWFAK@QE HFRQRPLF WUHQGV
UHFRJQL]HG IRU WKH GLIIHUHQF& :HKBHWRUPHGUDEHOHLWLYLW\ DQDO\WLV RQ
DPRXQWYV RI WKH &RPSDQ\xV &*8V ZHWWXFPSWHBBRVQHGER HYDOXDWH WKH FKDQJ
EDVHG RQ WKHLU YDOXH LQ XVH ZKLFK ZPRYHW\I EPHWBBRXQMWM RI WKH &*8V WKDW
D GLVFRXQWHG FDVK IORZ DSSURDFK IURP FKDQJHV LQ WKRVH DVVXPSWLRQV DQG

$XGLWLQJ WKH &RPSDQ\xV HVWIE_‘iPD:G(gg\/VH ¢ &H%%%%DGHTXDF\ Rl WKH &RP

DPRXQWYVY IRU WKH :HDU DQG 8:2 &*8VI OFbﬁ H GI\-/|VC\5/ LL% \l/JVI-TOHD(\?NRLVF\QIgVWVI\R/R\
GXH WR WKH VXEMHFWLYH QDWXUI—lI' ? K BWLI%))RP

PDQDJHPHQW LQSXWV DQG DVVXPSWLRQV 6LJQLILFDQW
DVVXPSWLRQV LQFOXGHG HDUQLQJV EHIRUH LQFRPH WD[HV
LQWHUHVW GHSUHFLDWLRQ DQG DPRUWL]DWLRQ U(%,7'$0
FDSLWDO H[SHQGLWXUHV JURZWK UDWHV ZRUNLQJ FDSLWDO DQG
GLVFRXQW UDWHV ZKLFK DUH DIIHFWHG E\ H[SHFWDWLRQV
DERXW IXWXUH PDUNHW DQG HFRQRPLF FRQGLWLRQV

2WKHU LQIRUPDWLRQ
ODQDJHPHQW LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ 7KH RWKHU 1
4 ODQDJHPHQWXxV 'LVFXVVLRQ DQG $QDO\VLV

a 7KH LQIRUPDWLRQ RWKHU WKDQ WKH FRQVROLGDWHG ILQDQFLDO VWL
$QQXDO 5HSRUW

2XU RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY GRHV QRW
DQ\ IRUP RI DVVXUDQFH FRQFOXVLRQ WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VW
LQIRUPDWLRQ DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RWKHU LQI
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RU RXU NQRZOHGJH REWDLQHG
PLVVWDWHG

‘H REWDLQHG ODQDJHPHQWXxV 'LVFXVVLRQ $QDO\WLY DQG WKH $QQXDO 5HS
./ EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG ZH FRQFOXGH WKDW WKHU
LQIRUPDWLRQ ZH DUH UHTXLUHG WR UHSRUW WKDW IDFW :H KDYH QRWKLQ

5HVSRQVLELOLWLHYV RI PDQDJHPHQW DQG WKRVH FKDUJHG ZLWK JRYHUQ
VWDWHPHQWYV

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQW
DFFRUGDQFH ZLWK ,)56 DQG IRU VXFK LQWHUQDO FRQWURO DV PDQDJHP|
SUHSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKDW DUH IUH
HUURU
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,Q SUHSDULQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY PDQDJHPHC
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLFDEO
JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV PDQDJHPHQW HLWKHU LQ\
RSHUDWLRQV RU KDV QR UHDOLVWLF DOWHUQDWLYH EXW WR GR VR

7KRVH FKDUJHG ZLWK JRYHUQDQFH DUH UHVSRQVLEOH IRU RYHUVHHLQJ WK
$XGLWRU V UHVSRQVLELOLWLHYV IRU WKH DXGLW RI WKH FRQVROLGDWHG 1L

2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHW
ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDX
LQFOXGHYV RXU RSLQLRQ 5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI D\
FRQGXFWHG LQ DFFRUGDQFH ZLWK &DQDGLDQ JHQHUDOO\ DFFHSWHG DXG
PLVVWDWHPHQW ZKHQ LW H[LVWV OLVVWDWHPHQWY FDQ DULVH IURP IUI
LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHF!
WDNHQ RQ WKH EDVLV Rl WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK &DQDGLDQ JHQHUDOO\ DFFHS\
MXGIJPHQW DQG PDLQWDLQ SURIHVVLRQDO VNHSWLFLVP WKURXJKRXW WKH I

D ,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPHQW RI W
GXH WR IUDXG RU HUURU GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHV
HYLGHQFH WKDW LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EI
PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV KLIJKHU WKDQ |
FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQVY PLVUHSUHVHQWDWLF

E 2EWDLQ DQ XQGHUVWDQGLQJ Rl LQWHUQDO FRQWURO UHOHYDQW WR \
DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH S:
HIITHFWLYHQHVV Rl WKH &RPSDQ\ V LQWHUQDO FRQWURO

F (YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHC
HVWLPDWHY DQG UHODWHG GLVFORVXUHY PDGH E\ PDQDJHPHQW

G &RQFOXGH RQ WKH DSSURSULDWHQHVV RI PDQDJHPHQW V XVH RI WKH
EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG ZKHWKHU D PDWHULD
FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ WKH &RPSDQ\ V
FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW)\ H[LVWV ZH DUH UHTXLUF
UHODWHG GLVFORVXUHV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHE
PRGLI\ RXU RSLQLRQ 2XU FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW
DXGLWRU V UHSRUW +RZHYHU IXWXUH HYHQWYV RU FRQGLWLRQV PD\ F
JRLQJ FRQFHUQ

H (YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHQW
WKH GLVFORVXUHV DQG ZKHWKHU WKH FRQVROLGDWHG ILQDQFLDO VV
DQG HYHQWV LQ D PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRQ

I 2EWDLQ VXIILFLHQW DSSURSULDWH DXGLW HYLGHQFH UHJDUGLQJ WKH
DFWLYLWLHYVY ZLWKLQ WKH &RPSDQ\ WR H[SUHVV DQ RSLQLRQ RQ WKH
UHVSRQVLEOH IRU WKH GLUHFWLRQ VXSHUYLVLRQ DQG SHUIRUPDQF!
UHVSRQVLEOH IRU RXU DXGLW RSLQLRQ

‘H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDUGLQJ DP
WLPLQJ Rl WKH DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV LQFOXGLQJ DQ
LGHQWLI\ GXULQJ RXU DXGLW

‘H DOVR SURYLGH WKRVH FKDUJHG ZLWK JRYHUQDQFH ZLWK D VWDWHPHQ\
UHTXLUHPHQWY UHJDUGLQJ LQGHSHQGHQFH DQG WR FRPPXQLFDWH ZLWK W
UHDVRQDEO\ EH WKRXJKW WR EHDU RQ RXU LQGHSHQGHQFH DQG ZKHUH DS
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JURP WKH PDWWHUY FRPPXQLFDWHG ZLWK WKRVH FKDUJHG ZLWK JRYHUQD
PRVW VLIQLILFDQFH LQ WKH DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VW
NH\ DXGLW PDWWHUV ‘H GHVFULEH WKHVH PDWWHUV LQ RXU DXGLWRUXxV
GLVFORVXUH DERXW WKH PDWWHU RU ZKHQ LQ H[WUHPHO\ UDUH FLUFXPVYV
FRPPXQLFDWHG LQ RXU UHSRUW EHFDXVH WKH DGYHUVH FRQVHTXHQFHV R
RXWZHLJK WKH SXEOLF LQWHUHVW EHQHILWY RI VXFK FRPPXQLFDWLRQ

7KH HQJDJHPHQW SDUWQHU RQ WKH DXGLW UHVXOWLQJ LQ WKLV LQGHSHQG

&DOJDU\ &DQDGD
ODUEFK
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ERQVRGDWBIGDQFH 6KHHWYV
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV

$vV DW '"HFHPEHU 1RWHV

$VVHWYV

&DVK

5HVWULFWHG FDVK o
$FFRXQWV UHFHLYDEOH

,QYHQWRULHV

BUHSDLG H[SHQVHYV

7RWDO FXUUHQW DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
*RRGZLOO DQG LQWDQJLEOH DVVHWYV
JRQJ WHUP LQYHVWPHQWYV

/RWDO DVVHWV

JLDELOLWLHY DQG VKDUHKROGHUV HTXLW\

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
'"HIHUUHG FRQVLGHUDWLRQ

(DUQ RXW FRQWLQJHQW OLDELOLW\

$%/ IDFLOLW\

&XUUHQW SRUWLRQ RI OHDVH OLDELOLWLHV
&XUUHQW SRUWLRQ RI SURYLVLRQ o)
&XUUHQW SRUWLRQ RI RWKHU VHFXUHG ERUURZLQJV

7TRWDO FXUUHQW OLDELOLWLHYV

/HDVH OLDELOLWLHYV

2WKHU VHFXUHG ERUURZLQJV

6HQLRU VHFXUHG GHEHQWXUHYV

'"HIHUUHG WD[ OLDELOLW\ o)

7TRWDO OLDELOLWLHYV

&RPPRQ VKDUHYV
SUHIHUUHG VKDUHYV
&ERQWULEXWHG VXUSOXV
'HILFLW

7RWDO VKDUHKROGHUV GHILFLW

/RWDO OLDELOLWLHVY DQG VKDUHKROGHUV GHILFLW
7TKIDFFRPSD@RWHY DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

6LIQHG RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUV

JUDVHU &ODUNH 'LUHFWRU 6HDQ OFODVWHU 'LUHFWRU

38 * (



&RQVROLGDWHG 6WBRMHFP RYWVDERREQUHKHQVLYH ,QFRPH /RVYV

,Q WKRXVDQGV RI &DQDGLDQ GROODUYV

JRU WKH \HDU HQGHG 'HFHPEHU IRWHV

5HYHQXH
&RVW RI UHYHQXH
*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SODQV L
H[SHQVH

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

,QFRPH IURP HTXLW\ LQYHVWPHQW
,QWHUHVW H[SHQVH

SHVWUXFWXULQJ FRVWYV

,PSDLUPHQW RI JRRGZLOO DQG LQWDQJLEOH DVVHWYV o)
,PSDLUPHQW RI ULJKW RI XVH DVVHWYV o)
5HFRYHU\ RI FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\

%DUJDLQ SXUFKDVH JDLQ o)

*DLQ RQ UHPHDVXUHPHQW RI ULJKW RI XVH DVVHWYV o)

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW

,QFRPH IURP JRYHUQPHQW VXEVLGLHV o)
,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH WD[HV
,QFRPH WD[ UHFRYHU\ FXUUHQW o

,QFRPH WD[ UHFRYHU\ GHIHUUHG
,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV
*DLQ IURP GLVFRQWLQXHG RSHUDWLRQV QHW RI LQFRPH WD[HV

1HW LQFRPH ORVV DQG FRPSUHKHQVLYH LQFRPH ORVYV

1HW LQFRPH ORVV SHU VKDUH GROODUV

%DVLF GLOXWHG

&RQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH ORVYV

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPH:
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&RQVROLGDWHG 6WDWHPHQWY RI 6KDUHKROGHUVxXx "HILFLW

,Q WKRXVDQGV RI &DQDGLDQ GROODUV H[FHSW QXPEHU RI VKDUHYV

1XPEHU RI 7RWDO
&RPPRQ &RPPRQ@UHIHUMRIGWULEXWHG 6KDUHKROGHUYV
1RWHV6KDUHYV 6KDUHVBKDUHV6XUSOXVHILFLW 'HILFLW
-DQXDU\
1HW LQFRPH o] e) o) o]
$W '"HFHPEHU
1XPEHU RI 7RWDO
&RPPRQ &RPPRQ@UHIHUMRIGWULEXWHG 6KDUHKROGHUYV
1RWHV6KDUHYV 6KDUHVBKDUHV6XUSOXVHILFLW 'HILFLW
-DQXDU\
1HW ORVYV o] e) o) o]
6KDUH EDVHG FRPSHQVDWLRQ o] o) o) o]
,VVXDQFH Rl SUHIHUUHG VKDUHV O o o o]
&RQYHUVLRQ RI SUHIHUUHG VKDUHV WR ) ] )
FRPPRQ VKDUHV o o o

$W 'HFHPEHU
7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW Rl WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPH
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&ERYROLGOWHWHPHQWY RI &DVK J)ORZV
,QRMVDQGV RI &DQDGLDQ GROODUYV

JRU WKH \HDU HQGHG 'HFHPEHU I1RWHV
2SHUDWLQJ DFWLYLWLHYV

1HW LQFRPH ORVYV

$GMXVWPHQWYV IRU

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LOQFHQWLYH SODQYV
UHFRYHU\ H[SHQVH

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

'"HSUHFLDWLRQ H[SHQVH

,QFRPH IURP HTXLW\ LQYHVWPHQWYV

1RQ FDVK LOQWHUHVW H[SHQVH

,PSDLUPHQW RI JRRGZLOO DQG LQWDQJLEOH DVVHWYV (0]
,PSDLUPHQW RI ULJKW RI XVH DVVHWYV o

5HFRYHU\ RI FRQWLQJHQW FRQVLGHUDWLRQ OLDELOLW\

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW

*DLQ RQ UHPHDVXUHPHQW RI ULJKW RI XVH DVVHWYV o)
%»DUJDLQ SXUFKDVH JDLQ o)
'"HIHUUHG LQFRPH WD[ UHFRYHU\

&KDQJH LQ SURYLVLRQ o)

&KDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO

&DVK IORZ SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV
,QYHVWLQJ DFWLYLWLHYV

$FTXLVLWLRQV QHW RI FDVK DFTXLUHG o
3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW

1HW SURFHHGV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW
3XUFKDVH RI LQWDQJLEOH DVVHWYV

3URFHHGV IURP HTXLW\ LQYHVWPHQW o)
3D\PHQW RI GHIHUUHG FRQVLGHUDWLRQ o)
7UDQVDFWLRQ FRVWYV o)
&KDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO o)

&DVK IORZ XVHG LQ LQYHVWLQJ DFWLYLWLHYV
JLOQDQFLQJ DFWLYLWLHYV

'"HFUHDVH LQ UHVWULFWHG FDVK
5HSD\PHQW RI RWKHU VHFXUHG ERUURZLQJV

3URFHHGV IURP WKH LVVXDQFH RI SUHIHUUHG VKDUHV o)
3URFHHGV IURP WKH LVVXDQFH Rl RWKHU VHFXUHG ERUURZLQJ¥
3URFHHGV IURP WKH LVVXDQFH RI $%/ WHUP ORDQV o)
5HSD\PHQW Rl FRQYHUWLEOH GHEHQWXUHYV o)

S5HILQDQFLQJ IHHV
5HSD\PHQW RI $%/ IDFLOLW\
5HSD\PHQW RI OHDVH OLDELOLWLHYV

&DVK IORZ XVHG LQ SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV

,QFUHDVH GHFUHDVH LQ FDVK
&DVK EHJLQQLQJ RI \HDU

&DVK HQG RI \HDU

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPH
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&/1($5675($0 (1(5*< 6(59,&(6 ,1&
I1RWHVY WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

,Q WKRXVDQGV RI &DQDGLDQ GROODUYV

<HDUV HQGHG 'HFHPEHU DQG

SHSRUWLQJ (QWLW\

&OHDUGBWUHDP (QHUJ\ 6HUYLFHV ,QF U&OHDUG6WUHDPU RU WKH U&RPSDQ\
%XVLQHVV &RUSRUDWLRQV $FW 2QWDULR 7KH KHDG RIILFH LV ORFDWHCG
&OHDUGBWUHDP LV D IXOO\ LQWHJUDWHG SURYLGHU RI XSVWUHDP PLGVWUI
LQFOXGHY PDLQWHQDQFH DQG WXUQDURXQGV IDFLOLWLHV FRQVWUXFWLRQ
ZLWK ORFDWLRQV DFURVV :HVWHUQ &DQDGD

7TKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH DXWKRUL]JHG IRU L
%RDUG RI 'LUHFWRUV RID&UFKDUG6WUHDP RQ

6LJQLILFDQW DFFRXQWLQJ SROLFLHV
D %DVLV Rl SUHVHQWDWLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG RQ
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV U,)560 7KH
FRQVLVWHQWO\ DSSOLHG WR DOO \HDUV SUHVHQWHG &HUWDLQ DPRXC
FRQIRUP WR WKH FXUUHQW SHULRG SUHVHQWDWLRQ

E B3ULQFLSOHV RI FRQVROLGDWLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY FRPSULVH WKH ILQ
VXEVLGLDUIHPHPEHDW 7KH &RPSDQ\ FRQGXFWV EXVLQHVV WKURXJK C
DOO RI ZKLFK DUH ZKROO\ RZQHG DQG WKHUHIRUH FRQWUROOHG E
VXEVLGLDULHY DUH LQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLDO VW
XQWLO WKH GDWH WKDW FRQWURO FHDVHV $00 LQWHU FRPSDQ\ EDOI
FRQVROLGDWLRQ

F -RLQW YHQWXUHYV

$ MRLQW YHQWXUH LV D W\SH RI MRLQW DUUDQJHPHQW ZKHUHE\ W
DUUDQJHPHQW KDYH ULJKWV WR WKH QHW DVVHWYV RI WKH MRLQW YH
VKDULQJ RI FRQWURO RI DQ DUUDQJHPHQW ZKLFK H[LVWV RQO\ ZKH
UHTXLUH XQDQLPRXV FRQVHQW RI WKH SDUWLHYVY VKDULQJ FRQWURO

G )LQDQFLDO LQVWUXPHQWYV
L )LQDQFLDO DVVHWV

KHQ ILQDQFLDO DVVHWY DUH UHFRJQL]JHG LQLWLDOO\ WKH\ DUH P
LQYHVWPHQWY QRW DW IDLU YDOXH WKURXJK SURILW RU ORVV C
&RPSDQ\ FRQVLGHUV ZKHWKHU D FRQWUDFW FRQWDLQV DQ HPEHC
EHFRPHVY D SDUW\ WR LW (PEHGGHG GHULYDWLYHYV DUH VHSDUDYV
PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVV ZKHQ WK
FKDUDFWHULVWLFY DQG ULVNV RI HPEHGGHG GHULYDWLYHV DUH QR

7KH &RPSDQ\ GHWHUPLQHV WKH FODVVLILFDWLRQ RI LWV ILQDQFLE
DOORZHG DQG DSSURSULDWH UH HYDOXDWHV WKLV GHVLJQDWLRQ
DQG ILQDQFLDO OLDELOLWLHV DUH UHFRJQL]JHG RQ WKH &RPSDOQ\:
&RPSDQ\ EHFRPHV SDUW\ WR WKH FRQWUDFWXDO SURYLVLRQV RI
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GHUHFRJQL]JHG ZKHQ WKH FRQWUDFWXDO ULJKWV WR WKH FDVK IORZ
FRQWUDFWXDO ULJKWV WR WKRVH DVVHWV DUH WUDQVIHUUHG )L
REOLJDWLRQ VSHFLILHG LQ WKH FRQWUDFW LV GLVFKDUJHG FDQFH(

&DVK DQG UHVWULFWHG FDVK

&DVK DQG UHVWULFWHG FDVK DUH FRPSULVHG RI FDVK RQ GHSRVL
PHDVXUHG DW DPRUWL]HG FRVW

$FFRXQWYV UHFHLYDEOH

$FFRXQWYV UHFHLYDEOH ZKLFK DUH QRQ GHULYDWLYH ILQDQFLDO
SD\PHQWYV WKDW DUH QRW TXRWHG LQ DQ DFWLYH PDUNHW DUH FO
PHDVXUHG XVLQJ WKH HIIHFWLYH LQWHUHVW UDWH PHWKRG QHW RI

,PSDLUPHQW SURYLVLRQV IRU WUDGH UHFHLYDEOHY DUH UHFRJQL]H
'XULQJ WKLV SURFHVV WKH SUREDELOLW\ RI WKH QRQ SD\PHQW RI
SUREDELOLW\ LV WKHQ PXOWLSOLHG E\ WKH DPRXQW RI WKH H[SHFV
OLIHWLPH H[SHFWHG FUHGLW ORVV IRU WKH DFFRXQWYV UHFHLYDEOF}
QHW VXFK SURYLVLRQV DUH UHFRUGHG LQ D VHSDUDWH SURYLVLR(
WKH FRQVROLGDWHG VWDWHPHQW RI QHW ORVV 2Q FRQILUPDWL
FROOHFWDEOH WKH JURVYVY FDUU\LQJ YDOXH RI WKH DVVHW LV ZULW

LLLQDQFLDO OLDELOLWLHYV

JLOQODQFLDO OLDELOLWLHV LQFOXGH DFFRXQWY SD\DEOH WKH $%/
VHFXUHG ERUURZLQJV GHIHUUHG FRQVLGHUDWLRQ DQG HDUQ RXW
WR SD\ IRU JRRGV RU VHUYLFHV WKDW KDYH EHHQ DFTXLUHG LQ
VXSSOLHUV 2WKHU OLDELOLWLHYVY DUH FODVVLILHG DV FXUUHQW OL
I QRW WKH\ DUH SUHVHQWHG DV QRQ FXUUHQW OLDELOLWLHYVY 2WK
DQG VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]JHG FRVW XVLQJ WKH HIIl

LUIDLU YDOXH KLHUDUFK\

7KH &RPSDQ\ XVHV D WKUHH OHYHO KLHUDUFK\ WR FDWHJRUL]H W
PHDVXULQJ WKH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY 7KH WKL

JHYHO O :KHUH ILQDQFLDO LQVWUXPHQWY DUH WUDGHG LQ DFWLY!
E\ UHIHUHQFH WR WKH DSSURSULDWH TXRWHG XQDGMXVWHG PDUNH
DUH WKRVH LQ ZKLFK WUDQVDFWLRQV RFFXU LQ VLJQLILFDQW IU
LQIRUPDWLRQ RQ DQ RQJRLQJ EDVLV

/IHYHO O ,| WKHUH LV QR DFWLYH PDUNHW IDLU YDOXH LV HVWDEC
WKDW DUH REVHUYDEOH IRU WKH DVVHW RU OLDELOLW\ HLWKHU GLU
WLPH YDOXH YRODWLOLW)\ IDFWRUVY DQG EURNHU TXRWDWLRQV

/IHYHO O 9DOXDWLRQV LQ WKLV OHYHO DUH WKRVH ZLWK LQSXWV V
DQG ZKLFK DUH OHVV REVHUYDEOH XQDYDLODEOH RU ZKHUH WKH
PDMRULW\ RI WKH LQVWUXPHQWxV IDLU YDOXH J/HYHO LQVWUXP|
VHUYLFHV RU EURNHU TXRWHYV ZKHUH WKH &RPSDQ\ LV XQDEOH WR
SULFHV J/HYHO LOVWUXPHQWY LQFOXGH ORQJHU WHUP WUDQVDFW
WUDQVDFWLRQV DW ORFDWLRQV IRU ZKLFK SULFLQJ LQIRUPDWLRQ
GHYHORSHG PHWKRGRORJLHY DUH XVHG WR GHWHUPLQH IDLU YDOX
REVHUYDEOH IXWXUH SULFHV WR VLPLODU ORFDWLRQ VLPLODU LQV

,/ GLITHUHQW OHYHOV RI LQSXWY DUH XVHG WR PHDVXUH D ILQDQFI
ZLWKLQ WKH KLHUDUFK\ LV EDVHG RQ WKH ORZHVW OHYHO LQSXW W
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,QYHQWRULHYV

,QYHQWRULHV DUH PHDVXUHG DW WKH ORZHU RI FRVW DQG QHW UHDC
WKH FRVWV WR SXUFKDVH DQG RWKHU FRVWV LQFXUUHG LQ EULQJLQJ
VXFK DV VWRUDJH FRVWV DQG DGPLQLVWUDWLYH RYHUKHDGV WKDW
LQYHQWRULHVY WR WKHLU SUHVHQW ORFDWLRQ DQG FRQGLWLRQ DUH
DQG DUH H[SHQVHG LQ WKH SHULRG LQFXUUHG 7KH FRVW RI LQYH
LQWHUFKDQJHDEOH DQG JRRGV RU VHUYLFHV SURGXFHG DQG VHJUHJI
XVLQJ VSHFLILF LGHQWLILFDWLRQ RI WKHLU LQGLYLGXDO FRVWV 7K
LQYHQWRULHY RWKHU WKDQ WKRVH GHDOW ZLWK E\ WKH VSHFLILF LGH

BURSHUW\ SODQW DQG HTXLSPHQW

BURSHUW\ SODQW DQG HTXLSPHQW DUH PHDVXUHG DW FRVW OHVV D
LPSDLUPHQW ORVVHYV

&RVW LQFOXGHV H[SHQGLWXUHV WKDW DUH GLUHFWO\ DWWULEXWDEO
FROQVWUXFWHG DVVHWYV LQFOXGHVY WKH FRVW RI PDWHULDOV DQG GLU
WKH DVVHW WR D ZRUNLQJ FRQGLWLRQ IRU LWV LOQWHQGHG XVH DQG
DQG UHVWRULQJ WKH VLWH RQ ZKLFK WKH\ DUH ORFDWHG 3XUFKDVHC
WKH UHODWHG HTXLSPHQW LV FDSLWDOL]JHG DV SDUW RI WKDW HTXLSH
RU FRQVWUXFWLRQ RI TXDOLI\LQJ DVVHWYV DUH FDSLWDOL]HG

KHQ SDUWV RI DQ LWHP RI SURSHUW\ SODQW DQG HTXLSPHQW KDYH C
DV VHSDUDWH LWHPVY PDMRU FRPSRQHQWV RI SURSHUW\ SODQW DQG

7KH DVVHWVx UHVLGXDO YDOXHV XVHIXO OLYHVY DQG PHWKRGV RI GHSE
DQG DGMXVWHG SURVSHFWLYHO\ LI DSSURSULDWH

'"HSUHFLDWLRQ LV FDOFXODWHG IROORZLQJ WKH PHWKRG WKDW EHVW
HVWLPDWHG XVHIXO OLYHV RI WKH DVVHWY DV IROORZV

$VVHW FODVV %DVLV 5DWH

)XUQLWXUH WRROV DQG HFH¥IOSRH@W EDODQFH
&RPSXWHU KDUGZDUH 'HFOLQLQJ EDODQFH
$XWRPRWLYH KHDY\ HTXLSIFOQ@LQJ EDODQFH
%XLOGLQJV 'HFOLQLQJ EDODQFH

KH VKRUWHU RI H[S
/HDVHKROG LPSURYHPHQWV 6WUDLJKW OLQH RU WHUP RI OH

,QWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWYV DFTXLUHG LQGLYLGXDOO\ RU DV SDUW RI D JURX
DW FRVW ,QWDQJLEOH DVVHWV DFTXLUHG LQ D WUDQVDFWLRQ LQFC
DUH LQLWLDOO\ UHFRUGHG DW WKHLU IDLU YDOXH ,QWDQJLEOH DVVH)
UHODWLRQVKLSY PDQDJHPHQW FRQWUDFWVY FRPSXWHU VRIWZDUH D
XVHIXO OLYHV ,QWDQJLEOH DVVHWYV KDYLQJ DQ LQGHILQLWH OLIH V)
WR DQ DQQXDO LPSDLUPHQW WHVW UHIHU WR 1RWH J 7KH &RPSDC
EUDQG QDPHV LQGHILQLWHO\ DQG H[SHFWV WKHVH DVVHWY WR JHQH!L
WKH &RPSDQ\ DVVHVVHG EUDQG QDPH LQWDQJLEOH DVVHWYV DV KDYLQ
RI WKH 8QLYHUVDO :HOG 2YHUOD\V ,QF 8:2 EUDQG QDPH 8:2 EUDQ
GHILQLWH XVHIXO OLYH DQG LV EHLQJ DPRUWL]HG DFFRUGLQJ WR WKH

6RPH LQWDQJLEOH DVVHWY DUH FRQWDLQHG LQ D SK\VLFDO IRUP VXF
VRIWZDUH "KHQ WKH VRIWZDUH LV QRW DQ LQWHJUDO SDUW RI WKH LU
DV DQ LOWDQJLEOH DVVHW
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,QWDQJLEOH DVVHWYV ZLWK GHWHUPLQDEOH OLYHV DUH DPRUWL]HG X\
WKH HVWLPDWHG XVHIXO OLIH RI WKH DVVHW DV IROORZV

$VVHW FODVV %DVLV 5DWH 7HUP
&EXVWRPHU UHODWLRQVKLSV6WUDLJKW OLQH ) \HDUYV
&RPSXWHU VRIWZDUH '"HFOLQLQJ EDODQFH
8:2 EUDQG QDPH 6WUDLJKW OLQH \HDUV

,PSDLUPHQW RI ORQJ OLYHG DVVHWYV LQGHILQLWH OLIH LQWDQJLEOH I

$VVHWYV ZLWK GHILQLWH XVHIXO OLYHV LQFOXGLQJ SURSHUW\ SODC
DPRUWL]HG RYHU WKHLU HVWLPDWHG XVHIXO OLYHV /IRQJ OLYHG D)
EDODQFH VKHHW GDWH RU ZKHQHYHU HYHQWYV RU FKDQJHV LQ FLUFX!
DQ LQGLFDWLRQ WKDW VXFK DVVHWY PD\ QRW EH UHFRYHUDEOH

.l LQGLFDWRUV RI LPSDLUPHQW H[LVW DQ HVWLPDWH RI WKH UHFRYHU
DQ DVVHW RU FDVK JHQHUDWLQJ XQLW U&*80 H[FHHGV LWV UHFRY}
UHFRJQL]HG IRU WKH DPRXQW E\ ZKLFK WKH FDUU\LQJ DPRXQW H[FHHG

*RRGZLOO DQG LQGHILQLWH OLIH LQWDQJLEOH DVVHWY DUH QRW DPRL
PRUH TIUHTXHQWO\ LI HYHQWY RU FKDQJHV LQ FLUFXPVWDQFHV LQGLF
SXUSRVHV RI LPSDLUPHQW WHVWLQJ JRRGZLOO LV DOORFDWHG WR W
JDYH ULVH WR WKH JRRGZLOO $VVHVVPHQW RI JRRGZLOO LPSDLUPHQW
PRQLWRUHG IRU LQWHUQDO PDQDJHPHQW SXUSRVHV ZKLFK LV WKH &*
E\ DVVHVVLQJ ZKHWKHU WKH FDUU\LQJ DPRXQW RI WKH &*8 RU UH(
UHFRYHUDEOH DPRXQW ,QGHILQLWH OLIH LQWDQJLEOH LPSDLUPHQW L
DPRXQW RI WKH &*8 WR ZKLFK WKRVH LQGHILQLWH OLIH LQWDQJLEOH L

7KH UHFRYHUDEOH DPRXQW LV WKH KLJKHU RI DQ DVVHWxV IDLU YDO
YDOXH LQ XVH U9,80 .l LW LV QRW SRVVLEOH WR HVWLPDWH WKH L
&*8 WR ZKLFK WKH DVVHW EHORQJV LV WHVWHG IRU LPSDLUPHQW 7KH
UHVWUXFWXULQJ HPSOR\HH VHYHUDQFH DQG WHUPLQDWLRQ EHQHIL\
IXWXUH FDVK IORZV JHQHUDWHG IURP XVH DQG HYHQWXDO GLVSRVLW
SUHVHQW YDOXH XVLQJ D SRVW WD[ GLVFRXQW UDWH DQG H[FOXGH
HPSOR\HH VHYHUDQFH DQG WHUPLQDWLRQ EHQHILWV

$VVHWV WR EH GLVSRVHG RI DUH SUHVHQWHG VHSDUDWHO\ LQ WKH FR
ORZHU RI WKH FDUU\LQJ DPRXQW RU )9/&'

$Q DVVHVVPHQW LV PDGH DW HDFK UHSRUWLQJ GDWH DV WR ZKHWKI
UHFRJQL]JHG LPSDLUPHQW ORVVHV PD\ QR ORQJHU H[LVW RU PD\ KDY
&OHDUG6WUHDP HVWLPDWHYVY WKH DVVHWV RU &*8V UHFRYHUDEOH DPF
ORVV LV UHYHUVHG RQO\ LI WKHUH KDV EHHQ D FKDQJH LQ WKH DV
UHFRYHUDEOH DPRXQW VLQFH WKH ODVW LPSDLUPHQW ORVV ZDV UHFF
FDUU\LQJ DPRXQW RI WKH DVVHW GRHV QRW H[FHHG LWV UHFRYHUDE(
WKDW ZRXOG KDYH EHHQ GHWHUPLQHG QHW RI GHSUHFLDWLRQ KDG Wk
DVVHW LQ SULRU \HDUV 6XFK UHYHUVDO LV UHFRJQL]JHG LQ WKH FRQV

SHYHQXH UHFRJQLWLRQ

ODLQWHQDQFH DQG &RQVWUXFWLRQ VHUYLFHV UHYHQXH LQFOXGHV UF
PDLQWHQDQFH DQG FRQVWUXFWLRQ VHUYLFHV WR YDULRXV LQGXVWU
DQG SDSHU DQG SHWURFKHPLFDO 7KH PDMRULW\ RI WKH UHYHQXH
VHIJPHQW UHODWHV WR FRQWUDFWV ZLWK FXVWRPHUV WR SHUIRUP V
PDUJLQ

HDU 7THFKQRORJ\ 2YHUOD\ VHUYLFHY UHYHQXH LQFOXGHYV WKH VDOH R
VHUYLFHV VXSSRUWLQJ SLSHOLQH DQG LQIUDVWUXFWXUH SURMHFW\
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VSHFLDOL]JLQJ LQ RYHUOD\ SLSH VSRROV SLSH EHQGVY DQG SODWH I
VHUYLFHV 7KH PDMRULW\ RI UHYHQXH ZLWKLQ WKH :HDU 7HFKQROR
FROQOWUDFWY ZLWK FXVWRPHUV WR FRQVWUXFW JRRGV WR FOLHQW VSH

L 5HYHQXH IURP WKH VDOH RI VHUYLFHV

HUIRUPDQFH REOLJDWLRQV DULVLQJ IURP FRQWUDFWY ZLWK FXVWRI
KRXUV DQG UHQWDO RI HTXLSPHQW DV UHTXHVWHG (DFK LQGLYLGXD
REOLJDWLRQV DQG DW FRQWUDFW LQFHSWLRQ FRQVLGHUDWLRQ LV YL
IL[HG +RZHYHU XQGHU WKH WHUPV RI LWV FRQWUDFWYV ZLWK FX
FRQVLGHUDWLRQ LQ DQ DPRXQW WKDW FRUUHVSRQGYVY GLUHFWO\ ZLW
FRPSOHWHG WR GDWH DQG WKHUHIRUH UHFRJQL]JHVY UHYHQXH RYHU V
WKH ULJKW WR LQYRLFH

LL SHYHQXH IURP WKH VDOH RI JRRGV

$W WKH LQFHSWLRQ RI HDFK FRQWUDFW ZLWK D FXVWRPHU &OHDU
REOLJDWLRQV EDVHG RQ SURPLVHV WR WUDQVIHU GLVWLQFW JRRGV W
DOORFDWHG WR HDFK GLVWLQFW SHUIRUPDQFH REOLJDWLRQ DQG
SHUIRUPDQFH REOLJDWLRQ LV VDWLVILHG &OHDUG6WUHDPxV SHUIRUP
WLPH DV ZRUN SURJUHVVHYV EHFDXVH RI FRQWLQXRXV WUDQVIHU RI F
PXOWLSOH SHUIRUPDQFH REOLJDWLRQV WKH FRQWUDFWxV WUDQVDI
REOLJDWLRQ XVLQJ WKH &RPSDQ\xV EHVW HVWLPDWH RI WKH VWDQGD
FRQWUDFW

7UDQVIHU RI FRQWURO LV PHDVXUHG XWLOL]JLQJ DQ LQSXW PHWKRG W
DQEDO\WLV RI FRVWYV LQFXUUHG WR GDWH FRPSDUHG WR WRWDO HVWL
FRQVLGHUHG D PHDVXUH RI SURJUHVY DQG DUH H[SHQVHG LQ WKH S
HVWLPDWHG SURMHFW FRVWY DQG UHVXOWLQJ FRQWUDFW LQFRPH DL
PDWHULDOV DQG ODERU SURGXFWLYLW\ VFKHGXOLQJ DQG RWKHU II
FXVWRPHU UHTXLUHPHQWY DQG RWKHU IDFWRUV RXWVLGH RI &0HDUG®G
HVWLPDWHG FRVW RI D SURMHFWxV FRPSOHWLRQ DQG WKHUHIRUH W
UHFRJQLWLRQ &KDQJHVY LQ WRWDO HVWLPDWHG FRQWUDFW FRVW DQC
DUH GHWHUPLQHG

,QFRPH WD[HV

,QFRPH WD[ H[SHQVH RU UHFRYHU\ FRPSULVHYVY FXUUHQW DQG GHIHUU
SD\DEOH RU UHFRYHUDEOH RQ WKH WD[DEOH LQFRPH IRU WKH \HDU L
UHODWHYV $PRXQWV LQFOXGHG LQ FXUUHQW WD[ UHIOHFW WKH LQI
WD[DEOH LQFRPH Rl &OHDU6WUHDP DQG LWV VXEVLGLDULHYV

'"HIHUUHG WD[ LV UHFRJQL]JHG XVLQJ WKH EDODQFH VKHHW PHWKRG S|
WKH FDUU\LQJ DPRXQWYV RI DVVHWYV DQG OLDELOLWLHV IRU ILQDQFLD!
WD[DWLRQ SXUSRVHYV '"HIHUUHG WD[ LV QRW UHFRJQL]JHG IRU WKH |
UHFRIJQLWLRQ RI DVVHWYVY RU OLDELOLWLHY LQ D WUDQVDFWLRQ WKD
QHLWKHU DFFRXQWLQJ QRU WD[DEOH SURILW DQG GLIIHUHQFHYV UHOI
FRQWUROOHG HQWLWLHVY WR WKH H[WHQW WKDW LW LV SUREDEOH WK
DGGLWLRQ GHIHUUHG WD[ LV QRW UHFRJQL]HG IRU WD[DEOH WHPSRUI
Rl JRRGZLOO '"HIHUUHG WD[ LV PHDVXUHG DW WKH WD[ UDWHV WKDW
GLIITIHUHQFHV ZKHQ WKH\ UHYHUVH EDVHG RQ WKH WD[ ODZV WKDW KDY
WKH UHSRUWLQJ GDWH 'HIHUUHG WD[ DVVHWY DQG OLDELOLWLHV DU}
ULJKW WR RIIVHW FXUUHQW WD[ DVVHWY OLDELOLWLHY DQG LI WKH FR
WR WKH LQFRPH WD[HV UDLVHG E\ WKH VDPH WD[DWLRQ DXWKRULW\ F
WD[DEOH HQWLWLHV WKDW LQWHQG WR VHWWOH WKHLU FXUUHQW W
VLPXOWDQHRXVO\

38 * (



$ GHIHUUHG WD[ DVVHW LV UHFRJQL]JHG WR WKH H[WHQW LW LV SUREL
DJDLQVW ZKLFK WKH WHPSRUDU\ GLIIHUHQFH FDQ EH XWLOL]HG "H
UHSRUWLQJ GDWH DQG DUH UHGXFHG WR WKH H[WHQW LW LV QR ORQ
UHDOL]JHG

/IHDVHV
L /HDVHV DV D /HVVHH

7KH &RPSDQ\ DVVHVVHV ZKHWKHU D FRQWUDFW LV RU FRQWDLQV D OH
D ULJKW RI XVH DVVHW DQG FRUUHVSRQGLQJ OHDVH OLDELOLW\ ZLWK
OHVVHH H[FHSW IRU OHDVHV ZLWK D WHUP RI WZHOYH PRQWKYV RU OH\

$ ULJKW RI XVH DVVHW DQG OHDVH OLDELOLW\ LV UHFRJQL]JHG RQ WK
DVVHW LV LQLWLDOO\ PHDVXUHG DW FRVW ZKLFK FRPSULVHV WKH LQL
OHDVH SD\PHQWYV PDGH RQ RU EHIRUH WKH FRPPHQFHPHQW GDWH OHYV
XVH DVVHWYV DUH VXEVHTXHQWO\ GHSUHFLDWHG XVLQJ WKH VWUDLJKW
WKH HQG RI WKH OHDVH WHUP LQFOXGLQJ SHULRGV FRYHUHG E\ DQ R
UHDVRQDEO\ FHUWDLQ WR H[HUFLVH WKDW RSWLRQ

/JHDVH OLDELOLWLHY DUH LQLWLDOO\ PHDVXUHG DW WKH SUHVHQW YD
OHDVH FRPPHQFHPHQW GDWH 7KH DVVRFLDWHG OHDVH SD\PHQWYV DUH
OHDVH ,| WKLV UDWH FDQQRW EH UHDGLO\ GHWHUPLQHG WKH &RPSD(
OLDELOLWLHY DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]HG FRVW XV
OLDELOLW\ LV UH PHDVXUHG ZKHQ WKHUH LV D FKDQJH LQ IXWXUH OHD
RU UDWH LI WKHUH LV FKDQJH LQ WKH &RPSDQ\xV HVWLPDWH RI WK
UHVLGXDO YDOXH JXDUDQWHH RU LI WKH &RPSDQ\ FKDQJHV LWV D\
SXUFKDVH H[WHQVLRQ RU WHUPLQDWLRQ RSWLRQ

LL/HDVHV DV D /HVVRU

7KH &RPSDQ\ HQWHUYVY LQWR VXE OHDVH DJUHHPHQWY DV D OHVVRU ZL
WKH &RPSDQ\ LV DQ LQWHUPHGLDWH OHVVRU LW DFFRXQWYVY IRU WKH
FRQWUDFWY 7KH VXE OHDVH LV FODVVLILHG DV D ILQDQFH RU RSHUI
DVVHW DULVLQJ IURP WKH KHDG OHDVH :KHQHYHU WKH WHUPV RI WKH
UHZDUGV RI RZQHUVKLS WR WKH OHVVHH WKH FRQWUDFW LV FODVVI
FODVVLILHG DV RSHUDWLQJ OHDVHV 5HQWDO LQFRPH IURP RSHUDWLQ
RYHU WKH WHUP RI WKH OHDVH

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SOC

(PSOR\HHV GLUHFWRUV DQG FRQVXOWDQWYVY RI WKH &RPSDQ\ PD\ UHF
EDVHG SD\PHQW WUDQVDFWLRQV DQG RWKHU ORQJ WHUP LQFHQWLYH
DZDUGV DUH UHFRUGHG LQ WKH FRQVROLGDWHG VWDWHPHQW RI OR\
DPRXQW UHIOHFWHG LQ FRQWULEXWHG VXUSOXV 7KH IDLU YDOXH RI
RI JUDQW XVLQJ WKH %ODFN 6FKROHV SULFLQJ PRGHO DQG DPRUWL]H
JUDGHG YHVWLQJ PHWKRG ODUNHW YHVWLQJ FRQGLWLRQV DUH IDF
SD\PHQWV RQ WKH GDWH RI JUDQW DQG QR VXEVHTXHQW DGMXVWPHQYV
RFFXUUHQFH RI WKRVH FRQGLWLRQV 3HUIRUPDQFH YHVWLQJ FRQGLW
UHIOHFW WKH DFWXDO QXPEHU RI DZDUGV H[SHFWHG WR YHVW

6KDUH EDVHG DZDUGYV WKDW FDQ EH VHWWOHG LQ HLWKHU FDVK RU HT
FODVVLILHG DV HTXLW\ VHWWOHG LI PDQDJHPHQW DQG WKH %RDUG RI
FDVK DQG WKHUH LV QR KLVWRU\ RI VHWWOLQJ WKRVH DZDUGV LQ FDV\

&DVK VHWWOHG 568V DQG &9&8V DUH UHFRUGHG DW WKHLU IDLU YD
FRQVROLGDWHG VWDWHPHQW RI ORVV ZLWK D FRUUHVSRQGLQJ DPRX
568V DQG &9&8V DSSUR[LPDWHYVY WKH LQWULQVLF YDOXH DV WKH DzDU
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SD\PHQW H[SHQVH UHFRYHU\ LV UHFRJQL]JHG RYHU WKH YHVWLQJ SH
JUDGHG YHVWLQJ PHWKRG

,QFRPH ORVYVY SHU VKDUH

7TKH LQFRPH ORVV SHU VKDUH RI &OHDUG6WUHDP LV FRPSXWHG E\ GLY
ZHLIKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ GXULC
ORVV SHU VKDUH LV GHWHUPLQHG E\ DGMXVWLQJ WKH ZHLJKWHG DY}
IRU WKH HIITHFWV RI DOO SRWHQWLDOO\ GLOXWLYH FRPPRQ VKDUHV X\

BURYLVLRQV

$ SURYLVLRQ LV UHFRJQL]JHG LI DV D UHVXOW RI D SDVW HYHQW &OH
REOLJDWLRQ WKDW FDQ EH HVWLPDWHG UHOLDEO\ DQG LW LV SUREDI
UHTXLUHG WR VHWWOH WKH REOLJDWLRQ SBURYLVLRQV DUH PHDVXL
H[SHFWHG WR EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ XVLQJ I
DVVHVVPHQWYV RI WKH WLPH YDOXH RI PRQH\ DQG WKH ULVNV VSHFLI
SURYLVLRQ GXH WR SDVVDJH RI WLPH LV UHFRJQL]J]HG DV LQWHUHVW H|

%XVLQHVV FRPELQDWLRQV

%XVLQHVY FRPELQDWLRQV DUH DFFRXQWHG IRU XVLQJ WKH DFTXLVL\
PHDVXUHG DV WKH DJJUHJDWH IDLU YDOXHV RI WKH DVVHWY JLYHQ
LQFXUUHG RU DVVXPHG DW WKH GDWH RI H[FKDQJH IRU FRQWURO R
DWWULEXWDEOH WR WKH DFTXLVLWLRQ DUH H[SHQVHG ,GHQWLILDE
OLDELOLWLHY DVVXPHG LQ D EXVLQHVV FRPELQDWLRQ DUH PHDVXU
DFTXLVLWLRQ LUUHVSHFWLYH RI WKH HIWHQW RI DQ\ QRQ FRQWUROOL

*RRGZLOO LV LQLWLDOO\ PHDVXUHG DV WKH H[FHVV RI WKH IDLU YDO:
WKH QHW LGHQWLILDEOH WDQJLEOH DQG LQWDQJLEOH DVVHWY DFTXL!
WKDQ WKH IDLU YDOXH Rl WKH QHW LGHQWLILDEOH WDQJLEOH DQG
UHFRJQL]JHG GLUHFWO\ LQ QHW LQFRPH DV D EDUJDLQ SXUFKDVH JDLQ

*RYHUQPHQW $VVLVWDQFH

7KH &RPSDQ\ UHFRJQL]JHV JRYHUQPHQW VXEVLGLHV RQ DQ DFFUXDO
DVVXUDQFH WKDW LW ZLOO FRPSO\ ZLWK WKH FRQGLWLRQV UHTXLUHG
RI WKH VXEVLG\ LV DOVR UHDVRQDEO\ DVVXUHG *RYHUQPHQW VXEVL
%DODQFH 6KHHW XQGHU DFFRXQWY UHFHLYDEOH DQG DUH UHFRJQL]HC
,QFRPH /RVV DQG &RPSUHKHQVLYH ,QFRPH /RVV RYHU WKH SHULRGYV
LV LQWHQGHG WR RIIVHW DUH UHFRJQL]JHG

8VH RI HVYWLPDWHY DQG MXGJHPHQWYV

,Q ODUFK WKH :RUOG +HDOWK 2UJDQL]DWLRQ GHFODUHG D JOR
FRURQDYLUXV NQRZQ DV &29,' 'XH WR SXEOLF KHDOWK PHDVXUHV W
EHFRPH UHVWULFWHG DQG HFRQRPLF DFWLYLW\ KDV VLJQLILFDQWO\ F
,Q DGGLWLRQ WKHUH KDV EHHQ H[WUHPH YRODWLOLW\ ZLWK FUXGH
GHPDQG LQFUHDVHG VXSSO\ IURP 23(& DQG 5XVVLD DQG D SRWHQW
SURGXFWLRQ VKXW LQV 7KH UDSLG HYROXWLRQ RI WKH &29," SDQGH
KDV FUHDWHG D UHTXLUHPHQW WR SURDFWLYHO\ DGDSW WR WKH FXU
ZKLFK PD\ SHUVLVW EH\RQG ZKHQ LW LV GHWHUPLQHG KRZ WR FRQWD
LPSDFWV IURP FUXGH RLO SULFH YRODWLOLW\ PD\ LQFUHDVH WKH FRF
SUHSDUH WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG FKDQ.
PDWHULDO DGMXVWPHQW WR WKH FDUU\LQJ DPRXQW RI DVVHWV DQ
(IDPSOHV Rl VLJQLILFDQW HVWLPDWHV DQG MXGJPHQWV PDGH E\ PD
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH RXWOLQHG EHORZ
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LL

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

OHDVXUHPHQW RI WKH QHW ERRN YDOXH RI SURSHUW\ SODQW

UHTXLUHV WKH &RPSDQ\ WR PDNH HVWLPDWHV RI WKH H[SHFWHG
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DQG ZKHWKHU LPSDLUPHQW

WKH DVVHWY HVWLPDWHYV XVHIXO OLYHV DQG GHSUHFLDWLRQ D
DQQXDOO\ ZLWK SURVSHFWLYH DSSOLFDWLRQ RI DQ\ FKDQJHYV

HVWLPDWHY DQG VSHFLILFDOO\ WKRVH UHODWHG WR DXWRPRWL
VLIQLILFDQW FRXOG EH FDXVHG E\ D YDULHW\ RI IDFWRUV LQFC
DVVHWYV RU FKDQJHV LQ WKH QDWXUH RI WKH XWLOL]DWLRQ RI W
ZRXOG UHVXOW LQ D FKDQJH LQ WKH DPRXQW RI GHSUHFLDWLRQ
WR QHW LQFRPH UHFRUGHG LQ WKH SHULRG LQ ZKLFK WKH FKDQJl

5HYHQXH UHFRJQLWLRQ O SHUFHQWDJH RI FRPSOHWLRQ

7KH QDWXUH RI FHUWDLQ RI WKH &RPSDQ\xV FRQWUDFWYV ZLWK F
RYHU WLPH DV WKH UHODWHG JRRG LV SURGXFHG ,Q WKHVH LQV
FRPSOHWHG DQG WKLV UHTXLUHVY PDQDJHPHQW WR PDNH D QXP
VXUURXQGLQJ WKH H[SHFWHG SURILWDELOLW\ RI WKH FRQWUDFW
RQ KRXUV DQG FRVWYV LQFXUUHG DQG RWKHU GHWDLOHG IDFWR
UHYLHZHG DV SDUW RI WKH SURMHFW PDQDJHPHQW SURFHVV FKD
FRXOG OHDG WR FKDQJHV LQ UHYHQXHV UHFRJQL]JHG LQ D JLYHQ

LLLHWHUPLQDWLRQ RI FDVK JHQHUDWLQJ XQLWV U&*8VU

$VVHWY DUH JURXSHG LQWR &*8V WKDW KDYH EHHQ LGHQWLILHG
RI DVVHWYVY WKDW JHQHUDWH FDVK LQIORZV WKDW DUH LQGHSHQG
RI DVVHWY 7KH DOORFDWLRQ RI DVVHWY LQWR &*8V UHTXLUHV \
J)DFWRUV FRQVLGHUHG LQ WKH FODVVLILFDWLRQ LQFOXGH WKH
PDQDIJHPHQW WR DOORFDWH ILQLWH UHVRXUFHV WR FRPSOHWH I:
ZKLFK PDQDJHPHQW PRQLWRUV WKH RSHUDWLRQV 7KH UHFRYH!
DVVHVVHG DW WKH &*8 OHYHO DQG WKHUHIRUH WKH GHWHUPLQD
HITHFW RQ LPSDLUPHQW ORVVHVY RU UHYHUVDOV

LY, QFRPH WD[HV

'"HIHUUHG WD[ DVVHWYV DUH UHFRJQL]JHG WR WKH H[WHQW WKDW
DYDLODEOH DJDLQVW ZKLFK WKH GHGXFWLEOH WHPSRUDU\ GLIIH
EH XWLOL]JHG $VVHVVLQJ WKH UHFRYHUDELOLW\ RI GHIHUUHG
VLIQLILFDQW HVWLPDWHV UHODWHG WR H[SHFWDWLRQV RI IXW)X
H[LVWLQJ WD[ ODzV 7KH FDUU\LQJ DPRXQW RI GHIHUUHG WDJ[ DV
DQG UHGXFHG WR WKH H[WHQW WKDW LW LV QR ORQJHU SUREDEO
WR DOORZ DOO RU SDUW RI WKH GHIHUUHG WD[ DVVHW WR EH XW
UHDVVHVVHG DW HDFK UHSRUWLQJ GDWH DQG DUH UHFRJQL]JHG W
WKDW IXWXUH WD[DEOH SURILWY ZLOO DOORZ WKH GHIHUUHG WD]|

'"HIHUUHG LQFRPH WD[HV FRQWDLQ XQFHUWDLQWLHY EHFDXVH R
GHIHUUHG WD[ DVVHWY DUH OLNHO\ WR UHYHUVH DQG D MXGJF
VXIILFLHQW WD[DEOH SURILWY DYDLODEOH WR RIIVHW WKH WD[
DVVXPSWLRQV UHJDUGLQJ IXWXUH SURILWDELOLW\ DQG LV WKHUH

&RQWLQJIJHQFLHV

%\ WKHLU QDWXUH FRQWLQJHQFLHV ZLOO RQO\ EH UHVROYHG ZK
WR RFFXU 7KH DVVHVVPHQW Rl FRQWLQJHQFLHY LQKHUHQWO\
MXGIJPHQW DQG HVWLPDWHYVY RI WKH RXWFRPH RI IXWXUH HYHQWYV
WR GHWHUPLQH WKH OLNHOLKRRG WKDW D SHQGLQJ OLWLJDWLR
DULVH DQG WR TXDQWLI\ WKH SRVVLEOH UDQJH RI WKH ILQDO VHW
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&OHDUG6WUHDP LV VXEMHFW WR FODLPV DQG OLWLJDWLRQ SURF
RSHUDWLRQV 7KH NQRZQ FODLPV DQG OLWLIJDWLRQ SURFHHGLQJ
&RPSDQ\ V ILQDQFLDO SRVLWLRQ RU UHSRUWHG UHVXOWYV RI RSHL

YL,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV

'LWK UHVSHFW WR SURSHUW\ SODQW DQG HTXLSPHQW DQG GHI
DSSOLHG E\ PDQDJHPHQW LQ DVVHVVLQJ ZKHWKHU WKHUH DUH I
UHSRUWLQJ GDWH WKDW ZRXOG UHTXLUH D IXOO LPSDLUPHQW W
LOQFOXGH EXW DUH QRW OLPLWHG WR D VLJQLILFDQW GHFOLQH L
FKDQJHV LQ WKH WHFKQRORJLFDO PDUNHW HFRQRPLF RU OHJD
RSHUDWHG HYLGHQFH RI REVROHVFHQFH RU SK\WLFDO GDPDJH R
SODQQHG XVH RI bQ DVVHW RU RQJRLQJ XQGHU SHUIRUPDQFH RI
WR WKH IDFWV DQG FLUFXPVWDQFHYV RI D SDUWLFXODU DVVHW UH

6KRXOG DQ LPSDLUPHQW WHVW EH UHTXLUHG WKH GHWHUPLQDWIL
WKH XVH RI HVWLPDWHY DVVXPSWLRQV DQG MXGJIJPHQWY RQ KLJ
UHVSHFW WR HVWLPDWLQJ WKH UHFRYHUDEOH DPRXQW RI D &*8
DVVXPSWLRQ DQG MXGJPHQWY LQFOXGH EXW DUH QRW OLPLWHG
DSSURSULDWH DVVHW VSHFLILF ULVNV WLPLQJ RI UHYHQXH DQC
SURMHFWHG FRVWY DQG WKH OHYHO RI FDSLWDO H[SHQGLWXUL
RSHUDWLRQV

YLEDUU\LQJ DPRXQW RI DFFRXQWYV UHFHLYDEOH

,QLWLDOO\ UHFRUGHG DW IDLU YDOXH DQG DUH VXEVHTXHQWO\ |
LOWHUHVW UDWH PHWKRG OHVV SURYLVLRQ IRU LPSDLUPHQW |
DUH UHFRJQL]J]HG EDVHG RQ WKH VLPSOLILHG DSSURDFK XVLQJ WK

YLERLQJ FRQFHUQ

7KHVH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ D JRL
UHDOL]DWLRQ RI DVVHWV DQG GLVFKDUJH RI OLDELOLWLHV DQ
EXVLQHVV ZLWKLQ WKH IRUHVHHDEOH IXWXUH ODQDJHPHQW XVH
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ DQG WKH FRQGLWL
JRLQJ FRQFHUQ DVVXPSWLRQ

L[ 'LVFRXQW UDWH IRU WKH PHDVXUHPHQW RI OHDVH OLDELOLWLHYV

/HDVH OLDELOLW\ LV PHDVXUHG DW WKH SUHVHQW YDOXH RI WKI
FRPPHQFHPHQW GDWH 7KH OHDVH SD\PHQWY DUH GLVFRXQWHG

OHDVH ,I WKH UDWH FDQQRW EH UHDGLO\ GHWHUPLQHG WKH OH
7KH &RPSDQ\ HVWLPDWHY WKH LQFUHPHQWDO ERUURZLQJ UDWH E
QDWXUH DQG TXDOLW\ RI WKH DVVHW WKH &RPSDQ\xV FUHGLW UL

,QYHQWRULHYV
,QYHQWRULHV FRPSULVH WKH IROORZLQJ

$vV DW '"HFHPEHU

5DZ PDWHULDOYV

RUN LQ SURJUHVYV
JLOLVKHG JRRGV
3DUWYV DQG VXSSOLHYV

7RWDO
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RUN LQ SURJUHVV LQFOXGHV DPRXQWV IRU ZRUN SHUIRUPHG LQ H|]
DFFRXQWHG IRU XVLQJ WKH SHUFHQWDJH RI FRPSOHWLRQ PHWKRG |
HQGHIFHPEHU LV WKH FRVW RI LQOYHQWRULHV RI

3URSMNEODDIME HTXLSPHQW

/IDQG YXUQLWXDN HK TQXQLSEUS Y]VKWWWRPRWLYH
DQG &RPSXWWRROVLPGGRYHPQDQFHXVH DQG KHDY\
EXLOGKQUGZBUKLSPHGWWY OHDVHDVVHWNM XLSPHQRWDO
&RVW
%DODQFH DV DW - 5
$GRSWLRQ RI ,)56 o] o o o o
$GGLWLRQV o} o) o)
$FTXLVLWLRQV 0o o) o)
'LVSRVDOV o]
5SHYDOXDWLRQ o] o) o) o) o) o]
%DODQFH DV DW 6
$GGLWLRQV o} o)
SHPHDVXUHPHQW o] 6] o) o) o) o)
'LVSRVDOV o] 0o o] o]
$VVHW FODVV WUDQVIHWY o] o) o]
%DODQFH DV DW 6
$FFXPXODWHG '"HSUHFLDWLRQ
%DODQFH DV DW - 6
$GRSWLRQ RI ,)56 o o] o] o] o
'"HSUHFLDWLRQ o)
'LVSRVDOV o]
,PSDLUPHQW o) o) o) o) o]
%DODQFH DV DW 6
'"HSUHFLDWLRQ o
'LVSRVDOV o o] o] o]
$VVHW FODVV WUDQVIHU 0 0 0 0
%DODQFH DV DW ' 6
1HW ERRN YDOXH
$V DW 'HFHPEHU o]
$V DW 'HFHPEHU o]

&ROODWHUDO

$V DW 'HFHPEHU SURSHUW\ SODQW DQG HTXL SXHEQW FLVQ FAORK ®HIH Q H U D (
DJUHHPHQW XQGHU WKH B6HQLRU B6HFXUHG 'HEHQWXUHV DQG WKH

DQG VXEMHFW WR D JHQHUDO VHFXULW\ DJUHHPHQW
ERUURZLQJV

'LVSRVDOV

'XULQJ WKH \HBIBE HREGHWG WKH &RPSDQ\ GLVSRVHG RI DVVHWYV ZLWK C
DQG DFFXPXODWHG GHSUHFLDWLRQIRU FDVK SURFHHGV RI
DQG UHFRJQL]JHG D QHW JDLQ RQ VDQ® RPSDLUPHQW ORVV RI QL
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5LKW Rl XVH DVVHWYV FRQVLVW Rl WKH IROORZLQJ

/IDQG DQG )XUQLWXUH $WRRCRWLYH DQG
EXLOGLQJIJYQG HTXLSPHHDN\ HTXLSPHQARWDO
&RVW
$GRSWLRQ RI ,)56
SHPHDVXUHPHQW o) o]
$FTXLVLWLRQV o)
$GGLWLRQV o)
"LVSRVDOV o o]
%DODQFH DV DW 'HFHPEHU
SHPHDVXUHPHQW o) o]
$VVHW FODVV WUDQVIHU o o]
$GGLWLRQV o)
'LVSRVDOV o]
%DODQFH DV DW 'HFHPEHU
$FFXPXODWHG '"HSUHFLDWLRQ
$GRSWLRQ RI ,)56 o)
'LVSRVDOV o o]
'"HSUHFLDWLRQ
,PSDLUPHQW o) o]
%DODQFH DV DW 'HFHPEHU
'LVSRVDOV o]
'"HSUHFLDWLRQ
$VVHW FODVV WUDQVIHU o] o)

%DODQFH DV DW '"HFHPEHU

1HW ERRN YDOXH
$V DW '"HFHPEHU
$V DW '"HFHPEHU
'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH &RPSDQ\ HIHUFLVHG RSV

EXLOGLQJ OHDVH DJUHHPHQWY UHSUHVHQWLQJ OHDVH PRGLILFDWLRQ
WKH OHDVH OLDELOLW\ DQG ULJKW RI XVH DVVHWY ZHUH UHPHDVXUHG

,QIRUPDWLRQ UHJDUGLQJ OHDVH OLDELOLWLHY FDQ EH IRXQG LQ 1RWH
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*RRGZLCA @WDQJLEOH DVVHWYV

&EXVWRPHWBRPS

XWHU ,QWD
*RRGZLIOOHODWLRQVRLWYDUH%UDQGV 7RW

&RVW
%DODQFH DV DW -DQXDU\
$GGLWLRQV

%DODQFH DV DW '"HFHPEHU

$GGLWLRQV o) o) o)

%DODQFH DV DW '"HFHPEHU

$PRUWL]DWLRQ DQG LPSDLUPHQWYV
%DODQFH DV DW -DQXDU\
$PRUWL]DWLRQ o]

%DODQFH DV DW '"HFHPEHU

$PRUWL]DWLRQ o]
,PSDLUPHQW o) o) o) o)

%DODQFH DV DW '"HFHPEHU
1HW ERRN YDOXH
$V DW '"HFHPEHU
$V DW '"HFHPEHU

&OHDUG6WUHDP KDV ILYH &*8V RQH RI ZKLFK KDV LQWDQJLEOH DVVH
PRQLWRUHG E\ PDQDJHPHQW DW WKH &*8 OHYHO $V DW 'HFHPEHU
THFKQRORJLHV /3 *HDU &*8 KDG LQGHILQLWH OLIH LQWDQJLEOH DVYV
&*8 KDG JRRGZLOO RI DQG WKH 8:2 &*8 KDG JRRGZLOO

&OHDUG6WUHDP LGHQWLILHG LQGLFDWRUV RI LPSDLUPHQW DW ODUFK
UHVXOW Rl WKH IRUHFDVWHG LPSDFW RI WKH &29,' SDQGHPLF ZKLF
DQG JDV UHVXOWLQJ LQ D UHGXFWLRQ LQ ORQJ WHUP FRPPRGLW\ SUL
VSHQGLQJ EXGIJHWYV KDYH EHHQ UHGXFHG LQ WKH QHDU WHUP DQG WK
DQG GXUDWLRQ RI WKHVH GHYHORSPHQWYV

ODQDIJHPHQW WKHUHIRUH SHUIRUPHG LPSDLUPHQW WHVWY DV DW O0DUI
ERWK RI ZKLFK DUH ZLWKLQ WKH :HDU 7HFKQRORJ\ 2YHUOD\ 6HUYLFH
FDUU\LQJ DPRXQW RI WKH 8:2 &*8 H[FHHGLQJ LWV UHFRYHUDEOH DP
JRRGZLOO ZLWKLQ WKDW &*8 ZDV LPSDLUHG E\ LQ WKH \HDU HQGH

%DVHG RQ WKH UHVXOWY RI WKH LPSDLUPHQW WHVW IRU WKH :HDU ¢
FDUU\LQJ DPRXQW DQG QR LPSDLUPHQW ZDV UHTXLUHG WR EH UHFRUG

2Q 'HFHPEHU &OHDUG6WUHDP SHUIRUPHG LWV DQQXDO LPSDLUP|
DVVHWY DQG JRRGZLOO IRU ERWK WKH :HDU DQG 8:2 &*8V %DVHG RQ
FRQFOXGHG WKDW WKH UHFRYHUDEOH DPRXQW RI HDFK &*8 DSSURJ[LPCLC
WKHUHIRUH WKHUH ZDV QR IXUWKHU LPSDLUPHQW

O9DOXDWLRQ WHFKQLTXH

7KH UHFRYHUDEOH DPRXQWV RI &OHDUB6WUHDPxV &*8V ZHUH FDOFXOL
GHWHUPLQHG WKURXJK D GLVFRXQWHG FDVK IORZ U'&)0 DSSURDFK |
SURMHFWLQJ FDVK IORZV DQG FRQYHUWLQJ WKHP LQWR D SUHVHQW
GLVFRXQWLQJ SURFHVV XVHV D UDWH RI UHWXUQ WKDW LV FRPPHQVXL
RU DVVHW DQG WKH WLPH YDOXH RI PRQH\ 7KLV DSSURDFK UHTXLUHV
LQWHUHVW GHSUHFLDWLRQ DQG DPRUWL]DWLRQ U(%,7'$0 FDSLWDO
GLVFRXQW UDWHYV
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SBURMHFWHG (%,7'$ DQG &DSLWDO ([SHQGLWXUHV

SBURMHFWHG (%,7'$ DQG FDSLWDO H[SHQGLWXUHYVY DUH EDVHG RQ &OHD
\HDU DQG WDNH LQWR FRQVLGHUDWLRQ SDVW H[SHULHQFH HFRQRPLF
WKH EXGIJHW LV GHYHORSHG 7KH DQQXDO EXGJHW LV GHYHORSHG GX
DQG LV XSGDWHG TXDUWHUO\ E\ VHQLRU PDQDJHPHQW EDVHG RQ DFWHX
XSGDWHG WR UHIOHFW DQ\ VXEVHTXHQW FKDQJHV LQ H[SHFWHG GHPDC

*URZWK UDWH DQG WHUPLQDO YDOXH

&OHDUB6WUHDP XVHG SURMHFWHG (%,7'$ DQG FDSLWDO H[SHQGLWXULEL
SHUSHWXDO ORQJ WHUP JURZWK UDWH RI WKHUHDIWHU IRU WKH :H
UubwHVY DUH PDQDJHPHQW V HVWLPDWH RI ORQJ WHUP LQIODWLRQ D
JHRJUDSKLF ORFDWLRQV LQ ZKLFK LW RSHUDWHYV

'LVFRXQW UDWH

&OHDU6WUHDP DVVXPHG SRVW WD[ GLVFRXQW UDWHV RI LQ R
SURMHFWHG IXWXUH FDVK IORZV 7KH GLVFRXQW UDWHV UHSUHVHQW LC
FRPSDUDEOH FRPSDQLHV RSHUDWLQJ LQ VLPLODU LQGXVWULHYV EDVH
&*8 7KH :$&& LV DQ HVWLPDWH RI WKH RYHUDOO UHTXLUHG UDWH RI L
HTXLW\ RZQHUV DQG VHUYHV DV WKH EDVLV IRU GHYHORSLQJ DQ DS*
VSHFLILF WR HDFK &*8

'"HIHUUHG FRQVLGHUDWLRQ

2Q -XQH WKH &RPSDQ\ DFTXLUHG RI WKH LVVXHG DQG RXWV\
SXUFKDVH SULFH RI LQFOXGHG GHIHUUHG FRQVLGHUDWLRQ RI
UHSUHVHQWY WKH IDLU YDOXH RI WKUHH HTXDO LQVWDOOPHQWYV RI
GHIHUUHG FRQVLGHMADREHRQ DWRWIDW UHIOHFWY WKH LQFUHDVH IURP DFT
UHVXOWY RI WKH SDVVDJH RI WLPH OHVV WKH ILUVW LQVWDOOPHQW SI

(DUQ RXW FRQWLQJHQW OLDELOLW\

2Q -XQH WKH &RPSDQ\ DFTXLUHG RI WKH LVVXHG DQG RXWV\
SXUFKDVH SULFH RI LQFOXGHG DQ HDUQ RXW FRQWLQJHQW OLDE]
UHSUHVHQWHG WKH IDLU YDOXH Rl WKH H[SHFWHG DPRXQW HVWLPDWH
SDLG WR WKH VHOOHUV RQ -XQH 7KH PD[LPXP XQGLVFRXQWH:¢
FRQWLQJHQW OLDELOLW)\ KDV GHFUHDVHG IURRFHPEHXQGLWRRXQWHG
XQGLVFRXQWHGHFHPE HUWN 7KH HDUQ RXW FRQWLQJHQW OLDELOLW\ Z
WKH (%,7'$ EDVHG SHUIRUPDQFH FRQGLWLRQ RYHU WKH VSHFLILHG SH
XQFHUWDLQW\

$%JDFLOLW\ D@RPWRAUQJIV
$%/ )DFLOLW\

&OHDUGB6WUHDP KDV DQ DVVHW EDVHG OHQGLQJ IDFLOLW\ WKH U$%/ )I
IDFLOLW\ SURYLGLQJ IRU PD[LPXP ERUURZLQJV WKDW UDQJH IURP

WKH US5HYROYLQJ )DFLOLW\U ZLWK D VIQGLFDWH RI EDQNV WKH /HQC
PDI[LPXP ERUURZLQJV RI XS WR WKH U7HUP /RDQ )DFLOLW\U ZLW
LWV FDSDFLW\ DV SRUWIROLR PDQDJHU IRU DQG RQ EHKDOI RI FHUWDL

7TKH $%/ )DFLOLW\ SURYLGHV IRU PD[LPXP ERUURZLQJV XQGHU WKH 5F

SHULRG FRPPHQFLQJ ODUFK DQG HQGLQJ 6HSWHPEHU
FRPPHQFLQJ 2FWREHU DQG HQGLQJ 'HFHPEHU DQG
FRPPHQFLQJ -DQXDU\ DQG HQGLQJ RQ WKH PDWXULW\ GDWH RI \
YDFLOLW\ PDWXUHV RQ ODUFK DQG WKH 7HUP /RDQ )DFLOLW\ PDW
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7TKH DPRXQW DYDLODEOH XQGHU WKH 5HYROYLQJ )DFLOLW\ ZLOO YDU
EDVH GHWHUPLQHG ZLWK UHIHUHQFH WR WKH DFFRXQWYVY UHFHLYDEC
ERUURZLQJ EDAVAHPEFHLDW ZDV '"HFHPEHU 7KH REOLJI
XQGHU WKH $%/ )DFLOLW\ DUH VHFXUHG E\ DPRQJ RWKHU WKLQJV D
DIWHU DFTXLUHG DFFRXQWY UHFHLYDEOH DQG LQYHQWRULHV RI WKF
FHUWDLQ RI WKH &RPSDQ\ V GLUHFW DQG LQGLUHFW VXEVLGLDULHYV

SULFSIO XV LQFUHDVLQJ WR SULPH SOXV LI WKH 5HYROYLQJ )DFL
$V DMFHPEHU QLO 'HFHPEHU ZDV GUDZQ RQ WKH
WKHUH ZHUH '"HFHPEHU RI OHWWHUV RI FUHGLW UHC
GUDZQ $V DW 'HFHPEHU WKH QHW XQDPRUWL]JHG DPRXQW RI
"HFHPEHU

$SWHFHPEHU '"HFHPEHU ZDV RXWVWDQGLQJ X

J)DFLOLW\ 7KH 7HUP /RDQ )DFLOLW\ LV UHTXLUHG WR EH XVHG IRU VSH
UHSDLG 7KH LOQWHUHVW UDWH RQ WKH 7HUP /RDQ )DFLOLW\ LV HTXDO
SOXV

7KHLQDQFLDO FRYHQDQWY DSSOLFDEOH XQGHU WKH $%/ )DFLOLW\ DUH

a 7KH &RPSDQ\ PXVW PDLQWDLQ D IL[HG FKDUJH FRYHUDJH UDWLR |
HDFK WZHOYH PRQWK SHULRG FDOFXODWHG DQG WHVWHG DV F
FRPPHQFLQJ ODUFK DQG

a 7KH &RPSDQ\ PXVW QRW H[SHQG RU EHFRPH REOLJDWHG IRU DQ\ F
DPRXQW H[FHHGLQJ GXULQJ WKH SHULRG FRPPHQFLQJ -O
'"HFHPEHU D Q\GF D Q \\HHDHUDWKH U

$W 'HFHPEHU &OHDUB6WUHDP ZDV LQ FRPSOLDQFH ZLWK DOO

YDFLOLW\

2Q DUFK WKH &RPSDQ\ UHFHLYHG FRQILUPDWLRQ IURP WKH OHDG O

KbG bJUHHG WR H[WHQG WKH PDWXULW\ GDWH RI WKH 5HYROYLQJ )DFL
OHDG OHQGHU XQGHU WKH $%/ )DFLOLW\ DUH SUHSDULQJ DQ DPHQGLC
PDWXULW\ GDWH DQG FHUWDLQ RWKHU DPHQGPHQWYV 'XH WR WKH &RF
UHGXFH WKH PD[LPXP ERUURZLQJY DYDLODEOH XQGHU WKH 5HYROYLC

2ZWKHU 6HFXUHG %RUURZLQJ

2Q -XQH WKH &RPSDQ\ UHFHLYHG IURP WZR VHFXUHG
'HYHORSPHQW %DQN RI &DQDGD U%'&U DV D SDUWLDO VRXUFH RI IXQ
WKH SURGXFWLRQ VHUYLFHV GLYLVLRQ RI $(&20 BURGXFWLRQ 6HUYLFH

7KH ORDQ LV UHSD\DEOH RYHU PRQWKO\ SD\PHQWYV RI 7KF
%'& )ORDWLQJ %DVH 5DWH OHVV ,QWHUHVW DFFUXHV DQG LV SD\
LQ GHIHUUHG ILQDQFLQJ FRVWY WR WKLV ORDQ WKDW ZLOO EH DPR

7KH ORDQ LV UHSD\DEOH RYHU PRQWKO\ SD\PHQWYV RI 7TKH L
JORDWLQJ %DVH 5DWH OHVV ,(QWHUHVW DFFUXHYV DQG LV SD\DEOH
GHIHUUHG ILQDQFLQJ FRVWYV WR WKLV ORDQ WKDW ZLOO EH DPRUWL]H

7KH ORDQV DUH VHFXUHG E\ D ILUVW VHFXULW\ LQWHUHVW RQ WKH UH
DFTXLVLWLRQ RI WKH $(&20 36" %XVLQHVYVY DQG D VHFXULW\ LQWHUHVYV
VXEMHFW WR WKH SULRULWLHY JUDQWHG WR H[LVWLQJ OHQGHUV XQGlH
RWKHU H[LVWLQJ FRPPLWPHQWYV

7KH ORDQV UHTXLUH WKH &RPSDQ\ WR PDLQWDLQ D IL[HG FKDUJH F
RQ DQQXDO EDVLV
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2Q ODUFK WKH &RPSDQ\ VLIQHG DQ DJUHHPHQW ZLWK %'& WR S
SULQFLSDO SD\PHQWYVY RQ WKH ORDQV IRU D SHULRG RI VL[ PRQWKYV ZlI
WKH HQG RI ORDQ WHUP $V D UHVXOW WKH ILQDO SD\PHQW RQ WKH

DQG WKH ILQDO SD\PHQW RQ WKH ORDQ ZLOO RFFXU RQ 6HSWHPEF

2Q 0D\ WKH &RPSDQ\ VLIQHG DQ DJUHHPHQW ZLWK %'& WR SRVWS
ORDQV IRU D SHULRG RI VL[ PRQWKV ZLWK WKH DPRXQW RI WKH GHIHL
GHIHUUDO SHULRG LQ WZHOYH HTXDO FRQVHFXWLYH PRQWKO\ LQVWDO

$WHFHPEHU &OHDUG6WUHDP ZDV LQ FRPSOLDQFH ZLWK DOO ILQDQ
DIJUHHPHQWY ZLWK %'&

6HQLRU 6HFXUHG '"HEHQWXUHYV

%DODQFH DV DW -DQXDU\

$FFUHWLRQ

%DODQFH DV DW '"HFHPEHU

$FFUHWLRQ
'"HEHQWXUHYV LVVXHG WR VHWWOH LQWHUHVW

%DODQFH DV DW '"HFHPEHU

2Q ODUFK WKH &RPSDQ\ LVVXHG VHQLRU VHFXUHG GHEHQYV
6HQLRU 6HFXUHG "HEHQWXUHYV SXUVXDQW WR D WUXVW LQGHQWXUF
TUXVW &RPSDQ\ RI &DQDGD DV GHEHQWXUH WUXVWHH DV DPHQGHG I
,QGHQWXUH RQ D SULYDWH SODFHPHQW EDVLVY WR &DQVR 2Q -XQH
WR &RPSXWHUVKDUH 7UXVW &RPSDQ\ RI &DQDGD

7KH 6 HQRU 6 HFXUHG ' HEHQMUHY EHDU IQMUHVAVDVDQ DQOXDOWDWM R SD\ DEGI VHP LDQOXD® 10
DUUHDUV RQ -XQH DQG '"HFHPEHU LQ HDFK \HDU 7KH PDWXULW\ GL
LV ODUFK 7KH 6HQLRU 6HFXUHG '"HEHQWXUHY DUH UHGHHPDEOH

FHUBIQ FILFXP VABGFHY  DUH P DQEDWRUD UHGHHP DE®! 7 KH 6 HIRUB HEXUHG' HEHQMUHY DUH VHEXUHG B\ 1AWV
UDQNLQJ OLHQV RYHU DOO RI WKH SURSHUW\ Rl WKH &RPSDQ\ DQG L\
@ WG FOWHV R FROWUDCRYHUZ KIEK \WH &RP SDQ. KDV J UDQWMG D SURUIDQNQ) @HQ LQ IDYRXUR! \KH $ %
)DFLOLW\ DQG WKH %'& )DFLOLW\ 7KH 6HQLRU 6HFXUHG 'HEHQWXUHYV
FRYHQDQWYV Rl WKH &RPSDQ\ LQFOXGLQJ ILQDQFLDO DQG UHSRUWLQJ
WKH DELOLW\ RI WKH &RPSDQ\ DQG LWV VXEVLGLDULHV WR PDNH Ft
IQGHEMECHW  JIDQAMHQY DQG @ MMRQY Z W UHVSHAMR DFTXIMURQY P HIHY  LQYHWR HOW  QRQ DWP %/
OHQJWK WUDQVDFWLRQV UHRUJDQL]DWLRQV DQG KHGJLQJ DUUDQJHPF

,Q -XQH &DQVR DJUHHG WR DFFHSW WKH LVVXDQFH RI DQ DGGLW
RQ -XQH DQG BHQLRU 6HFXUHG 'HEHQWXUHV RQ 'HFHPEHU
SHU BHQLRU 6HFXUHG 'HEHQWXUH LQ RUGHU WR VDWLVI\ WKH LQ
DQG SD\DEOH RQ VXFK GDWHV WKH U3D\PHQW LQ .LQG 7UDQVDFWLRQ
'"HEHQWXUHV LVVXHG SXUVXDQW WR WKH 3D\PHQW LQ .LQG 7UDQVDFW
BHFXUHG 'HEHQWXUHV LQ DOO PDWHULDO UHVSHFWV ,Q FRQQHFWLR
&RPSDQ\ HQWHUHG LQWR WKH )LIWK 6XSSOHPHQWDO 6HQLRU 6HFXUHG

IHDVHV

$V D OHVVHH

7KH &RPSDQ\ UHFRJQL]JHG WKH IROORZLQJ DPRXQWV UHODWHG WR
6WDWHPHQWYV Rl DEBPIRABWNMKH ,QFRPH /RVV
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JRU WKH \HDU HQGHG '"HFHPEHU

'"HSUHFLDWLRQ RI ULJKW RI XVH DVVHWYV

, QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHV

([SHQVH UHODWLQJ WR OHDVHV RI ORZ YDOXH DVVHWYV

([SHQVH UHODWLQJ WR YDULDEOH OHDVH SD\PHQWY QRW LQFOXGHG L(
PHDVXUHPHQW RI WKH OHDVH OLDELOLW\

2YHUDOO WKH YDULDEOH SD\PHQWV FRQVWLWXWH XS WR
SD\PHQWYVY 9DULDEOH SD\PHQWY DUH SULPDULO\ EDVHG RQ PDQDJHPH!
SURSHUW\

7KH WRWDO FDVK RXWIORHDRBRUHQBBGH\HHRR B E\WKDH/ '"HFHPEHU

ODWXULW\ DQDO\WLY FRQWUDFWXDO XQGLVFRXQWHG FDVK IORZV

$vV DW '"HFHPEHU

$IWHU

7RWDO

/JHVV HIITHFWV Rl GLVFRXQWLQJ

7RWDO GLVFRXQWHG OHDVH OLDELOLWLHYV
$QDO\]HG DV

&XUUHQW

1RQ FXUUHQW

E $V D ORIY

7TKH &RPSDQ\ KDV HQWHUHG LQWR RSHUDWLQJ OHDVH DJUHHPHQWYV L
EXLOGLQJVY WKDW LW LV VXE OHDVLQJ 7RWDO LQFRPH UHFRJQL]JHG IUF
HQGLRBHPEHU LV DQG KDV EHHQ UHFRUGHG ZLWKL
OHDVHV GR QRW LQFOXGH DQ\ YDULDEOH SD\PHQWV 7KH XQGLVFRXQ\
\HDU DWWMBMPEHU LV

%XVLQHVV FRPELQDWLRQV

'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH &RPSDQ\ HQWHUHG LC(
FRPSOHPHQW H[LVWLQJ VHUYLFH OLQHV DQG IXUWKHU EURDGHQ SR\
EDUJDLQ SXUFKDVH JDLQ RI 7KH JDLQ UHSUHVHQWY WKH GLIIFE
LGHQWLILDEOH DVVHWYVY DQG OLDELOLWLHY DFTXLUHG DQG WKH WRWI
6HUYLFHV 'LYLVLRQ 7KH EDUJDLQ SXUFKDVH JDLQ DURVH SULPDULO\ C
HILW WKHVH DVVHWYV GXH WR D YDULHW\ RI IDFWRUV

$(&20 BURGXFWLRQ 6HUYLFHYV 'LYLVLRQ $VVHW 3XUFKDVH

2Q -XQH WKH &RPSDQ\ DFTXLUHG FHUWDLQ DVVHWYV Rl WKH SU
BURGXFWLRQ 6HUYLFHV /WG WKH $(&20 36" %XVLQHVV D OHDGLQJ
LOVWUXPHQWDWLRQ VHUYLFHV WR XSVWUHDP PLGVWUHDP DQG GR.:
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DFTXLUHG DVVHWY LQFOXGH HTXLSPHQW DQG SURSHUWLHYV ORFDWHG \
EUDQG LQ &DQDGD

7TKH WRWDO SXUFKDVH SULFH ZDV FDVK QHW RI D SRVW FORVLQJ
8QLYHUVDO :HOG 2YHUOD\ ,QF 8:2 6KDUH 3XUFKDVH

2Q -XQH WKH &RPSDQ\ DFTXLUHG Rl WKH LVVXHG DQG RX
SULYDWHO\ KHOG VSHFLDOW\ ZHOG RYHUOD\ IDEULFDWRU WKDW SURY
FRPSRQHQWYV DFURVV WKH RLO DQG JDV SXOS DQG SDSHU SHWURF!
DHURVSDFH DQG SUHVVXUH YHVVHO IDEULFDWLRQ VHFWRUV 7KH WUD
VHUYLFH OLQHV LQ DGGLWLRQ WR H[SDQGLQJ WKH &RPSDQ\xV RIIHULQ

7KH WRWDO SXUFKDVH SULFH IRU 8:2 RI FRQVLVWHG RI IRXU FRPS
a &DVK RI
a 'HIHUUHG FRQVLGHUDWLRQ RI XQGLVFRXQWHG ZKLFK
HTXDO LQVWDOPHQWYV RI GXH RQ -XQH DQG
a "RUNLQJ FDSLWDO DGMXVWPHQW RI ZKLFK LV QRW LQFOXGHC
a (DUQ RXW FRQWLQJHQW OLDELOLW\ RI XQGLVFRXQWHG
WKH H[SHFWHG SD\RXW WR WKH VHOOHUV RQ -XQH EDVHG

SHUIRUPDQFH DJDLQVW DJUHHG WDUJHWY IRU DYHUDJH WKUHH \F
DQG VDOH DJUHHPHQW 7KH PD[LPXP XQGLVFRXQWHG HDUQ RXW I

'XULQJ WKH WZHOYH PRQWKV HQGLQJ 'HFHPEHU WKH &RPSDC
DFFUHWLRQ H[SHQVH UHODWHG WR WKH HDUQ RXW FRQWLQJHQW OLLCL
UHFRUGHG XQGHU LQWHUHVW H[SHQVH RQ WKH &RQVROLGDWHG 6WDW|
FRVWY RQ ERWK WUDQVDFWLRQV UHFRUGHG XQGHU UHVWUXFWXULQJ F

&RVW RI $FTXLVLWLRQ

$(&20 36 8:2 7RWDO
&DVK
'"HIHUUHG FRQVLGHUDWLRQ o)
‘RUNLQJ FDSLWDO DGMXVWPHQW
(DUQ RXW FRQWLQJHQW OLDELOLW\ o)
7RWDO
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,GHQWLILDEOH $VVHWYV $FTXLUHG /LDELOLWLHV $VVXPHG

$(&20 36 8:2 7TRWDO

&DVK o
$FFRXQWV UHFHLYDEOH

,OQOYHQWRULHYV o)
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
'HIHUUHG UHYHQXH o}
'"HIHUUHG WD[ OLDELOLW\

BURSHUW\ SODQW DQG HTXLSPHQW

*RRGZLOO DQG LQWDQJLEOH DVVHWYV o

/HDVH OLDELOLWLHV

%DUJDLQ SXUFKDVH JDLQ o}

7RWDO

%DUJDLQ SXUFKDVH JDLQ

7KH EDUJDLQ SXUFKDVH JDLQ RI IURP WKH DFTXLVLWLRQ RI WKH
GLIIHUHQFH EHWZHHQ WKH IDLU YDOXH RI WKH LGHQWLILDEOH DVVHW
SULFH SDLG IRU WKH $(&20 36" %XVLQHVYVY 7KH EDUJDLQ SXUFKDVH J
VWUDWHJILF GHFLVLRQ RI WKH VHOOHUV WR H[LW WKHVH DVVHWYV GXH '

*RRGZLOO

7KH JRRGZLOO RI UHFRJQL]JHG DV SDUW RI WKH 8:2 DFTXLVLWLRQ
UHYHQXH JURZWK IXWXUH PDUNHW GHYHORSPHQW DQG VI\QHUJLHV HI[S
RSHUDWLRQV RI WKH &RPSDQ\

,PSDFW RQ 2SHUDWLRQV

'XULQJ WKH WZHOYH PRQWKY HQGLQJ 'HFHPEHU WKH $(&20 36" ¢
UHYHQXHYV DQG LQ HDUQLQJV EHIRUH LQWHUHVW WD[ GHSUHFLD
&RPSDQ\ ,I WKH DFTXLVLWLRQ KDG WDNHQ SODFH RQ -DQXDU\ P
36" % XVLQHVV ZRXOG KDYH FRQWULEXWHG WR WZHOYH PRQWK
WZHOYH PRQWK SUR IRUPD HDUQLQJYV EHIRUH LQWHUHVW WD[ GHSL
LQIRUPDWLRQ LV QRW QHFHVVDULO\ LQGLFDWLYH RI WKH UHVXOWYV R
DFTXLVLWLRQ EHHQ HIIHFWLYH RQ WKH GDWH LQGLFDWHG RU RI IXWXI

'XULQJ WKH WZHOYH PRQWKY HQGLQJ 'HFHPEHU 8:2 FRQWULEXYV
LQ HDUQLQJV EHIRUH LQWHUHVW WD[ GHSUHFLDWLRQ DQG DPRUWL
DFTXLVLWLRQ KDG WDNHQ SODFH RQ -DQXDU\ PDQDJHPHQW HVW
KDYH FRQWULEXWHG WR WZHOYH PRQWK SUR IRUPD UHYHQXH O
HDUQLQJV EHIRUH LQWHUHVW WD[ GHSUHFLDWLRQ DQG DPRUWL]DWL
LQGLFDWLYH Rl WKH UHVXOWV RI RSHUDWLRQV WKDW ZRXOG KDYH UH
GDWH LQGLFDWHG RU RI IXWXUH UHVXOWV
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5H Y®IX H

7KH IROORZLQJ DUH DPRXQWY IRU HDFK VLJQLILFDQW FDWHJRU\ RI

'"HFHPEHU  DQG

JRU WKH \HDU HQGHG '"HFHPEHU

5HQGHULQJ RI VHUYLFHV
6DOHV RI JRRGV

7TRWDO UHYHQXH

6HOOLQJ JHQHUDO DGPLQLVWUDWLYH H[SHQVHV

JRU WKH \HDU HQGHG 'HFHPEHU

6DODULHYV EHQHILWYV
2FFXSDQF\ DQG RIILFH FRVWYV
3URIHVVLRQDO IHHV

7UDYHO DGYHUWLVLQJ

L QVXUDQFH

7RWDO

,QWWW HI$H

JRU WKH \HDU HQGHG 'HFHPEHU

,QWHUHVW H[SHQVH RQ VHQLRU VHFXUHG GHEHQWXUHV
,QWHUHVW H[SHQVH RQ $%/ IDFLOLW\

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHV

'"HIHUUHG ILQDQFLQJ FRVWV DPRUWL]HG

,QWHUHVW H[SHQVH RWKHU

,QWHUHVW H[SHQVH RQ RWKHU VHFXUHG ERUURZLQJV
$FFUHWLRQ H[SHQVH

,QWHUHVW H[SHQVH RQ FRQYHUWLEOH VHFXUHG GHEHQWXUHV

7TRWDO LQWHUHVW H[SHQVH
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,QRPPH WD[HV

7KH UHFRQFLOLDWLRQ RI VWDWXWRU\ LQFRPH WD[ UDWHV WR &OHDUGYV

)RU WKH \HDU HQGHG 'HFHPEHU

/RVV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH WD]
7D[ UDWH

,QFRPH WD[ UHFRYHU\ DW VWDWXWRU\ UDWHYV

3HUPDQHQW GLIIHUHQFHYV

&KDQJH LQ UDWHV RQ WHPSRUDU\ GLIIHUHQFHYV
'"HIHUUHG WD[ DVVHW QRW UHFRJQL]HG

,QFRPH WD[ UHFRYHU\ H[SHQVH

7KH VWDWXWRU\ UDWH GHFOLQHG IURP WR GXH WR WKH UHC
IURP WR VWDUWLQJ RQ -DQXDU\ DQG WKHQ VWDUWLQJ RQ
'"HIHUUHG LQFRPH WD[HV KDYH EHHQ UHFRJQL]JHG DW 'HFHPEHU [

WHPSRUDU\ GLITHUHQFHYV

$V DW 'HFHPEHU
BURSHUW\ SODQW DQG HTXLSPHQW

,QWDQJLEOH DVVHWYV )
6HQLRU VHFXUHG GHEHQWXUHYV o)
1RQ FDSLWDO ORVVHV

'"HIHUUHG WD[ OLDELOLW\ ¢}

$ GHIHUUHG WD[ DVVHW KDV QRW EHHQ UHFRJQL]JHG LQ UHVSHFW RI WK

$V DW '"HFHPEHU

,QWDQJLEOH $VVHWYV o
6HQLRU VHFXUHG GHEHQWXUHYV o
1RQ FDSLWDO ORVV FDUU\IRUZDUG

1HW FDSLWDO ORVV FDUU\IRUZDUG

/HDVH OLDELOLWLHV

2WKHU

8QUHFRJQL]HG GHGXFWLEOH WHPSRUDU\ GLIITHUHQFHYV

$ GHIHUUHG WD[ DVVHW KDV EHHQ UHFRJQL]J]HG LQ UHVSHFW RI R
DVVHW KDV QRW EHHQ UHFRJQL]JHG LQ UHVSHFW RI Rl QRQ FDSI
FDSLWDO ORVVHV EHJLQ WR H[SLUH LQ

&OHDU6WUHDP KDV DSSUR[LPDWHO\ RI QHW FDSLWDO ORVVHV
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV DW '"HFHPEHU
ORVVHYV

,QFRPHRP JRYHUQPBPWIRGWL X

,QFRPH IURP JRYHUQPHQW VXEVLGLHVY UHSUHVHQWY WKH &DQDGD (PHI
&DQDGD (PHUJHQF\ 5HQW 6XEVLG\ &(56 UHFHLYHG IURP WKH *RYHUC
SD\PHQW RI HPSOR\HH ZDJHV DQG UHQW DV D UHVXOW RI WKH LPSDF\V
\HDU HQGHG 'HFHPEHU WKH &RPSDQ\ TXDOLILHG IRU ERWK &(:€
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JubQWwWvVvY RILQ WKH &RQVROLGDWHG ,QWHULP 6WDWHPHQWYV RI ,QFRPH
/IRVV

$V DW 'HFHPEHU LQFOXGHG LQ DFFRXQWYVY UHFHLYDEOH ZDV
VXEVLGLHV

6KDUH FDSLWDO DQG ORVV SHU VKDUH

7KH DXWKRUL]JHG VKDUH FDSLWDO RI WKH &RPSDQ\ FRQVLVWYV RI L D
LL SUHIHUUHG VKDUHV LVVXDEOH LQ VHULHVY WR EH OLPLWHG LQ QXI
KDOI RI WKH LVVXHG DQG RXWVWDQGLQJ FRPPRQ VKDUHY DW WKH WLP

$V Rl '"HFHPEHU LVVXHG DQG RXWVWDQGLQJ VKDUH FDSLWDO L!
6HULHY SUHIHUUHG VKDUHV DQG 6HULHY SUHIHUUHG VKD!

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH QXPEHU RI SUHIHUUHG DQG FF

LQ WKRXVDQGV H[FHSW QXPBMHIR—IIUWH@LB&IWDM@I@FSG{&QF{@W 6KDUHYV

VKDUH DPRXQWYV 6HULHV , G6HULHV S

%DODQFH DV DW -DQXDU\ o

,VVXHG o o
&RQYHUWHG WR &RPPRQ VKDUHYV o)

%DODQFH DV DW 'HFHPEHU

%DODQFH DV DW '"HFHPEHU

7KH 6HULHVY DQG 6HULHV 3UHIHUUHG 6KDUHV KDYH D IL[HG FXF

SD\DEOH ZKHQ WKH &RPSDQ\ VKDOO KDYH VXIILFLHQW PRQLHV WR E
SURYLVLRQV RI DSSOLFDEOH ODZ DQG FRQWUDFWYV DIIHFWLQJ WKH &R
GRHV QRW LQWHQG WR GHFODUH RU SD\ DQ\ FDVK GLYLGHQGV XQWLO
OLTXLGLW\ SRVLWLRQ VXSSRUWY WKH SD\PHQW $Q\ DFFUXHG DQG X
FLUFXPVWDQFHY DW WKH RSWLRQ RI WKH KROGHU LQWR DGGLWLRQDO

$V DWFHPEHU WKH DFFUXHG DQG XQSDLG GLYLGHQGYV RQ WKH 6HI
VKDUHV WRWDOHG $VVXPLQJ WKDW WKH KROGHUV RI WKH SUHI
ULJKW WR FRQYHUW VXFK DFFUXHG DQG XQSDLG GLYLGHQGYV LQWR DG
SUHIHUUHG VKDUHV LQWR FRPPRQ VKDUHY DSSUR[LPDWHO\

ZRXOG EH LVVXHG ZKLFK UHSUHVHQWY DSSUR[LPDWHO\ R
DV RHFHPEHU

,Q DGGLWLRQ +ROGHUV Rl WKH BHULHV DQG B6HULHV 3UHIHUUHG |
FRQYHUW WKHLU 3UHIHUUHG 6KDUHV LQWR &RPPRQ 6KDUHV DW D SUL
UHVSHFWLYHO\ VXEMHFW WR DGMXVWPHQW LQ FHUWDLQ FLUFXPVWDQ
DUH UHGHHPDEOH E\ WKH &RPSDQ\ IRU FDVK DW RI WKH SXUFKDVH
EXW XQSDLG GLYLGHQGY RQFH DOO RI WKH RXWVWDQGLQJ 6HQLRU 6F
VXEMHFW WR UHSD\PHQW LQ WKH HYHQW RI FHUWDLQ FKDQJH RI FRQW

%DVHG XSRQ WKH FRQYHUVLRQ ULJKWV RI WKH 6HULHVY DQG 6HULHYV
GLOXWLRQ WR WKH FXUUHQW KROGHUV RI &RPPRQ 6KDUHV 8S WR DSS!|
DGGLWLRQDO &RPPRQ 6KDUHV ZRXOG EH LVVXDEOH XSRQ FRQYHUVLF
6KDUHV LQWR &RPPRQ 6KDUHY UHSUHVHQWLQJ DSSUR[LPDWHO\
RXWVWDQGLQJ DV RI '"THFHPEHU

$vV WKH WHUPV Rl WKH SUHIHUUHG VKDUHVY GR QRW FUHDWH DQ XQDYI
VKDUHY DUH DFFRXQWHG IRU ZLWKLQ VKDUHKROGHUVx GHILFLW QHW |
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LQ WKRXVDQGYV H[FHSW QXPEHU RI VKDUHVY DQG SHU VKDUH DPRXQWV

1HW LQFRPH ORVYV EDVLF DQG GLOXWHG

"HLIKWHG DYHUDJH VKDUHV RXWVWDQGLQJ EDVLF DQG GLOXWHG

1HW LQFRPH ORVV SHU FRPPRQ VKDUHV EDVLF DQG GLOXWHG

7TKH RQO\ SRWHQWLDOO\ GLBEKWRKFHUVHFXBUWLWKHDOWUIHVHUUHG VKDUH
RSWLRQV $00 SRWHQWLDOO\ GLOXWLYH VHFXWHMMPEWZHUH DQWL GLO

SHVWUXFWXULQJ FRVWYV
SHVWUXFWXULQJ FRNWH RHFRUGHGH®EXYUHQG MK HHFHPEHU

7KH QRQ UHFXUULQJ UHVWUXFWXULQJ FRVWYV DUH SULPDULO\ UHC
VWUXFWXUHVY WR PLWLIJDWH WKH &29,' SDQGHPLF LPSDFWV LQFOXG]
VWUXFWXUH FRQVROLGDWLRQ FRVWV 7KH QRQ UHFXUULQJ UHVWI

DFTXLVLWLRQV RI WKH $(&20 36" %XVLQHVV DQG 8:2 ZKLFK FORVHG F
FORVXUH RI WZR EXVLQHVYV ORFDWLRQV VHYHUDQFH DQG JURZWK LQL)

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ WHUP LQFHQWLYH SOI

6 WHRN RRSQWL

7KH &RPSDQ\xV ,23 DOORZV IRU WKH LVVXDQFH RI VWRFN RSWLRQV WHF
WKH &RPSDQ\ 7KH RSWLRQV YHVW EDVHG RQ VHUYLFH UHTXLUHPHQ
SHULRGV WKRBWSEB[SLUH ILYH \HDUV IURP WKH GDWH RI JUDQW 7KH V

SUHWHEBHORZ

HLIJKWHG
1XPEHU RI DYHUDJH
VWRFN RSW[HRUFLVH SULFH
%DODQFH DV DW -DQXDU\
YRUIHLWHG
%DODQFH DV DW 'HFHPEHU DQG
([HUFLVDEOH DV DW 'HFHPEHU o) o

7TKH RSWLRQV RXW¥WPBRHLQJ RWYH D ZHLJKWHG DYHUDJH UHPDLQLQJ
\HDUV O \HDUV JRU WKHHRHPBHHUIQGHGVKH &RPSDQ\ UHFRJQL]HGC
VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH UBIODWLQJ WR VWRFN RSWLRQ\

&EXPXODWLYH 9DOXH &UHDWLRQ 8QLW
7TKH %RDUG RI 'LUHFWRUY DSSURYHG WKH &XPXODWLYH 9DOXH &UHDWL

&9&8V SURYLGH HOLJLEOH SDUWLFLSDQWY ZLWK D FDVK VHWWOHPHQMW
FUHDWLRQ ZKLFK UHSUHVHQWY WKH LQFUHDVH LQ WKH YDOXH RI WK
&9&8V YHVW EDVHG RQ VHUYLFH UHTXLUHPHQWY WKUHH \HDUV DIWHU
&9&8 KDV D YDOXH RI 7TKH QXPEHU RI &9&8V WKDW ZLOO YHVW
SHUIRUPDQFH FRQGLWLRQ DQG LV WKHUHIRUH VXEMHFW WR HVWLPDWL

&9&8V DUH VHWWOHG LQ FDVK DQG SD\DEOH ZLWKLQ RQH PRQWK IROC
ILQDQFLDO VWDWHPHQWY IRU WKH ILQDO ILVFDO \HDU LQ WKH SHUIRUF

7KH FDUU\LQJ DPRXQW RI QLO 'HFHPEHU LV UHFRUGHG D
OLDELOLWLHY DQG UHSUHVHQWYV WKH QHW SUHVHQW YDOXH RI IXWXUHI
SURJUDP EDVHG RQ PDQDJHPHQWxV EHVW HVWLPDWH RI (%,7'$ RYHU

38 * (



WKH SRUWLRQ RI WKH SHUIRUPDQFH SHULRG WKDW KDV EHHQ FRP
DSSUR[LPDWHV WKHLU LQWULQVLF YDOXH DV WKH DZDUGYV KDYH QR HJ[}

S5HVWHGEBKkBWH 8QLWYV

568V YHVW EDVHG RQ VHUYLFH UHTXLUHPHQWY RYHU HLWKHU WZR \HD
FDVK E\ PXOWLSO\LQJ WKH QXPEHUV RI XQLWV ZLWK WKH &RPSDQ\xV V
DYHUDJH WUDGLQJ SULFH IRU WKH ILYH WUDGLQJ GD\V SUHFHGLQJ WK
WKH 568V LV EDVHG RQ WKH PDUNHW YDOXH RI WKH &RPSDQ\xV FRPPR
'"HFHPEHU WKH LOWULQVLF YDOXH RI WKH 568V RXWVWDQGLQJ ZDV Q

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH XQLWY RXWVWDQGLQJ

568V

%DODQFH DV DW -DQXDU\

YRUIHLWHG o
%DODQFH DV DW 'HFHPEHU

JRUIHLWHG

%DODQFH DV DW '"HFHPEHU 0o
([HUFLVDEOH DV DW 'HFHPEHU ¢}

&OHDU6WUHDPxV ILYH GD\ ZHLJKWHG DYHHPBPHPERORVLQ@DWKDUH SUL
568V KDG IXOO0O\ "HHFFWWHIBUDYV R)RU WKH \HDHFH®EHG

D UHFRYHU\ RI H[SHQVH RI VKDUH EDVHG FRPSHQVDW|
568V

5HODWHG SDUW\ GLVFORVXUHV
THUPLQDWLRQ EHQHILWYV

2Q -XQH ZDV UHFRJQL]JHG LQ VHOOLQJ JHQHUDO DGPLQI
ZLWK WKH WHUPLQDWLRQ EHQHILWY UHSUHVHQWLQJ WKH IDLU YDOXH
ZLWK WKH SDVW VHUYLFH DV DQ H[HFXWLYH RIILFHU 8QGHU WKH DJI
SD\PHQWYV IURP -XQH WR '"HFHPEHU $W 'HFHPEHU
LQFOXGHG LQ DFFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHYV

&RPSHQVDWLRQ IRU NH\ PDQDJHPHQW SHUVRQQHO

&OHDUG6WUHDPxV NH\ PDQDJHPHQW SHUVRQQHO DUH FRPSULVHG RI RII
WKHVH NH\ PDQDJHPHQW SHUVRQQHO GXULQJ WKH \HDUV HQGHG '"HFHP

)RU WKH \HDU HQGHG 'HFHPEHU

6KRUW WHUP HPSOR\PHQW EHQHILWYV

6KDUH EDVHG FRPSHQVDWLRQ o)
7HUPLQDWLRQ EHQHILWYV o)
7RWDO FRPSHQVDWLRQ

YLQDQFLDPHQONWEDXLVN PDQDJHPHQW
JLQDQFLDO LQVWUXPHQWY FRQVLVW RI FDVK DFFRXQWVY UHFHLYDEOH

)DFLOLW\ VHQLRU VHFXUHG GHEHQWXUHV RWKHU VHFXUHG ERUURZ
OLDELOLW\
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D 5LVN PDQDJHPHQW

&OHDUB6WUHDPxV %RDUG RI 'LUHFWRUV KDV RYHUDOO UHVSRQVLELO
&OHDUB6WUHDPxV ULVN PDQDJHPHQW IUDPHZRUN &OHDUG6WUHDP KEC
FRQFHQWUDWLRQ ULVN DQG OLTXLGLW\ ULVN

L &UHGLW ULVN

7KH &RPSDQ\ KDV H[SRVXUH WR FUHGLW ULVN ZKLFK LV WKH ULVN RI
RU FRXQWHUSDUW\ WR D ILQDQFLDO LQVWUXPHQW IDLOV WR PHHW LW\
&OHDUG6WUHDPxVY DFFRXQWY UHFHLYDEOH 7KH IROORZLQJ WDEOH RX
FUHGLW ULVN

$V DW '"HFHPEHU

&DVK

5HVWULFWHG FDVK o
$FFRXQWYV UHFHLYDEOH

7TRWDO

&DVK LV KHOG DW &DQDGLDQ 6FKHGXOH $ %DQNV DQG LV WKHUHIRUH F

&OHDUG6WUHDP KDV D FUHGLW SROLF\ XQGHU ZKLFK HDFK QHZ FX
FUHGLWZRUWKLQHVY EHIRUH VWDQGDUG SD\PHQW WHUPVY DQG FRQGLYV
FUHGLW ULVN ZLWK LWV FXVWRPHUV LV LQIOXHQFHG PDLQO\ E\ WKH
KHQ DYDLODEOH &OHDU6WUHDP UHYLHZV FUHGLW EXUHDX UDWLQJV
HDFK QHZ FXVWRPHU &OHDUGBWUHDPxV FXVWRPHUV DUH SULPDULO\
XSVWUHDP PLGVWUHDP DQG GRZQVWUHDP DFWLYLWLHY DOO RI ZKLFK

21 WKH WRWDO EDODQFH RI DHFRREWY UHFHLY D B{RH FDBM U
UHODWHG WR WUDGH UHFWHWIMHLPEEHHWY DQG UHODWHG WR DF|
UHYHQXH L H IRU ZRUN SHUIRUPHG EXW QRW \HW LQYRLFHG

7UDGH UHFHLYDEOHYV DUH QRQ LQWHUHVW EHDULQJ DQ&8FHREHHWD OO\ G
DSSUR[LPDWHRN &OHDUG6WUHDPxV WUDGH UHFHLYDEOHV KDG EHH

GD\VHFHPEHU 6XEVHTXHQW WR '"HFHPEH®I WKH RYHU

GD\V ZzDV FROOHFWHG ODQDJHPHQW KDV IXOO\ HYDOXBWHIREE MAKH R XW
DQG KDV GHWHUPLQHG WKDW WKH OLIHWLPH H[SHFWHG FUHGLW Ol

DW WKLV WLPH

LL &XVWHRWP FR Q FHQRBUWDL V

5HYHQXHV RI &OHDUG6WUHDP DUH FRQFHQWUDWHG ZLWK LWRI WRS
FRQVROLGDWHG UMYHQ®®WG Rl WKH FRQVROLGDWHG DFFRXQWYV UHFH

o) ORUH VSHFLILFDOO\ &OHDUBWUHDPxV ODUJHVW FXVWRPHU
RSHUDWLQJ VHIPHQW DFRRXQWHRE BROHDUBWUHDPxV FRQVROLGDWHG L
HQGHFHPEHU o) RU

LLLLTXLGLW\N ULVN

/ILTXLGLW\ ULVN LV WKH ULVN WKDW &OHDUG6WUHDP ZLOO QRW EH DEC
GXH &OHDU6WUHDPxV DSSURDFK WR PDQDJLQJ OLTXLGLW\ LV WR HQV>
VXIILFLHQW OLTXLGLW\ WR PHHW LWV OLDELOLWLHV ZKHQ GXH XQGH}
LOQFXUULQJ XQDFFHSWDEOH ORVVHYVY RU ULVNLQJ GDPDJH WR LWV UHSX
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7KH WDEOH EHORZ VXPPDUL]JHV WKH FRQWUDFWXDO PDWXULW\ SURIL(

'HFHPEHU RQ DQ XQGLVFRXQWHG EDVLV
/HVV WKDIRQH WR )LMWHU )LYH
7RWDO 2QH <HDU <HDUV <HDUV
$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHYV o) o
'"HIHUUHG FRQVLGHUDWLRQ o)
(DUQ RXW FRQWLQJHQW OLDELOLW\ o) o)
$%/ IDFLOLW\ o o)

/IHDVH OLDELOLWLHYV
2WKHU VHFXUHG ERUURZLQJV

6HQLRU VHFXUHG GHEHQWXUHYV o o
7RWDO

&OHDU6WUHDPxV VWUDWHJI\ LV WKDW ORQJ WHUP GHEW VKRXOG DOZD\
DSSURSULDWH FRVW $V H[LVWLQJ GHEW DSSURDFKHV PDWXULW\ &OHI
LW LQWR HTXLW\ RU UHILQDQFH RU UHVWUXFWXUH GHSHQGLQJ RQ WKI

&OHDUG6WUHDP PDQDJHV LWV OLTXLGLW\ ULVN E\ FRQWLQXRXVO\ PRQ
FDVK IORZV IURP RSHUDWLRQYV

7KH &RPSDQ\ DQWLFLSDWHYV WKDW LWV OLTXLGLW\ FDVK RQ KDQG DQC
RSHUDWLRQV ZLOO EH VXIILFLHQW WR PHHW LWV VKRUW WHUP FRQWU|
LWV ILODQFLDO FRYHQDQWYV WKURXJK '"HFHPEHU

6XSSHHIPVDO FDVYRIIKRPDWLRQ

D &KDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO

$V DW '"HFHPEHU

$FFRXQWV UHFHLYDEOHYV

,QYHQWRULHYV

3UHSDLG H[SHQVHYV

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
3URYLVLRQ

7ZRWDO FKDQJHV LQ QRQ FDVK EDODQFHV
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&KDQJHV L QDUILYELROR WMLIVQFLQJ DFWLYLWLHV

6HQLRU DQG
FRQYHUWLBR@WHKHU7RWDO O
/HDVH VHFXUHG VHFXUHIWRP ILQ
$%/ IDFLOIONDELOLGHENQWXERIWURZLQD¥WLYL
%DODQFH DV DW -DQXDU\ o
%RUURZLQJV o}
'"HIHUUHG ILQDQFLQJ o o
5HSD\PHQW o o}
$GRSWLRQ RI ,)56 o o} o
(IWLQJIJXLVKPHQW RI GHEW QHW RI
GHIHUUHG ILQDQFLQJ IHHVO o o
$FFUHWLRQ o) o)
%DODQFH DV DW 'HFHPEHU
%RUURZLQJV o o} o
5HSD\PHQWYV o)
,QWHUHVW VHWWOHG IRU DGGLWLRQDO )
VHQLRU VHFXUHG GHEHQWXUHYV o} o

1RQ FDVK FKDQJHYV

%DODQFH DV DW '"HFHPEHU

6HIJPHQW LQIRUPDWLRQ

7KH &RPSDQ\ KDV RUJDQL]JHG WKH EXVLQHVV DURXQG GLIIHUHQFHV I
FXVWRPHUV $00 RU VXEVWDQWLDOO\ DOO Rl &0OHDUB6WUHDPxV RSHU
&DQDGD

&OHDUG6WUHDP KDV ILYH RSHUDWLQJ VHIPHQWY ZKLFK DUH DJJUHJL
IROORZV

a 7KH ODLQWHQDQFH DQG &RQVWUXFWLRQ 6HUYLFHV VHJPHQW
PDLQWHQDQFH DQG FRQVWUXFWLRQ VHUYLFHV WR WKH HQHU
PDLQWHQDQFH VHUYLFHV ZHOGLQJ IDEULFDWLRQ PDFKLQLQJ F
UHVRXUFH ODERXU VXSSO\ WR &DQDGLDQ HQHUJ\ FRPSDQLHV HC
GRZQVWUHDP DFWLYLWLHV 7KH ODLQWHQDQFH DQG &RQVWUXFW
8QLRQ DQG 1RQ XQLRQ RSHUDWLQJ VHIJPHQWY DV ZHOO DV WKH (C
EDVLV Rl WKH VLPLODULWLHY LQ WKHLU VHUYLFH RITHULQJV FXV\

a 7KH :HDU 7HFKQRORJ\ 2YHUOD\ 6HUYLFHV VHIJPHQW VSHFLDOL]H\
RYHUOD\ SLSH VSRROV SLSH EHQGV ZHDU SODWHV DQG YHVVHC
DSSOLFDWLRQV DFURVYV YDULRXYVY HQG PDUNHWYVY 7KLV UHSRUWDE
&*8V RQ WKH EDVLV RI VLPLODULWLHYVY LQ WKHLU VHUYLFH RIIHULC

,Q DGGLWLRQ WR WKH UHSRUWDEOH RSHUDWLQJ VHIJPHQWY WKH &RUS
ZKLFK GHDOV ZLWK VWUDWHJLF SODQQLQJ FRUSRUDWH FRPPXQLFDWL
LQFOXGLQJ LQWHUHVW H[SHQVH KXPDQ UHVRXUFHV DQG LQIRUPDWLF

7KH (OLPLQDWLRQV FROXPQ LQFOXGHV DGMXVWPHQWYV UHTXLUHG V
LQYHVWPHQWY DQG HOLPLQDWLRQV RI LQWHU GLYLVLRQDO WUDQVDI
VDOHV EDVHG RQ WUDQVDFWLRQ SULFH
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ODLQWHQDQEHDU
DQG 7HFKQRORJ\

&RQVWUXFWLYRHQ) O D\

JRU \HDU HQGHG 'HFHPEHU 6HUYLFHV VHUYLFERRUSRUDWRPLQDWER®WD O

BHYHQXHYV o)

&RVW Rl UHYHQXHYV o

*URVV SURILW o]

6HOOLQJ JHQHUDO DGPLQLVWUDWLYH H[SHQVHV

6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ

WHUP LQFHQWLYH SODQV UHFRYHU\ O

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV o

'"HSUHFLDWLRQ H[SHQVH

,QFRPH IURP HTXLW\ LQYHVWPHQW o) )

L, QWHUHVW H[SHQVH
SHVWUXFWXULQJ H[SHQVH
,PSDLUPHQW RI LQWDQJLEOH DVVHWWDQG JRRGZLOOO

5HFRYHU\ RI FRQWLQJHQW FRQVLGHU®WLRQ OIODELOLW\

*DLQ ORVV RQ VDOH RI SURSHUW\ SODQW DQG
HTXLSPHQW

,QFRPH IURP JRYHUQPHQW VXEVLGLHV

,QFRPH ORVV EHIRUH WD[HV

,QFRPH WD[ UHFRYHU\ FXUUHQW o) o)
,QFRPH WD[ UHFRYHU\ GHIHUUHG ) 0o

,QFRPH ORVV IURP FROQWLQXLQJ RSHUDWLRQV

olo ololoo ocooooo0o00 OO

ODLQWHQDQFEHDU
DQG 7HFKQRORJ\
&RQVWUXFWLYRQ O D\

JRU \HDU HQGHG 'HFHPEHU 6HUYLFHVVHUYLFRRUSRYDWH QDWIRWB O
SHYHQXHYV )

&RVW Rl UHYHQXHYV o]

*URVV SURILW o] o]
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV o]
6KDUH EDVHG FRPSHQVDWLRQ DQG RWKHU ORQJ )
WHUP LQFHQWLYH SODQV H[SHQVH O 0 o]
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV o] 0
'"HSUHFLDWLRQ H[SHQVH o]
,QFRPH IURP HTXLW\ LOYHVWPHQW o) o) o)
,QWHUHVW H[SHQVH o)
SHVWUXFWXULQJ H[SHQVH o]
,PSDLUPHQW RI ULJKW RI XVH DVVHW® ) o)
5HFRYHU\ RI FRQWLQJHQW FRQVLGHUDWLRQ OLDELOL®W\ o]
%DUJDLQ SXUFKDVH JDLQ o] o o]
*DLQ RQ UHPHDVXUHPHQW RI ULJKW RI XVH ] )
DVVHWYV o] o o]
*DLQ RQ VDOH SURSHUW\ SODQW DQG HTXLSPHQW ) o)
,QFRPH ORVV LQFRPH EHIRUH WD[HV o]
,QFRPH WD[ UHFRYHU\ GHIHUUHG ) o] o)
,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV o]
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&25325%$7( ,1)250%$7,21

%2%$5' 2) ',5(&7256 2)),&(56

6HDQ OFODVWHU <YHV 3DOHWWD

&KDLU RI WKH %RDUG &KLHI ([HFXWLYH 2IILFHU

-RUGDQ %LWRYH 5DQG\ :DWW

'LUHFWRU &KLHI )LQDQFLDO 2IILFHU

+ UDVHU &ODUNH 1HLO :RWWRQ

'LUHFWRU &KLHI 2SHUDWLQJ 2I1ILFHU

.DUO -RKDQQVRQ %DUU\ &DUG

'LUHFWRU &KLHI &RPPHUFLDO 2IILFHU

'HDQ ODF'RQDOG OXUuUuD\ " HVURVLHUV

'LUHFWRU 6HQLRU 9LFH 3UHVLGHQW DQG *HQHU
<YHV 3DOHWWD '"HORULY +HWKHULQJWRAQ

'LUHFWRU 9LFH 3UHVLGHQW +XPDQ 5HVRXUFHYV
LRWHY OHPEHU RI WKH $XGLW &RPPLWWHH $QJHOD ODUWHQV

OHPEHU RI WKH &RUSRUDWH *RYHUQDQF® Q@dﬂ&FﬁD@H—QVd_\A@F{-QQWPL)M_W@lDQFH DQG &RUS
OHPEHU RI WKH +HDOWK 6DIHW\ DQG (QYglth(SW%V\h&éPthva\lle

(%' 2)),&( %UDG 1DHWK
&OHDUB6WUHDP (QHUJ\ 6HUYLFI—9LFH SBUHVLGHQW :HDU 7HFKQRORJ\ 2

,QWDFW 30DFH (DVW 7RZHU +tHUE 7KRPDV

WK $YHOXH 6 : 9LFH 3UHVLGHQW 2SHUDWLRQV )OLQ
&DOJDU\ $OEHUWD 7 3 + $QJHOD 7KRPSVRQ
7 9LFH 3UHVLGHQW 3URMHFW 6HUYLFH
) &OLQW 7LVQLF
Z2Z FOHDUVWUHDPHQHUJ\ FD 9| Fy 3UHVLGHQW 2SHUDWLRQDO )LQ]
%$1.(56 1(*$/ &2816(/
%DQN RI ORQWUHDO %ODNH &DVVHOV *UD\GR
$OEHUWD 7UHDVXU\ %UDQFKHVOF&DUWK\ 7THWUDXOW //3
$8',7256 75$16)(5 $*(17
(UQVW <RXQJ //3 &RPSXWHUVKDUH ,QYHVWR

(;&+%1*( /,67,1*
TRURQWR 6WRFN ([FKDQJH
6\PERO &60
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